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PHILLIPS PETROLEUM COMPANY

SCHEDULE DOF PHILLIFS CONTRACTE OF FERERAL PROPERTIES

CALIFORNIA CRUDE OIL ISSUE

- apny. CONCAL

MMS AID PHILLIPS  PURCHASER GONTRACT CONTRAGT FRENYIN
NUMBER -8 PERIOD POSTING PER BARREL
072-033369-0 982040 KOCH APRIL 1, 1991 & AVG. OF CHEVRON $0.00
SONT. OM A 00 DAY UNION. TEXACO.
~ EVERGREEN BASIS & KOCH'S
BUENA VISTA FIELD
FOR GRAVITY
072-087942-0 982087 KOCH APRIL1.1991 & - AVG. OF CHEVRON $0.00
CONT. ON A 90 DAY TEXACO, & KOCH'S
EVERGREEN BASIS YOWLUMNE FIELD
FOR GRAVITY
079-007505-0 982533 TEXACO (3/01/82 THRU ave CHEVRON TEXACO $0.10
03/31/83 MOBIL & UNQOCAL
WILMINGTON FIELD
ULTRAMAR 04/01/83 THRU AVG. GHEVRON, TEXACO $£0.25
04/0 1794 TRADING, UNION, EMORIL
WILMINGTON FIELD
38-000316-0 gB1201 THESE LEASES ARE ALL A PART OF THE POINT ARGUELLO
JBB-000450-0 ag1211 PRODUCTION THE LEASES HAVE MANY CONTRACTS THEY
088-000451-0 981221 ARE AS FOLLOWS:
. 081262
ULTRAMER AUGUST 28, 1991 AVG. POSTINGS BY 50.00
MAJOR QIL CO'S.
CHEVRON DEC. 1992 CHEVRON'S POSTED $0.00
TEXACD oCcT 1992 AVG, OF CHEVRON. 50.00
UNOCAL, & TEXACOQ
UNOCAL JUNE 1983 AVG. OF UNOCAL %0.00
oueynon L TEXACO
EXADH SUPPLY MAY 1983 AVG. NYMEX LESS $0.00
AMOCO MAY 1993 AVD 5BUS DAY MAVA £0.00
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Date:  July 18, 1995 -
To: Terry Meinen
crom:.  Gary Werthington FOB 110 o
AT NN £ ”‘” .
FIRNEAT
Subject: List of California Pipeline Sysiems CQﬁ'F,'{;EN’;?AI o DNty
1 Texaco Trading and Transportation Inc. Systems -
Proprietary
] A L 1]
Carrier No. Carrier Name | Ownership
7105 . Santa Maria 100% TT1TI
7106 Seal Beach- 100% TV 11
Inactive
7110 Ventura Newhall - | 100% TTTI

Proprietary portion

of TCPI - Fillmore

System : .
7112 | Wilmington Thums - - 100% T 11
| Dememrintarng r'\nr'hl'\l"l
‘ rit U‘JI IEARLL § sl viner s
of TCPI - L.A. Basin : -
.................... .. | System L
7116 ; Harbor Area ~ Leased Pipeline
..................... .. Gathering
7117 . Carneras Kelley 100% T1Ti
. Blend System
7121 i 20" Mainline - San | 100% TTTI
Joaquin Valley |
System.
i (
ey
<~ 7 "'ff \{" A
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CKET AHD OFME.

WNERITZ0 =W DETAIL REPCRT 2/19/93 A
FIMAHC1AL 149%
HESTERN .OM
e s L ACQUISITION IHFORHATION. . e e o eiaeaiie.s .. RISPOSITIDN mrmumm.‘/{.
k. OPEH 1K1 ¥ VER TRWSHT  1KI TOTAL fLH BBLS I'tH BELS AF1 DSP AFPF  REF BBLS
ML DY/YR OR LCOCUMEHT HBR  MET BBIS &0 DEGREE HET CRAV S EHZ  S/E WalLUE syt vIA TYF BET 47081 WALUE
IHIEHI1ORYT CATECORY : CTHER REFINING
12 14 92 o8&z 3 17 14,266 .45 839,32 pai5. 12 20.1 0.54¢ 13 2400 11, 85599
1 pLXTR 40 16,679 .68 s15.00 a9 .38 20.z 0.7Rl R2.%%0E 19,472.75
HWWEHEH" SUB TOTAL arLs.on 0% 30 0.2 12.940% 18 ,%T72.75
ronis ID 1O0TAt als.on Y. L 1] 8.2 12.9405 10,472.75
' e
3 n-%08-550-40 RIVENBGTTON “C* LMIT F1ELD:VENTURA TYPE:: CALSE:PE25-92 JEXACO TRADIHG B TRAMSFOR RUDE : TORREY
3 1 29 3,%38.20 3,344.97 5,358.28 38.4 ©0.28) 139189 4 ,%65.11 25 P I
MOVEHEHT SUB [OTAL 3,345, 97 1,338.28 30.& 13.914% a4 ,555.11
COH1S TB 10TAL 3,304 .97 3,338,228 M5 13,9189 Gl ,565.11
3 4-909-553-00 TEX-HARINE TERM TEX1421 F LELD :WIZHTURA FYPE:L C/LSE:3421-8% TEWACO TRADIRG & TR MSFOR CRADE : TORREY
1 S0- 0001 19 28,085 808 7H,061. 008 op,004. .88 30.F .28 13.9873 91,7116 25 P I
MOVEHREMT SUR TATAL zm, 0kl .00 26,00% .88 307 131.%873 %91,711.46
COHIS 10 TOTM 28,041,090 28,004 .68 30.7 TL.%B73 391,711,696
3-8-981-566-01 VEHURA P L SYSTEH To sW.  FIELD: TYPE.I CrLSE: CRUDE - TORREY
1 . 53-p301 ol Gq%,216.08 27.8  B.5m 2T P C &3,008. 80 13 5800 cBN 500
MOVEHET SU8 TOTAL G3,216. 08 4%, 008,010 EAQ GEB.
' COHIS ID TOTAL 43,214, 08 41,080,008 s80, 500,
. §-901-567-92 VEHTURA P/L SYSTEW TD TEX [FIELD: TyPE:I C/LSE: CYUDE : TORRE Y
1 c2-0081 el 6.2 25 P C i,728.40 13,2429 59,283,
HOVEHEHT SuUt TOTAL 5,720,008 59,263,
COMIS 1D TOIAL ' B0, 00 59,263,
5-8-917-517-018 ROGER FEHGUSON W2 L 1 FIELD:NALNUT T¥PE:L C LSE:WPON1  INDEPENDENT DTL PRIOUCERS CRUDLE :MORMALK
] TH57h 3 294.42 IML1.53 299,47 1&.h N0.Tew  12.96M z.859.98 25 T [
3 TIEFT ] T8l.38 I ER T | gL 5 16.5 4.ton  12.9454 3,908.33 26 T 1
7 FRAT il 454,11 463,45 45981 16.1 B FfaB N2 9150 5,938,045 25 ¥ I~
1] 72002 11 3a7.18 924 97,38 16,3 8500 |2.4450 1,82%.3% 26 T 1
12 72607 1L 284 bk 206 6T JmG. 66 16.3 B 7R 12,4451 3,647.5% 25 T 1
14 72678 1b 103 .5 IN7.87 83,25 14&.1 1.500  L2.4150 3,766.85 35 T 1
19 72640 15 619,58 13,95 §19.58 Jb.2 o.7mm 124300 7,7801.38 s T 1
21 12653 16 305 52 30720 125,92 1&.8% 0.6ED 12,4000 ,08n.97 5 1 I
26 IZbbY 25 412,89 &lB. 4% §12.49 16,3 #9390 12,6450 7.,420.42 5 T 1
L] 2677 1 124.76 322.85 125,76 1.1 B4t 12.4150 3,4a0r.24 5 T I
HOVEHEMT SLB TO1AL 3,863.52 6,834 07 16 2 12.5697

48,197.10
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HUMEBIER NEME

- 4501

4502
4502
4504
4506
4507
4510
1511
4512
1512

4514

1517
4519
1571
4521
A5
4525
4576
4527
45218
4529
4510
4511
4535
A5
4535
45735
FLAL
4534
4514
4549
4547
4544
4548
4549
4550
4551
4551

"4

WESTSHIZ GAIN

OUMECE #72
FILLMORF, CA (4 CORNERS)
HEWHALL STA CAM4 CHRS)
MELFE LI [T WINIAFT
NEWILALE IIET CALS CHRS)
EMINID 1AM | AR CA
MIDWAY. A THE
BADAWAY TAHE FRITA, CA
WHEEILEY, CA (L CORMERS
IFPHES, CAdd U RS G3
CHSTING., ORI

KERM REVEI (5] 36)

VO LR R A (TR

MU THMEOE A, GA
GAIX O TLE TINER REF

E KIS {ITHITNY

ZACH FR D {1 00T
oLIG CATT T
EMPIRE LA TRAIHNG
VEMTURA LI STATION
IEXACD | A RET ARORNERS
SESPIPIPEINL CA

ALISO CANYOR

L UNTINGTON EEACH

WL RAIME TOM

SIGRAL TIL

ooy BOTH SHIELE S CYM NGL'S
VEMTUEA GATIH

FERH RREIE G 1

oAl IM5GA

AN A WAL AN

FRUL YL

SEAL DIZACT

0% ANGE! B BAGIN GATTI
~EWRII NI DTLEASE 5
e I LA LL LRI e
SAN A0

Me R EPTTTRSES

: IR

—/

- , .
// [{N"'C, S j"'—"f <y

1118 STATIONS

FROM

4581 TRK FLACK, 4537 SMISC, 4531 SESPL 4528 VPS, 4502 DA
" 1503 FILLKORE , TPIIONOR RANCHO

TPELOST HILLS
4504 HEWIHALL

4575 ELK 1ILL, 4538 TAFT GTH, 1521 YOWLUMHNE, 4517 WICHAAY

TP TRUCHED

ASEE (STA 31 4576 NG1, 4527 OLIG, 4565 BEI G LT, 4511 MID TRKS

45100 ERIDHY, 761 LELTIIOLTZ
IS1TKFTEDY

1519 KR GATH '? ,
113, Y OVYL 1 IRIME 0"-? 6\0

117 NS CHANROS

4513 KEILEY 004 OE

TPl MCHE A Ef’qir

4550 WILLETT, 4427 RINZON
4504 4513, 4505, 4570, 450 4504, 451G, 4515

TP ALISOCYH

TP AALMIMEG TON

TEEILETEN)

ISCISM

1 canelock |

T STA 36

4561 4566, 4561, 4527, 1501 4577, 4564 111 COALINGA
1M CAT CANYQON

113 IR AN LSE
T BELMADKT, "PHNGI EWOCD

Il GETIY N CAL CAKALF N ARS BLPAL TOFEA WA

A COAL GEE P eyt S5, RIVETIDLEH 11¥0A
TH SAN AR
LT OE RN 5 TOWEANCT

1. '/-—’_
,f;,f¥: 4 et Ry

f0 .
1540 COALING A, SALES
4503 MILLMORE
4504 MEVWHAL _
4507 MEVWI T REF_ TOHS30LAP
4558 BIKF?
SAES 35P07 NEWHALL REFINING, 35P 15 BRAND EMERGY
4513 ¥KFLLEY, SALES
4512 MIDWAY
4510 E MDIO
L5144 HYHES, 1560 26T & E, 4530 LAP 4524 GATX, SALES
GALELS
GALES
4558 BKP, SALES
15+0 EMIDID
ASMYEN STA, SALES
SALES
4550 EXD 450 MID, SALES
SALES TO COMNOCO MC (PUR 3B 151 SO0 %9 501 17PE2
£512 MIDWAY . 4540 COALINGA,
LE®
50l FLLMORE
SALES TO TEXACO REFIMING
4502 FA_LMOIRE
SALES TO CHEVRON
4570 AP, SALES TO ULTRAMAR
15301 AR
4510 LAP
4503 FILLKMORE
4550 WILLETT
4519 (514 36
41562 AVON
SALES TO LUHION 35P%2
4553 QKP
oaES
SAMES
SAlET TO CHEVION
SALES IO GHELL
GALES TO MOAIL, TEXACD
GCALES TO RO
A4 P



LITI STATIGNS

4558  DBAKERSFEID REF 4513 4595 4525 4574 4557 45444506 SALES 10 TEXACO REFINING
4557 WILETT “ANK FARM L5733 YENT GRIN A529 VEMNT STA, SALES
4560 ALASKA YAIDEZ SALES
4561 CALIOLA{SHIFIN 1540 COALIGA
4562 AVON 4547 COALINGA 1578 MARTINEZ, SALES
4563 TACKITTIRK (K TN ' 1540 COALINGH_ 4527 oG
A5G4 ME LRIDGIEE HEAVY GATHE - ' 1540 COALIHNGR
4565 BELRIOGE LIGHT GATI ' 1512 MIDWAY
4566  ST. 31 GATH 4540 COALINGA, £512 MIDWAY
4567  ARCO (TEJONLOST HILLS) 1P HTEION SALES TO ARCO
4568 PLGET SOUND EEF ANACORTES 4591 IMP SUSMA TRANSFER [C TEXACO REFINING, SALES 10 SHELL
4569 260118 EASTERM 4513 KENLEEY SALES
4570 UMOCAL «FR T EASES) TPt SEC 17, RICHT IELTHSE. HUMLOE/TAPD, COW NOSE, S M/ U, ORICUT  SALES TO UNDCAL
4577 WITCOHF TPILEASES) TR MTPOSO SALES TOWITCO
4574 KE RN RER G&TH [TRUCK) TPl CONDESATE 4558 BIKP
4576 NGL IRUSKED T0 MIDVAY 4512 MIDWAY, SALES
57T COALINGA (TRUCK) 4540 COALING A
4576 MARTINE? TERMINAL 4562 AYON 4530 LAP
4579 MIWAY . GATIIERING) 1P AP INDCOLONIAL, MIC SECURITY SALES
£581 FILLMORE TRUCK 1P1 TRUCKED | 4503 FILLMORE
4563  COOKINIET TPI CODK INLET ' saLes
4584  ALASKA . PP SIM Rt TP PRUBDIIOE BAY SALES
4585 ESTERC dAY 45301LAP
4588 YTAFIGAM 4510 EMIDIO
4589 PENWEL_{EXXOM) SALES TO EXXON
4590 WIARTON (EXX0N) 1RI FRWTNM SALES 1O EXKON
4591 CIANE {XX0H) 1RI FIRWINM SALES TO EXXOH
4502 MIDLANO IR FIT WM SALES 10 EXXON
£5093  TILANS MT IIPLLIME SUIMAS 4563 L AP, SALES
4594 TNIUMS 458 LAP, SALES

4595 ELKHILLI {1 CIM) Py 4558 HKP, SALES
4596 513, MOUNTAIN (GATHERING) TPl SOMTN ; Q? SALES TO UNION
4597  BIIENA VISTA [CATHERING) TP KING |SE, BUENR wiS T 6" $ SALES (O CHEVHOM
4598 ('.'I'l;!n‘l(l GARITHERING) " CYMnRic - 6;7 SALES MO LNOQCAL
4509 {OIST I LS (GATEHIERIMG) T T f/ SALES 10 UMDCAL

\ e
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Lazea Numpm | Caue Yaar Zavor Taes Gusnmy | Saies aigs | Rovany Quantity | rovany Vaiue | —aid !
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Schedule of Sales and Royalties for Crude Oil Reported by Texace

For 1989 and 1993
Qv Feid
Lease Numpe | Saws vear | ~aver | Sale$ RV | Sgles Vaive | Rovany Cusnty | Povaity Value
Debuiarn Aniiching
08001941 4 4 1288 0420 SaBIBLZ| 1.126.827.54 8.352.25 140,853.45]
MENATAAt AL 1603 41483 4908691 717 ,016.55 4,608.36 a7,433.44
0BGO3ISS060{ 1388 41460 1,.802.73 3063752 22535 382955
0800361380t 1989 0420 13,041.13 22224232 1630.14]" 27.730.53
0800351380 1883 41463 14.419.71 215,813,534 1,581.87 Z3.761.13
08003793601 1385 21460 £134.77 103,808.17 766.85 12,875,488
QEO03I79360| 1983 11460 27813 877601 18,77 28420
ey 851800 242812372 17,181,583 17688875
Cal Canal -
T0nasonol T EAMm an 23l £5.231.17) 273.15] 1207252
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| 53,01 13.451.30 120.57 1,730 4
K& Fiver
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QBOO1SEYBA|  19E3 2G40 Z.A21.04 41 €53 c8 121.11 2.077.22
080019E%8F]  "32% 10420 1.794.83 30,785.87 i24.38 53,8454
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Midwav Sunset !
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0200193480 tFEE 1 0440 ‘ :31,033.27)  €.291,07837 2284155 “3.38L27
0BQD1%3490 383} andEd ' 318577201 156208821 1335257 457720
¢200123£50 s | 41350 3,800.45 £0.254.50 47307 g28%.1z
DEQO1S3EED wes ! 37453 l ' IIDCE 140055 3538 =35 11
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[Teace NUmbE | Saies Year | Payor | Gaes guantty | Fales Vaue | Rovaiv Cuantly | Fovay Vaue
0cs
[o8soo0z340| 1989 41460 | 2,072.70} 39,531.57] 23054 22 g8
0880002340 1993 41463 1,732.73 26,341.18 LT 439
OBAOCO2410 1989 4746{] 739,384.74; 11,247,134.3C 246 481,54 1 855 4RA.10
0880002410 1993 41460 712,0681.34 9. 27889778 75308278 1,207,280.5%
UBBOO03150 1933 47451 182130410] 10968 49880] 130710143 334794710
(1880003460 1949 41460 1,655.81 29,885.27 28532 49.84
peananIAcn 1691 41481 1. 417.62 21.551.75 472 22 59
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Paso Creck
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San Ardo
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United States Department of the Interior

m MINERALS MANAGEMENT SERVICE
v atd. Rovary Munagemenr Mengram - HCD

4141 N Suh Hewren Fuieear £ Suwaue 03l
Hosairon, Tougs 77041- 3043

Ik RAFLY LWFERL TO.

RB 5.20007.000
July 18, 1996

Texace, Inc.

Attention: Ms. Wendy Daboval, Attorney
P.0. Box 60252 -
New Orleans. Louisiana 70160-02%2

Gentlemen:

The Minerals Management Service (MMS) of the United States Department of tnhe
Intarior e condusting a review of the valuation of crude ofl for royalty
purpeses by varicus companies in california. The Houston Compliance Division of
tmie 411 cauduse am audit of Texaco. Inc. and its operating affiliates,
subsidiaries and partners, specifically, the production, trading and/or
sarketing. tramsportstion and refining entitdes. It will exanine practices and
procedures used to value crude oil produced from Federal onshore and offshore
properties in Califoriia. T Gugective 15 iC datarmina whother Texaco (1) paid
crude ol roysities based on less than a reasonable value, or (2) purchased, sold
or sxchangad crude oii from Federal leeses st premiums in ewcess of posted
prices. The audit will cover crude oi1 and related transactions for January 1,
1980, through the most current monin {Audii Pericd).

The MMS requests Texaco to keep all records reiated to its Californis cperations
for the audit period. We also request access to all documents and inforsation

3 msvadt adl Famm

in Texaco's possession related to the production and gispositian @V Crime Ovi 1ol
the audit period. An initial request for information s set forth in the

Enclosure. Additional records and information necessary to compiete the audit
will be requested as needed. ”
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Us nlan to initdate this aydit no fater than 30 days from your rece{pt of this
\etter. At this meeting, please provide an overview and walk-through of all
processes and precodurss nrelated to ﬁm:ﬁ;gbksm:;kgmgmr::l:;nu T:I;:
transporting crude oil, including recordation to .

werv?uw s":au‘mi inGyige a represencetive st of tranzactions fone month) and
copies of all related documents (e.g.. production repo:t‘:rs. ?]efs 1::\:01&5. s:les
contracts, purchase contracts, exchange/balancing and/or Jy/ceri igrements,

ete.) should be provided.

The Trade Secrets Act, 18 U.5.C. Section 1905, and the Outer Continental Shelf
Lands Azt. 43 U.S.C. 1352(c) contain provisions to protect The conrigentialty
of information provided to the Federal Goverrment. Department of the Interior
regulations implementing the requirements of the Freedom of Information Act are
at 431CFR § 2.11. The audits are conducted in accordance with the professional
standards of the American Institute of Certified Public Accountants and the
Comntrollar Gensral of the United States. These standards require auditors to
use due professional care in conducting the audits. This includes the use of
good dudamane ta ansurs that 211 confidential information provided to the Federal

Goverment 1s protected to the extent provided by Taw. Such information {s

mish dmmd m dbn mmmidedasme ald bbhn FPnasdem af Tafarmmatian Art
UM JTL WU LIS PI VT I IVIEE W1 bR 1§ Wwidiil W aTirr s S eE Sy

iT you have any quesiions, piease caii.
Sincerely,
C o & angal
Erasmo Gonzales, Chief( Y
Houston Compliance Division

Enclosure



hrn: DR E.IANAT NAN
=, -p ) [TV

wl " WYV .

Houston Chron File
- =Company file

SICD

DCD

we - _
HCD:EGonzales:bec:07/15/96:(713) 987-6802
Revised:EGonzales:be:07/16/96
Revised:EGonzales:be:07/17/96
Final:EGonzales:be:07/17/96

L 4]

P:\USERS\CAL_PROJ\FINAL\ENGLTR.FOR

P:\USERS\CAL _PROJ\FINAL\ENGLTR.TEX



[+11
.

s Entlosure
CALIFORNIA CRUDE /CONDENSATE AUDIT
information Needed
For the Audit Period

furnish a 1ist of all Texaco entities operating in Caiifornia, and the
spimary business intarest (i.e,, producer, marketer, refiner, etc.) For

each, provide an organizational chart jdentifying organization components
Teable positions, location of records and contact person.

and dpp1isas

If avaijable, provide & written description or fiow chart for accounting
for crude ofl sa1es and production for each production, marketing,
vransportation and retining entity cperating in California.

Identify ail entities from which crude o1 produced from Federal leases in
California was purchased. soid, exchanged ur otherwise disposed of during
the audit period. Inciude name, volume and velue. (Thizs includee any
marketing affiliate or purchases of feadstock by a refining affiifate.)

Identify a1l entities (affiliated and non-affiliated) to which crude ol
produced in california fron Federal ieases was 3oid, gACII@NgEd, oF
otherwige disposed of during the audit period. Include name, volume and

value,

Furnish a 115t by type (f.e., trucking, pipelina, etc.) of a1l Texaco gwned
am amamatad sarda ndl rnmmrtatmn systems in California.

L R L e i

—.l

Identify all Texaco Yeasas in Califernia from which crude o1l was produced
during the a udit period.

——

List the name and location of each Texaco owned or operated refinery in
Caiiformia, Tocation of recoids and contist persen, [Identify the method(s)
of delivering crude o1l to each Texaco owned or cperated refinary in
California for the audit period.



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Rovairv Management Jrogram . HCD
G141 N Sum Housron Jutewav B, sune 2727
Mouttan, Texat ~ 7323843

~ REPLY REFER TD

RB 5-20007.000

CERTIFIED MAIL
N RECETPT REQUEST

Ms. Wendy Daboval

Texaco Inc.

P_0). Box 60257

New Orleans, Louisiana 70160-0252

Dear Ms. Daboval:

The Minerals Management Service, Houston Compliance Division, 1is auditing the

T Teme 'am affildiabar Tavaral maaardina valoarinn af ceada ndld
recorus i 18XdC0 LG. 2 dil 11 iguEd ViWAaw/ § eyl Wil VHimSwiwrr wr v owww wrs

produced from onshore and offshore properties in California. Texaco was notified
of the audit by engagement letters dated April 7, 1995, and July 18, 1996. The
audit covers crude oil and related transactions for January 1, 1980. through the
most current month (audit period). The audii was curkucied in iie oTiices of
Texaco Expioration and Production Inc. (TEPI). Texaco Trading-end Transportation
Inc. (TTT1) and Texaco Refining and Marketing Inc. (TRMI).

This Jetter addresses crude oil valuation for the pericd beginning March 1. 1988.
From the audit. we conclude that Texaco has routinely calculated and paid royalty
attributable to Federal crude oil production in California on less than the value
reauired under MMS® requlations. Specifically. Texaco undervalued royalty
production by paying royalties based on posted prices in accordance with the
terme of 3 purchace contract hatween affiliates (TEPI and TTTI). This same
production was sold by TTTI via arms-length and non-arms-length contracts. For
reporting and paying royaltiss. Texaco should have valued this crude oil under

the higher of the gross proceeds or the benchmarks established at 30 CFRR

1 Y. LI 1. I e}
LUD . LUL\C) .
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Ms. Wendy Daboval 2

valuation standards for crude oil produced from Federal 1eases are set forth in
30 CFR 206.102(h)(1)(1) and state in part:

Tha valus of nil which is sold pursuant to an arm's-lenath contract
shall be the gross proceeds accruing to the lessee * * *

The regulations further state at 30 CFR 206.102(b)(1)(i1} that;

* * * VaJue may not be less than the gross proceeds accruing to the
lessee. including the additionai consideration.

If crude oil is not sold under an arm’ s.iength contract, 30 CFR Z06.102{c)
provides that value shall be determined according to the first applicable of a
series of spegific “benchmarks™ listed n & prescribeq order. The first
benchmark establishes value as:

The lessee’'s contemporaneous posted prices or o0il sales contract

prices used in arm's-length transactions for purchases or sales of
einnvF-iﬁ:n'l' qu.ln’f"!'!"‘lﬂ': n'F Hlm.nua'l'itv ﬂ'l1 in the came f1&1d (Or 1f

necessary * * * area); provided, however, that those posted prices or

i1 sales contract g riges ars nmgm-ah"ln tn nther contemnoraneous .

posted pr1ces or o11 sales contract prices used in arm’'s-length
transactions Tor purchiases or sales of significant guantities of like.
quality oil in the same field (or. if necessary * * * area). * * *,

If the Jessee makes arm s-iengih purchases or sales at gitferent
postings or prices, then the volume-weighted average priee for the

purchases or saies for the production month wiii De used:
In addition, the regulations at 30 CFR 206.102(h) state:

Notwithstanding any other provision of this section. under no
circumstances shall the value of production, for royalty purposes. be
less than the gross proceeds accruing to the lessee for Tease
nroduction, less applicable allowances determined pursuant to this
subpart. ‘

The MMS$ audit showed that Texaco produced crude oil from Federal leases both
snshore and offshors Califormis.  Prior to Taxasn's cale or use, the Federal
crude 01l was cammg]ed with Texaco's product1on from state and fee leases,

f dimdm
Texaco 501d &t arm'5- u:ugt.u 4 par T ot this \.wmluuu:u vr raduction. Taxaen iread

the remainder internally or exchanged it for other crude which Texaco used

internaiiy. E0R U S, GOVERNMENT ust OniLY

e e T\
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Ms. Wendy Daboval 3

Because Texaco commingies the crude oil prior to sale, 1T 35 virtuaily impossible
to trace a sale directly to production from a federal lease. Thus, the gross
proceeds from a certain sale cannot be traced to specific federal production.

Tharafars  tn datermine value under the regulations. & weighted average price

TPl W

received from Texaco's arm's-length sales must be determ1ned under the first
hamohmamk | That weightad average price must then he annlied ta Texacn's faderal

UGI g MAHGL Py 5 10 IS

crude oil pruduct1on

The MMS reviewed Texaco's crude oil royalty payments from Federal leases Jocated
in Caiifornia and determined that Texaco. through TEPI, was reporting &and paying
royalties to MMS based on posted prices. At TTTI's Denver. Colorado, office, MMS
reviewed arm's-length purchase and sales contracts for crude oil produced from
fields located in California and commirigled with Federal production. Many of

these contracts required an amount in excess of posted prices, i1.e., 3 premium.

The initial sales contract No. 37P15 with Huntway Refining Company dated June 26,
1991. states:

PRICE: The averace of Chevran U.S.A. Inc.. Texaco Trading and

Transpnrtat1on Inc. and Unocal Corporation’s posted price for Point
Ammialla *uma Amada r\':'l :Hilnﬂ"ﬂr‘l fnr- :lr"l'lll'l nr‘amfv dP]'iVPI"‘Pd DII.!S

™ 3u|..| [ HJFH L IR L L

$3.70 per gross barrel 1ocat1on differential.
Sales Contract No. 17P83 with Chevron dated January 1. 1983, states:

PRICE: The average of Chevron U.5.A. Inc.'s, Mobil Qi1 Corporation’s,
and Union 11 Company of California’s posted price for Kern River Lype
crude 0il, for gravity delivered. plus $0.67 per gross barrel location
differential, plus .25% pipeline Toss allowance.

Sales Contract No. 17P78 with San Joaquin Ref1n1ng Company dated April 13, 1988,
states:

PRICE: 1) For deliveries to West Coast: The arithmetic average of

Chevron USA, Inc’s, Mohil 011 Corporation’s and Union 011 Company of
California'e nm:'l'nrl nrice for Kern River tvne crude oil in effect on

date of de11very for gravity delivered, plus forty-five cents (30.45)

Mn n-f h:r-l-n"l lnnr-"n'l" :ri'hu:'i"mnrﬂ‘ 9\ :ﬂl" dﬂ.l"iUﬂl“lllﬂ +n San 1nanu1n

BﬂIinlnni The average of Chevron U.S.A. Inc., Mobil 011 Corporation,

amad limanal Mramsanadkds el el n“ﬂﬁ ‘ﬂ- W s n‘llﬂ' *\M f""l"‘dﬂ ﬂ11
iR W Afel | w Wl WA HHIUI| ﬂ P el W e il B FRE o -

adjusted for actual gravity delivered, p]us forty-five cents (30. 45)

mmn  mmide mmmmaT emmemlimde m ol da s e e Y Y Bk | rnm  mmesaee hmmeal
e e warmrel marsel. aujuas[dimEllL, pliua Fv.odi P W WD W W
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Ms. Wendy Daboval 4

@ 60(degrees)F location differential, pius one gquarter QT one percent
loss allowance.

Sales Contract No. 37P27 with Exxon dated February 1. 1993, states:

pp1rE/NTEFERENTTAI S/G&H THE AVERAGE OF CHEVRON. MOBIL. AND TEXACO'S

POSTED PRICE FOR MIDWAY SUNSET CRUDE IN EFFECT OURING THE MONTH OF
ner TuEBY £No S0AVITY RECETVEN PILIS 10 CENTS PER RARRF! GATHFRING aND

Mhb Bl b

HANDLING PLUS 99 CENTS PER BARREL TRANSPORTATION PLUS A .35 PERCENT

N IR e R ol
LW ALLUNMANGL .

nnn o [ ____..- o

Sales Contract No. 47FZZ wiih 3an Joagiin R
1993, states: -

Hl
E
L8
[ o]

PRICE: The average of Chevron U.S.A. Inc., Mobil Qi1 Corporation,
Texaco Trading and Transportation Inc. and Unocal Corporation’s posted
price for Kern River type crude o0il, adjusted for actual gravity
delivered, plus $0.15 per net barrel market adjustment, plus $0.21 per
gross barrel @ 60(degrees) F location differential. plus one quarter
of one percent per net barrel Toss allowance.

Despite the fact that most of Texaco's arm's-length sales were at a premium in
axcect of the posted price, Texacn paid MMS rovalties hased on only the nosted

pr1ce We therefnre conclude that Texacu 5 pract1ce and procedure of ca]culat1ng

P T | nn!.lnrc e 3 A e ﬂnﬂm'lnlnr nnﬂul!un)" hae ﬂﬂ!ll1+ﬂr‘
GIIU Fﬂ]llly IUJ“II-J (¥ 17 FU-‘IHH-\-I P SRR O RN AR Al

and continues to result in MMS receiving royalty on less than value determ1ned

a [y X PR, RS UNE [— ™o - gy [
Ursier mmo r‘Egu.idLlunh. RALIET, |EAaCT Siuia nave pulu :u_yuu.::: BGsEa on the

weighted average pr1ce Texaco received from its arm’s- 1ength sales. Such a

vaiuation method cnmpl‘les Witn tne T"II"S'C benchmark, 30 CFR 206.102{c){1).

To determine the we1gnted average premium Texace received. MMS Sougnt the general

ledger and subsidiary ledger(s) from TTTI and was refused access. TITI offered
two monthly internal reports in lieu of the ledgers, “Estimated Sales And
Purchases System”™ and “Crude 011 Movement Sheets,” stating all ledger actounting
entries were present on these reports. For 1989 and 1993, MMS reviewed invoices
prepared by TTTI in accordance with the terms of the aforementioned contracts,
as amended. The MMS traced crude oil volume and value, including premiwms, from
the invaices ta TTII's monthly “Crude 011 Movement Sheets.”  This internal
report detailed purchases, sales, exchanges and buy/sell transactions, by volume
and value and hv nenaral ledger (PAC) account mmher from the gathering stations
to disposition stations for the audit period.



Ms. Wendy Daboval 5

The MMS accumulated the total revenue or sales vaiue for arm's-jength saies using
PAC Numper 470102 and divided by the associated barrels to arrive at a price per
barrel. An average cost per barrel was determined by dividing crude cost for PAC
Number 600390 by the associated barrels. The calculated premium per barrel is
the difference between sales price per barrel and cost per barrel. The. MMS
dateormined 3 nrnm1um nf $.767 ner barrel for outside sales for 1989, a premium

of $.909 per barre] for outside sales for 1993, and an average premium for both.

..... ofF ¢t 8 ﬂ.ﬂ"} frnn Em-"ncnl-n T'\

..... =11 mambkwmaabes de ek nn:1*fu ae :ﬂm c. 1nnn+h calae
3‘!‘619"[ E..KCﬂﬂ"HEb ﬂlll.l UU)’I ACT ) ikl Glied MWW Tiib wpaawd oo TR RS
or purchases. That is, the condition of oppos1ng econom1c interest” regarding

Ar 101 [ o8 JF P e o e

the contract was not pl‘ESEﬂt. (5ee 30 CFR 206.101). Ratner, they are Trades for
the mutual benefit of both parties. They are not sales because the price they
set for the reciprocal transaction does not matier as iong as any difference
properly reflects the relative value of the crude oils being traded. Thus. they
are not sales for valuation purposes. Therefore, under MM3™ reguiations, which
state that value is to be based on purchases and sales. exchanges of any kind
cannot be included in the weighted average price determined under the Denchmarks
(see 30 CFR 206.102(c)).

In datermining the weighted average premium under the benchmarks, MMS treated
California as an area. The regulations define "Area” as a geographic region

e T Ta n Fiald im ich o041 sraducte hava gimilar oualdty
aL Il:ﬂah as lqls: d3 4 visiu oW an W [ - = an = == Ty

economic and Tegal characteristics (see 30 CFR 206.101). Because of TExacn's

practwe ot excnangmg (Doth QU'ENQH‘I: excnanges ang Duyl Y l:m..uung::.r aia
commingling its production. we conclude that both onshore and offshore

California is one field for valuation purposes.

In order to bring royalty payments into compliance with applicable regulations,
Texaco is directed to:

1)  Pay additional royalties of $912.032.65 for the audit test years of
1989 and 1993 (see Enclosure 2).

-

2) Recalculate and pay additional royalties on its crude oil production

Fmnm Cndansl lTassar anchama amd Affehnra Califarmnia ‘Fﬂf" "'hﬂ Mf‘iﬂd
MWl T EwUCl al IGEdGd ViGN & Wi WE il e Wik P F W 10w

March 1, 1988, through the present, excluding 1989 and 1993 covered
above, based on the weighted average price Taxaco received from its
arm's-Jength sales (such a valuation method complies with the first
benchmark, 30 CFR 206.102{ci{1iJ.
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Mg, Wendy Daboval 6

1) Discontinue its practice of paying royaity on ‘ess han gross
nraceeds, 1.8.. “posted prices.”

Bagin paying rovalties as set forth in this order and MM’ royalty

valuation regulations.

FE
N

Texaco must comply with the directive within 30 days of receipt.of this letter.

Total Federal crude oil volumes reported by Texaco as produced in California
(both onshore and offsnorej were accCumiiiated foom MMS'
beginning March 1, 1988, through May 1996, Royalty volumes for 1988 and 1989
were multiplied by the average outside saies premium of 3.767 per barrel gerived
from the Crude 0i1 Movement Sheets for 1989. Royalty volumes for 1980, 1991 and
1992 were multiplied by the average outside sales premium of §.842 aerived Trom
averaging the outside sales for 1989 and 1993. Royaity volumes for 1993, 1994,
1995. and 1996 were multiplied the average outside sales premium of $.309 per
harre] derived from the Crude 0il Movement Sheets for 1993. This results in an
estimated total royalty underpayment of $3,278,163.02 (see Enclosure 2).

mausldy Asks mmen
VY wy  uM W

As an alternative to the above directive. the MMS may consider a payment by
Texaco in the amount of $4,487,322.56 (83,278,163.02 additional royalties plus

interest of $1.209.159.54). The estimated additional royalties were calculated

from Harch 1. 1388, through “ay 31, 1806, znd the intorest wac caleulated

through October 5, 1996 (see Enclosure 3).

The MM5 also sought and was refused access to Texaco's pipeline.transportation
records. Texaco may De entitied T0 cost-Dased irensportation allowances oF
actual arm's-length transportation costs where the value of the o1l has been
determined at a point off the lease (see 30 CFR 206.104 and Z06.105). Texaco may
deduct allowable transportation determined in accordance with the cited
regulations. However, Texaco must furnish all documentation in support of
transpartation allowances/costs taken to the Houston Compliance Division.

Paymont should be tendered in accordance with the requlations at 30 CFR 218.31
(1995)and accompanied by an appropriately completed green Form MMS-2014. The
graen form MMS.2014 muet reflect the mmber 620273 in block la "Payor-Assigned
Document Number. A copy of your payment and the green Form MMS.-2014 should be
sent to the address shown below. Appropriate late payment charges pursuant to
30 CFR 218.102 (1995) or 30 CFR 218.150 (1995) will be computed and billed to

Texaco upon receipt of payment of the additional royaltiec due.

Al documeniativn suppuriing your compliance with this order chould be rotained

until MMS completes its follow-up compliance testing, After the period ca_vm',eﬁqE oM

—— e k% nn\.mu“
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Ms. Wendy Daboval 7

by this order, Texaco should continue to value production for royalty purposes
in arenrdance with regulations and guidelines discussed in this order. 'If MMS

Srs = wwrs e te -

determines that the required accounting has not been performed. or the future
royalty paymente do not comply with this order. the viglation may be considered

willful.

Section 109 of the Federal 0il and Gas Royalty Management Act of 1982 (FOGRMA) .

P ' | T L TN acenc

- . TR am AR D DAa1 BT 1000 LYY 2
promuigated 1n JU PR ¥ €%4.31 (13707, GUlallicEd duis ww dus

for failure or refusal to comply with the requirements of FOGRMA or any statute,

P —— -

requiation, rule, order. or permii. Consegquentiy, your failure to comply with
the terms of this order may be considered a violation pursuant to 30 CFR § 241.51

-----

e ~3uil mansld+diac
ul L L ] F\-Il“lhlh'ﬂ

for each day such violation continues and up to $10.000 per viciation each day
1f the violation is considered to be willful.

You have the right to appeal in accordance with the provisions of 30 CFR Part
290. Any appeal taken will be to the Director. Minerals Management Service. and
the notice of appeal must be filed within 30 days from the date of receipt of

thiz order with:

Eracmo Gonzales, Chief

Houston Compliance Division

Mimmanaslse Mamsanmant Sarmus oo
niligi ala ||“l|“$‘;l"=||¥ izl Tl

Royalty Management Program - HCD
4141 N. Sam nousion rarkway t.. oSuite 202

Houston. Texas 77032-3843 —

Any notice of appeal must be accompanied by a written statement of reasons. as

you deem adequate. to justify reversal or moditication of this directive. Within

90 days from receipt of this letter, the appellant will be permitted to file

additional statements of reasons or written briefs. Extensions for filing the
statements of reasons will not be permitted unless reguested in writing by the

appellant within the 30-day period allowed for filing the appeal with justifi.

ecation showing good cause for the time extension, and taken to thé€ Deputy
Associate Director at the address shown above. .

In accordance with the provisions of 30 CFR 243.2 (1995). compliance with this

grdar will be suspandad unon the pocting of an MMS.spacified csurety insirument

pending the outcome of the appeal. The surety instrument must be received at MMS

tha amumt nf

b kbka foccmdasn dAdiim Amdem Tha simaky dfmeklmimant miiedE ha in
u’ LD HIVWW IwE WHWE WUdes. Tife Wl Wiy D HRa bed Rl e AN b WY irs

$4.909.600, which includes the principal plus interest that will accrue through

A~ e L. ma SN fmme Pamnlamime A4 T P Y . -]
UCTDDEr al, LJZ/7 Lyt LILIUSUIE ). URAJIT I CUCal WY M. LIS Oif/Mibe Wi i

surety instrument will be increased periodically. if necessary, to cover any
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Ms. Wendy Daboval

additional interest that may accrue.
curety instruments and the MMS address for mailing the surety

(Enciosure 8).

5 Enclosures

8

Enclosed are instructions for posting
nstrument

Sincere1y.‘

Fl

Erdsmo Gonzales, Ch1efv§5

Tiana

Houston Compliance Division



bec: RB (5-20007.000) (yellow: with original bcc page and attachments)
DAD-C (blue; no bcc page or &Gttachments)
Circulating chron (white; ne bec page or attachments)

Houston-Chron File (green: with bec page and attachments)
Company file (white: with bcc page and attachments)

< needed (auditor/supervisor should indicate):

7
[Fa]
L]
2
12
e
12
|
]
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1]

a & Indian Compliance Division) (white: no bce page:
or without attachments - as directed)
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ENRON

Oil Trading & Trunsporfuhqn Company

PO, Bax 1188
rinumton, TX 77251-1182

August 12, 1992

CRUDE OIL PURCHASE GONTRACT

Universal Resources Corporation o - mq\,“l
P. 0. Bax 11070 - CHEE

Salt Lake Clty, Utah 84147 “{“ma\'\

Attention: Wayne King/Carson Long AL Gr\}\l - E‘:“"“,h.\:

Gentiernen:

EQTT CONTRACT NQ. 73808
Liniversal CDNTHAC_:T NO,

When accepted by you in tha manner hﬂrelnafmr lndlmﬁad. ml.s shall evidence the agreement between
UNIVERSAL RESOURGES CORFORATION, imréinalisr ar satarrad to as *Unharest® and ENRON OlL
TRADING & TRANSPORTATION COMPANY, herelnafter refarred 1o as "EQTT, underﬂ'uunmdmﬂch
;.-:s--—-dhm—-lmﬂgnuﬂummh-gmdnmdar lmhnlrﬂes sh.nllhuynndullﬂ'le AR RFEL T
\*f herelnuﬂerdesc:‘lbeduudeoﬂand/ormndenmu:gum "‘.!.**““f‘ Ay 3 A '
. TERM: Commencing &t 7:00 a.m. on September 1, 1992 and mnnnmng umu r'uuuu.
on Mareh 1, mammnunmmimmmmwmmmmmaruummmabym
party hefeto gving wrizen notce of ienminaikx spaciyivg a termination dats, sbulnk vt e _‘_;‘ e |
shall be mewmymwmmwmmmmmmmmmmwm)m R U S St
Siar the dzts of such naMas Tarminatian ehall nat affact riahtz or obligations of .
alther party accrued prior to the date oftarrnlmﬂun. T

-

Il. TYPE OF OIL: ummuwwmemmmnwmmamm
Oklahoma Pnnhandh types of crude ol ~

1. QUANTITY: unwmmnlldaﬂverunlmdoﬂmﬂynﬂmmdh be
apprcmmuw:y kuuuuuuum, (?43} hu'-'-""E‘-"-’.-- "-.-’.'-‘," " s ) - e cnamtes

s T J- i
: -.-\""-1

Y. DELIVERY: -llnNmﬂnhﬂldeermEDﬂltmmmwmmm&
: B&(C), bytaxﬂcgaugeslrﬂnuuuksdeslgnatedbyEUﬂMﬂlﬂﬂamdrlskdmmm
mEDﬁmmeoupmumghmMnmdw \u.)‘l/ - SN

V. PRICE: For each barrel of oll dallvared to EOTT from Beaver county (Attachmant A),
. EQTT shaii pay EOTT s posied price for Ckiahoma Panhandia, gravity doamaed at 41} doarees

AP|. based on equal dally deliveries, plus seventy-two ($.72) cents per barrel.

For each barrel of ol delivered to EOTT from Beckham, Custer, Dewey:
Eilis. Harper and Woodward counties (Attachment B), EOTT shall pay EQTT s posied price for
Western Okiahoma Sweet, gravity deemed at 40 degrees AF, basec on equai daily geiiveries,
plus seventy-two ($.72) cents per barrel.

For each barre! of ol delivered to  EOTT from remaining Oklahoma counties
(Attachment C), EQTT hall pay EOTT's nostad price for Oklahoma Sweet, Qravity deemad at 40
degrees AP, b.ased on equal daily delwenes plus seventy-two ($.72) cents per harrel.

et af e Ereme Mema af Easrr Comannin-



N

EQTT Contract No. 73808
Page 2

e _ ..l...l..uﬂ-.h-

vi. PAYMENT: Payment, via 100% Division Orger, igss Laxes, shall b8 Mads by sned
twentiath (20th) day of the month foliowing the month of dellvery.

vil. DIVISION ORDERS:Division Orders and any other dtvlslon order dowmems ghall be mailled to

the following address:

Enron Ol Trading & Transportation Company Unlvnml Huuwm carpomuon
ATTN:; DIViSion Uroers 5 B Fioor - AT TH:

P.O. Box 1188 !igz_l_}um .

e imtbmem Tomnema Hracds 960 } !_251_!‘ T.lh (’_‘."! v, ntﬂh Eﬁ167
MGARLLAL, ITALD § 4L 171 IS =iyt

Vill. SPECIAL PROVISIONS:
This contract s subjact to EOTT's Genaral Provisions, for Grude Ol Salas/Purchases/Exchanges, dated
January 1, 1990, whiah have beon praviously proviged by EQTT, to Sellar. Any lrreconciizbla cantiict
betwean the seid Ganaral Provigions and this Agraamant shall be govarnad by the terms and provigions of

i Ml’l.mlﬂl n’ rnl rnr-qnmq IECII'I'I!II,’ rRfiwciE Dir !Hl-'l'll'll'ln Fl'll' FiwwU i dssemeny 4""
tha $pacs provided bafow and return & fully executed countarpart heraof to the undarzignad,

ENRON Ol TRADING & TRANSPORTATION COMFANY

R
I

I'Ilrmnr Crurla OV lnﬂuiulﬂnne R Trnrllnﬂ . '.-_':'“"'_: ) R '_ : o

= r— — o —

AGREED AND ACCEPTED THIS ‘f.‘~!!|._. DAYOF 2R ey
UNIVERSAL RESOURCES CORPORATION -

Gk




ATTAMLUMEMNT R

Y FTYWrL pyEL

CONTRACT NO. 73808

PRICING: EOTT S WESTERN OKLAHOMA SWEET, GRAYITY DEEMED AT 40 DEGREES
PLUS $.72/BBL, BASED ON EQUAL DAILY DELIVERY '

LEASE  LEASE "' OPERATOR COUNTY ADD DELETE

NO. NAME ‘ DATE DATF
23606  HALEY 1-31 UNIV, RES. BECKHAM 9/1/92

22348  HART 1-30 . UNIV. RES. BECKHAM g/1/02" "

17880  HART A 2-31 UNIV.RES. BECKHAM 8/1/82

23043  RATCLIFF 1-36 UNIY. RES. BECKHAM 9/1/92

483687 CORODES 1-24 UNIV. RES. CUSTER g/i/82

48568  ERIESEN 1-36 UNIV.RES. . GCUSTER e/1/92

£5385  ANNIERARDIN 121 nun BES, CUSTER 8r1/92

48570  SCOTT MORRIS 1.7 UNIV, RES. _CUSTER g/1/82

4BS7Y  NEWCOMB 1-B - UNN_RES. . GUSTER B/1/92

4572  NICKEL 1-35 UNIV.RES. CUSTER 74 V4 )

48573  PARKER 1-7 UNIV. RES. CUSTER 9/1/92

48574 WALKER ¥-1T UNIV, HES. GUaren SRR

48575  BULL COMING 1-25 UNN.RES. DEWEY 9/1/92

4G576  DUWLING i-28 LN RES. DEWEY o/1/02

48577  DOWLING 2-28 UNIV. RES. DEWEY 9/1/92

ARETR EDWAROE 1-5 UNIV.RES. : DEWEY 2/1/82

48579 EDWARDS 2-5 UNI. RES. DEWEY o/1/92

48580 EDWARDS 3-5 UNN. RES. DEWEY 9/1/82

48581  JONES 1-7 UNIV.RES. _ DEWEY w1 0z

48582 JONES 2-1 UNIV, RES. DEWEY 9/1/92 ‘3 |
483635  MCOANIEL i-i VNN RES. DEwey 0/1/02 -0
48584 PORTER 1-32 UNN.RES. DEWEY 9/1/92 F o
4p&as  POMILSON 1-2 UNIV. RES. DEWEY 0/1/92 1
48586  ROBINSON KAMMZL 1-28 UNIV. RES. DEWEY 0/1/92

48587 SANDER 1-6 UNIV. RES. DEWEY 8/1/92 g‘
48563  SANDERS 1-1 UNIV.RES. DEWEY ~e/1/82 «-_---rz
48588  EDDIE SMITH 4-§ UNIV. RES, DEWEY 9/1/02 Y
48588 - WHITE VOICE HRS 127 Gwiv. RES. pawey o182 =
48580  VIOLET HARRIS 1-14 UNNV. RES. ELLIS 0/1/02

40801 FIVAINVE 2.18 LNN_RES. HARPER #/1/82

48582  HALE 1-15 UNIV.RES. HARPER 0/1/92

48593  PARSON STATE 2-18 UNIV. RES. HARPER p/1/02

48594  ROBERTSON 1-10 UNIV. RES. HARPER 9/1/82

48585 TIUS 1-25 UNIV.RES. WOODWARD 0/1/82

45080 COOKE, DOROTHY i-16 UNIV. RES. CUSTER - sfrfo2

49081 COULSON, WADE 1-5 ORIV. RES. COSTER 9/1/92

LONRT T EA 1=0% TINTV. RES. COSTER 9/1/92

49101 MILIER J P 1-9° UNIV. RES. ELLIS 9/1/92

49102 MYERS, STELLA 1-4 UNIV. RES. CUSTER 9/1/92

49113 STATE 1-18 ‘ URIV. RES. HARFPER | 9/1/92

49115 TAYLOR HAYS 1-34 UNIV. RES., CUSTER 9/1/92

——amm

49iltb TEKKELL 1-Z UNLVe K5 DEWEI 5/1/52
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MARKETING COMPANIES ENRON DIL TRADING AND TRANSPORTATION COMPANY
i
ENPRO, o s T osan B Suks 1700
¥ PROFESSIONALS THE Lo . nBd
s E. Skally Drive, Euite 1000 FIc 310437-3577
NB7A38000 Fax 310-437.4335
griﬂrmo Tobex; §10-400-2148 EOTT LSA

L Mark Milane — Vics Praaidend. Cruda OF, Waat Const
S Miry — Managing Dinocior, Wied Coast

Eove Bryant — Dirdctor, Croce At Feadstock Trading
RAobext Dervires — Direcior, Lt Asgusition

Jaciaa Mml.n—ﬁnmch_r:f_ﬁctm Trading

Enpru, Inc. buys wnd pelts crude o, neturfsl gas and natral gas liquids.
Malcoim W, Heriery — Hrecixdax
Stacky Smethirs — Marketing Analyst

unimats Oll Company, Thé
Cemer, Sulta BZ7

J. D, LEstokin — Dirattor, Wntcnnu.
ﬁﬂmm‘!“’" Mikey Reed - Marmger, Rack Marketing
usa, 0¥ 74
P mw;z:om
- . 120-8 Exchange Flace

The Litmale O Company buys s salis non-oporaiesd nterests Iy proc:
e ey st R

Pavicia J. Wifong — Exective Assistart Fax: 31B-LI7-2320

FAareom Curtis - Arax Mansper, Acquisition

mn‘m OIL TRADING AND TRANSPORTATION COMPANY
g‘:‘f.m TX 7TH0-AG85 g;lgrgm Road
pre 713553520001 A
Fax: T13:993-582172 w 170546m

TWX: 910-881-3768
-'4.._....0 N Cautred _ Chaimen srd Chisl Evacs mive Ofcer

E iAW . SEmyrwrw

Fat 318-824-4535
i I Y

Steve Myers — Vice Prasiden], Aaquisition &nd Trading mm;“

James W. PR — Vice Fronaiiii, MaAcE g o ee s G i

Kirk H. Vann — Viow Proaigard, Inlernational Crude OFf and Producty
Dougias P. Huth — Yice Prasident, Operations
Walter Z. Bergor - Vice Fraident, Finance and Budiness Devalopmant
L. Kim Madin — Dirsciry, Fisk MEREQornernt Sarvices
Jim Pournoy — Diractor, Acquigiticon and Trading
Jamea D. L — Director, Acquisition and Trading
Sorery Lrms - Dirmcts, Asvsinitinn o Tracing .
Kevin D, McCracken — Direclor, hmwwrmcmmm
Gary Wrighl — Dinector, Acquisition
Brant Oman — Dirmcior, Traging H.".‘.'.?..".'f';..-
M SeTwarg — Lirector, 1 raging Ot HRkormat Corman
- n;ewnuc. Conper — Diector, Marketing and Light Ols 12700 Hillkawst Road, Sutte 272
Mawoen K. Townsand — Direchor, Marketing and Light Qi Dallas, TX 75230
Job Richards — Direcior, Business Dvalopmerd Ph: 2142857701
FEC 7134308570
Mike Winoh - Arsa Manaper, Acquisition

1800 Smith, Sulte 4430
Houston, TX 77002
P 1137822033
Fe: T3-T52-2548 Aros Ma
Mintry Black — gy, ACoulsition
J. W, Harbhison — Are Mansger, Acquisition
Acvaudnitiun

L o LGlar  dsms Ao

1054 1mHSa;:eL Ste. 1825 Cakersheid i
Derver, CO BODES 4101 Wil Tach Way

P A00-629- 5044
Fy: AM1 £330 0523
TWX: 910-931-2687 EOTT DVR
K. M. Clark — Vice Preudert, Northern Region
._Lm W. Pormay — Vice Praaicert, MWWW
TI WA TNES W, JONNSon — Cirecior, Mk o L wves

Ted McCurdy — Ama Manaoar, Lakes AsoUiaition

Bakarsfeld, CA R1UR
Ph; BO5-6AA-6355
e Diroctor, Wast Coast
Jaha Orsson — :
Jumin GIavall — Ama Manager, Liide ACTHAsRon

g/
)
-3
£
2
<

e WY — DXt Marsger
mrﬁmm-mmmw

Harry King — Arae Mana , Lase Acquisiion
Victor Porter — Aras m;gnrtr-r | Anxm AcvuBtion
Lt Hollang — Diractor, Eastern Region

b

¥

Chamde WS ARTH0
Ph: 318-431-1352
Fax; 316-431-TB5)
Jimimy Gordon — District Manager

. Ouahoma Ciry Ofice
. Stephen J. Commock — Araa Manager, L Acislion 717 North M:tywnﬂnnd
[ -0 %
i Mand Office -Okuhoma Chy, 0K 73127
0805 Highwiry B¢ East ‘ Ph: a08-304-8456; €377
g‘ Box 10607 (79702) Fax; 4060-324-5014 e men
L4 WEERN], TX 78701 L FENTEE — AT LY, LA YA [
,!”}‘ m?ﬁgm: B0Z-3761; BOO-568-7600; 036-2006
-0719; 4765 Charts Offcs
3 g::gELﬂﬂﬂ— Diracroe, devmsietton 7 w‘;;;,.
Comainek — Director, Wastam Region Rouls
E. ::i:‘n Dimnro — Araa Mﬂmgﬂ,muﬁmﬂﬂ_ Q\I'l:l K& EET20
i o liderwedl — Arma Manager, Acuistioh Pir 316-431-0850
3 W TR — AUO AMENEQET, ALIRARERN) Feo 318-431 RYal]
' Buet Auctiss — Arwn Mansgw, Laase Acquistion
North Louisiana Dizirict Office Dick Guinotie — Aroa Manager, Laass Acquisiion
. ‘mhﬂa‘n;ﬂtlﬂma_
| s City, LA 71113 Offico
v P 08Ta7 . ) Chanute Dperations
E. ‘ Fux: :zwuz.zm:‘,??&?’ 378, 86523 219 West Agh Grove Road

283

PeannWell Publishing Company
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f\l-—.- e etd W TP n e
Preh W, 1S OOW

= .'-12 2881210 .o
Fax 512-289-7161

Loon LopoT — DIy Marsh (i

Mk Thisml — Arss Marsger, Lkl ACGUILTION

Ean Antonio Offics

Fmv 104N 4RD

Kan Wiss — Arpe Mansper, Lessr Acxpuliltion

Pana Orffess

Amariio Highway 50 & Price Road
B 1382

lepl.'rx ms -

I'Il- ma#r
Fax: BOG-BE5-7407
Bob — Director, Wastern Region

.l!'l'l'ﬂml!y Nﬂwm
Karen Halpen — Ares Mansger, LmAliHm
Siephen Fowell — Ama Manaper, Loase Acouls ibion

Enron Products Maerketing Company
55211 Mahoning Avenue, Sulte 200
Youngshowr, OH 44515
P 216-T82-2270; A00-588-3A15
Foc 216-72-1638

EdSuwum M.lmgﬂr

u‘-ln., i — ulpl-ull’l—urlr PR TS Ry

ERGGP:I.IHC.

dackaon, M5 3215168

Robe Y. Lawmnu:m unmm Inc pnd Lpmpton-Love (ax
Gmro:‘a.. fm_mmnmm
Jn::nnﬁ. Walker — Vice Frosident and Genersl Manager. Ergon Trucking.

Katheyn W. Stone —— Vice Fragidery, Sacretary and Treasurer
Lemlia B_ Lampton il — Vies Praskivs, Libe OF Makobbiog
Lew C. Lampton — Vice Frecioan, Clalny Procict Marktiog ard Muprine

Tﬂwﬂﬂn

H. Don Duvis — Vice Prosident, Flsnning and Manuiachring

ERICKSON PETROLEUM CORPORATION
AS5T Wem Bnh Srewt

T $E™y (WIS, Y DT

Bioomington, MN 35437

Ph: §12-820-8700

Fac: 832-830-8884

Erickon Petrolsun Corpormtion In sngaged in the retad marketing of

pasoling,
Alirsd W._ Ericiopon — Pragloont
Bl b Eelalone- s sl —a nd-l—l-ud.-l-‘

Richard A. Milils — Vice Prasident, Supply and Distribytion

ERMO MARKETING COMPANY
500 ‘P:""'ﬂ'..
I"h I‘Iw
Fioc 5§1)-064-2090
Riad YT — Prisioiens

F. L ROBERTE L COMPANY
Boy 1084

Springheid, MA 01102

Ph: 4137017484

Fax 4'“-7!14“

B e s, . 5. e gy
VPGS W R R R R VY APISTY 74

Mﬂnhﬂn Froxicard and Chief Exscutive OMosr
SN HODINTE = SVVOr VIOR FTRSNT, C-ONTITWNCIM S80S
Jou Mapgi — Sanior Vics Fresicant and Chisl Financial Ofcer

Gultwictiony

F.O_FLETCHER INC

471 Morth Curtls Road
Bole, I X708
Ph: 23770004
= ey
F.O. Astcher, Inc. is engagod In the wholossle and rekal sty of
{maoding, diaanl, fusl o andt the oparstion of CoOrvaniancs Sores,
Patar L Hirschburg — President

FARM STORES
BB00 Hortirerkst T4th Avnie

FARM-OYL COMPANY, THE
XTI HMpoin Averash
EL Paul, MN 55114
Ph; §12048-7571; B0O-X20-iMEK
Fioc 61240465713
Trot Farm-Onl Company ik angaged in th st sivg i Farketing of

mamumww&mm

B —n BA__d._al_
r-u"-u l"v I"-"""" rn.-v rlmll' mnmy

ﬂﬂllm—mm.
Robart Anderson — Cornorahe Sacretery
Brucs Liwson -— Corporate Treasesr

FARMERS GAS AND OIL COMPANY OF MICHIGAN
420 Bouth Fine River Strest
Afweip, M| SER4T
Ph: E17ETS.A14%
Fax: S17-875-80T2
Kanrwth Llsttis — Pravidas

Tmmm-ww

FARMUI AND INQUETOIES IMAADBADATER
3315 Mevth Ouk §t. TraMficwey
Bak TH05

Kanese Chy, MO 84118
I O
Telex: &£
Farmian Indusdrion: in Karaas Clty, Miasourt; is &
mmwmmmwmgudmmm-mwm
lumwmwziummmw
hasrtiand

Farmiand provides pﬁmlntn. fond, furillzn, chamicain and
.-n--n-nl.-hjhhlm ﬂMl——-—.ﬂ—-—l-l——.l!.—&.-.-.._hll-..-.ul-..-.-l .-.-..-.a..-.-.-d..
¢ ey i ey T ot P PR A ALy Pl P A

Farmiand opisribig & Comphes of MANSECE Ing Iin.w.ulhglrdi-
ory, ferthizer piants, Wt mily wnd plants for the production of agrioutwal
chimicaby i greans.

WA, TrRraportation, dala procelsing End & varkety of oltw se-
thadr mambers. » o o -

Famiand indusiries incnrrer shi wik frs srwleet b 1050 s & bervvewr_csamnd
marutachaing and whilasslo COODINELVvE, AN Wikh Ncoonktd ki & KEnsat
corporation on Apl 15, 1531 with home ofces in Kansss Ciy, Mikaourn.
Otia Molz — Chaiman

PennWell Publishing Company

U.S.A Ol industry
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TOTALS FOR PAYOR 73890 -

TOTALS FOR PHODUCT O4

TOTALS FOR SALES MONTH

ISALES MONTIH/YE#: 12/1952]

1 73890 DO1 021930 0JF01793 O

TOTALS FOR

TﬂTlLs FOR PFRODUCT 01

.

REPORT 1.

SRH2508R
RUN DATE = (3/28/93
RUN TIHE '4:34:28
LEASE: S518-0C8956-Q

REVENUE SDURCE: 0O1

SALES MOMTH/YEAR: 12/1893
PROD PAYOR GEL REPORT
CODE CNDE  JRR MMN/YYYY

SESE BNIAEN (AN AFESaANE

04 73890 001 0171993

RECEIPT TRAN
DATE ODE

03/01/93 01

TOTALS FORA PAYOR 73890 -

TOTALS FOR PRODUCT Q4

TOTALS FOR SALES MONTH 1271992

TQTALS FOR LEASE S18-008956-0 R/S 001

GRAWD TOTAL!S FOR LEASE S1B-008955-0

1171592

UNIVENSAL RESOURCES CIRF

{ 1,7p3.00 OTE

.75 344 .60 815, 15
1.723.00 1,075.75 344 .60 815. 15

LEASE §1B-00B9S6-0 7/S OO1
- 2.088.99 $1,107.35 417 .80 2,221, 47
20 178. 11 3,258.00 35,62 £51.60

PAYCR 738390 - UNIVERSAL FESOURGES CORP.

: 178, #1 3,258.00 a5 .62 651.6C
178. 41 1,288 .00 35.62 551.70

bi[TED STATES DEPARTM. .« OF THE INTERILA
MIHERALS MAMAGEMENT SERVICE
RDVTALTY MAMAGEMENWT PROGI:AM
STATE AWC TRIBAL SUPPDRT !¥STEN
LEASE B REV SRC/SALES DAVE/PRDD/IAYOR

i0J oY aL1y

SALES SALES TOYALTY
FSH QJANTITY VALUE QUANTITY UTIRTE
na s EEEEESSEEENFAEEIEE N BEipEaEdadsEESRaE A IEEEEIEEEEE AN t---l’.""ll’. iIfrEEERN
o0 1,337.050 1.063.95 267 . 40 612.79
UNIVERSAL RESOURIZES CIRP. :
1,327.1% 3,063.95 267.40 512.79
1.337.120 2,063.95 F67 .40 612.79
LEASE S1R-008955-0 N0/% O0H
1,515, 11 €,321.95. 301,02 1,264,339
142, 398.03 T8, 134 78 23,075, 18 147,127.12
F11.134. 78 23,075, 18

142,398 .31 150,007, 13

12.29 0000 QO427133 200012

PAGE MWUMBER . 9
REQUEST NuM 47428
REPORFED OM :  RALC
REQUESTED 3Y:  RALC
UNIT QUAL DOCLMENT LINE
PRICE NEAS NUMBER  NUM
" EE EAESERERES ANESEN
2.29 0000 OC42T133 DOGG1D



EXAMPLE 1

SOLUTION

1) Seller Ulniversal Buver EOTT

2) Tvpe of Contract: ARM’'SLENGTH the parnes are independent and have
nnnncunu aconOmic inerast.

3) Pnce based on posted price for Western Oklahoma Sweet. Dewey Countv

4y Premium g $0 72 per harrel.

5) YES. Unit price — Posted price ~ premium = $17.573 - 0.72 = §18.293

NOTE: Vou mav want 1o ask for chart of accounts, invoices and all relevant documents.

A bt i Rd AL R mmcram



EXAMPLE 2

1) NAME THE BUYER & SELLER
2) WHAT T¥PE OF AGREEEMNT IS THIS? WHY?
3) HOW DO YOU GO ABOUT DETERMING #2 ABOVE.

4) WHAT SHOULD BE THE AUDIT APPROACH?
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Taxaco Inc, Foﬁan

Taraow Froguiling Ing. v} GO
Getty 01l Company I/Eﬁ’
A5¢1 DTC Blvd. s /H?-—
Denver, Colorade B0201 u’Vf;b ’754/]‘

- &y, s

m’..‘. Lhi=

Attention: Mr. L. Paul Teague e/ -~ U/y[y
BE: P-l-l:‘l-};-ﬂ— !-H‘I': -rnlE or r.l.UHUi.I..lUH = All or

Exploration and Producing Reqion Fast

TTTI Coantract No.. 1GR98
Gentleman:

Texaco 'rrnﬂinq and Trnnlpurutiun Ine. (PTTI} wrrety offore to purehasse from
you sll cruds il and uondensoie, suitable IOr MArKeT vl Wi o smitted to Sale or
disposition to another party (produced Fenm inteve -t tocbud e without limitation
warkina interscte, roual fu l!:tt!‘::t:, SYSTTISLNG WAILY Lalerc s, @ng [me
mtnrntn), ownad by you in or under laases or [e propir eg |1 'ted in the
attached Exhibits "17, "2%, "I%, W%, w2oam and “ICAN tand st a8 wvouy apsnt in
marketing on your bahaif all other guch interest: ~wnog by yonuy . Paymentc due on
the producticn from such leases chall be made dire.Lly ' sou. The prices to be
paid Ior the purchases hereunder shall be determined . « pravideg tor in Exhibits
1T, T2v, TAY, M1EAM, "2CA" and “ACA®. The PUIThas?s Ghall e Lubject Lo the Lerms
And pravieinne af TPTT!e standamd Foom =f 1008 By, -t G odar ol TTTl's Goneral
Proviegions, as they may exist from time to time. o=l ty M1 1..r making purchases
of crude oil and condensate from and sattlemant with *hir.d At in tha
prarticuler geographical area whera such propertive re ):uiteud, it lading without
limitation the basic for settlement provided in :uh ivwm . .f 1 vicion Order
wxcliuding the Term paragraph and the Generdl Proviti-ms tw re
Upon your =ogeptanss herssf, his shall be an ayreemeni o pur-hiise ana sale
effective on the dates gthown on the attached Exhicit: " *. nIML AT, MICAY, “ICAN
and "ICA", which ghall continue in affect until . anmoc b by o o her =aTEy BpoH Six
(6) months written notice to the other. This agrecmo:i *mH pply not only teo
existing production but alse to futurs production. T sareccwnt nall =erve in
lieu or rormal Division Orders and other exigbiong - ntr. taal  apreementa of
purchase and sale, except that in some :instantes L1 1o wede s will be issued tor

i el mn A —————
A AR kAR B W R s
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My 7, Dan] Tasmuia

July 6, 1989

Page +two

This ghall be consgtrued as a separate agreemont twiwen .. af ° - 2ach lease or
interest thereunder and each fee property owned :y y-u ... (if1:7 on the attached
Exhibiis “2%, "Z¥, "37, “iCA™, "ICA™ and "ilA™

Tf the forsgoing ie satigfactory to von, mlsmasa '~ indic e by claning rhae ropy of
this letter whare indicated and returning it o rthe und o190

YOUDI'S veI'y YTl

paiE TRRACD TRALING 4HD
TRANSEOIRTWT vt Thi

.-'__ .-'_ ' ‘ "--:..'. . . _ ,"'r-.]

ey BY_7 Mlicnann -
/f o 1?ﬁn~nr
Gpiiag VAo [EET I TR Y HﬂrkuL;ng

JEJ/ rej

Attachmentg: Copy of standard form Division Order (1007 faymot ) dated February
1989 and General Provisions as revicod Fet ruary 1349,
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Date JL;J.Y 25, .'I.93l

GETTY OIL (THPANY _ IX(

by Ky) Lapenn

Its —_Attorpey=Tr=Pact

Date July 251989




. INCORI"DRATED 7 OWMEl
COMFANY INoTE FmRY PRINCIFAL NOSINESS
STATESCUMNTR BATE Y FAREIT
e Gather i I O mhma -01- 192.41 Ses peitharing spersiions
lrlﬁ:lm Gas nl.'l‘:ihnll-n ILLE Lol wrilmnn 12-49-91  TF7|- . mit ;::-n. 3/ salling/ transper ting
, und sloring.nalvral gus}
speraiing fmelnisining raturel gair
pipnline snd slersge fexilily
Satiy Energy Congpany Balnwurs -m-a 19891 Helis int swreel In partnership
forsed te speriie segoneralisn
'"“H’ rastuts nai
Ahvar . B L e "-12-7i 1ig. 2 Oparalion af Irires ralvral
Cotty Cen fw lre Ino s plpal Ine syvion with roleisd
dialribwt Loy Niellitipe
Kern Cogaruruiion Gus Coupeny e lewnrs =K~ 1.9 Relin inkasrest in por brarship
forped 12 eperils cagunerailen
! &t TS.0) :::'I:::’ hon K
widwe - Dalewirs Le-01-%l b . 4 an Pry L]
e Rive Cos lraneelaston tars. Belewice "-20-8i 100,40 wae daliyery piseline
nar —— Palewwrs "-zr-n . = Intorast In peritnersiip
Tennce Comr wtien Co ’ forped ts sperita Bll.'l‘l'lﬂtl-l
fagilllty
Texacs Copneration Casr Conpuny Belassre LERS LAl ] 198.9) Relds Inlarest in perinership
forned i1 eoprs gun resscver bt
eravide 1wal b siher
] - cogenarad 1 r'oj-e!n nl.ll ]
" Tawssa Cor'ez Ensrgy Company Palavers oL~ 196,90 Nelds inl ares - ahvip
torwed i1 spariis eq-n-rnl'l.-n
lullil:‘ o
. - tC wti Dalsuprs i-24-0t 9. 8¢ Heldn ind srast in pm- 'In-rdhl.p
Tanote Niduey-Sunest Capmnormtion ferasd i1 serite conenarstion
e
. B - Pal 4], -20-81 189.8% Merkais reitrm. par ‘i ond ln-ri
.3 ¥ 'w Matsrsl San Tna aanee ol diuir thwilin cospenias
Tous:s Sebil Cogenarsiien Cimpeny balawnrs i-Tr-0} 180 .00 Melds ini-wreast in peinerwhip
fornes ' eweriin tejpeneratlien
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TENAO UNPLORATION AMD FODUCTION Iw:.

SIesSIDI/INIES --

'/'”J'-/'-J%v}

IECEMBER 31, 1994

PIIMCIPAL (MEAS
W orERATION

* Ok 11honm

o = %g Z3

Lol fornin
v
Callfermin

V.3 k.
Wor [h Bukois
Callfernkn

tallifernin

Califernis

CallFernin
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EXAMPLE 2
QnLUT!ON
i) Duver Tﬁﬁiﬁ Trading & T?ﬁ.ﬁﬁpﬁ"'“"" Ine, (TTTI)

Seller; Texaco Exploratmn & Production (TE&P)

- bR T

7} NON-ARM'S-LENGTH
3) Ask for organizational chart and another source is Moody’s Indusmial Manual (Soon

10 De on ine inicrnei)
4) Audit Approach'
2 srodustion \Wae the arndustion

- - b ul
a) rmu gL wiai uu.l 1111 uu WL L PR v s

consumed internally or sold 10 another party”
b) if the production was soid ask 107 S41E3 CoiiTact,
- ¢} Review the pncmg pravision and look for any premiums menuoned exphicitly.
d) Askfor Ti11ior To&r Chari of AcCounis. 11ace proimiams oF gther
considerations received through revenue accounts and bookings.
¢) Detlermine gross proceeds.
fi OPTIONAL: Go to Bench Marks
1) Ask for TTIT's Contract Universe.
i1} Identify comparable Arm’'s-Length Contracts
m) Royalty vaiue higher of Gross Proceeds or Bench Mark valuc.



EXAMPLE 3

1) WHAT TYPE OF CONTRACT IS THIS?
27y WHY?

1) NAME THE PARTIES INVOLVED

4) QUANTITY?

5\ PRICING MECHANISM

6) AUDIT APPROACH?



EXCELLENT PRODUCTION COMPANY
CONTRACT FOR CRUDE OIL PURCHASE/SALE

Cantraet Type: Outright Sale Date: 1/01/94
Twrehassi: Drocllont Refining Company

o] e e i Maa dismdi e (T AmAmAn L H
MEHEr CACCLHCUL [ 1VUULLIVLE WL T

1. Quantity & Quality: Excellant Production’s owned or controlled share of crude oil

production from the Rich Freddie Fedesal lease in Montana. Approximately 1,000 barrels per

day of 30-32 degree gravity APLof crude oil from the Roosevelt Formation.

2. Delivery: Into pipelines or tank truck trailers designated by Excellent Refining. Measurement

shall be by tank gauges or through mutuaiiy accepiable meiers. Title and risk of loss shall pass

for Excellant Production to Excellent Refining as the crude oil or condensate enters into the first

flange by the mode designated owned or provided by Exceiient Refining ui delivery potiii.
3. Transportation Costs/Tariffs: None.

4. Loss Allowance: None,

5. Term: During the period January 1,1994 to December 30,1994 and continuing thereafter
subiect to cancellation by either party hereto giving the other at least 30 days written notice of

such cancellation.

6. Price/Payment: Average postings among Chevron/Mobil/Union (adjusted for gravity).
Payment by wire transfer by the 20th of the month following delivery.

Agreed and accepted 10:

wyrs T 12l Fen
V#e Prcsidea of Figld Operations Vice President - Crudé Oil Purchasing

Excelieni Production Company Excallent Rafining Company
729 Baskin Robin Lane 729 Baskin Robin Lane
nnnnn Tlravot '\‘ Tam, ?79{)8

Houston, Texas, //uus Houston

L *R ]

Ny

S. Goyg
COA_I:iIY.MENT l1or .
e “E oy



EXAMPLE 3

SOLUTION

1) NOSALES

2) Sale of Arnduction is from AFFILIATE to AFFILIATED REFINER. Intracompany
transfer. -

3) Seller Excellent Production Buver  Excellent Refinine

4) 1,000 barrels per day

Sl Cameeas t mririne tare Avdrans washing - [ havean/ Mahil/l Ininn sdiusted for orovity

- _,' et W WA ek ¥ FI l\'l'lb TR AEEr P W '—!lﬂt\' rvﬂl-ﬂlb WA Y A EraSr ATAWErSE RS was —J-—"- e =-'-l' ra

6) Audit Approach:

a) Determine if Excellent Refining sold or bought any production from non-affiliated party
during the audit period. If so, obtain necessary sales/purchase contract and review pricing
IETINA.

b GO TO BENCHMARKS:

FOR THIS EXAMPLE:
fieln  Houndun Rasing Similar ouality of oil, comparable eontracts (volume) £ duration, marketis)

vened
Y aluaiion under First Benchmark;

CONTRACT QUANTITY(BBLS/M) PRICE

Al 580,000 18.65 + 0.75 premium

AL 31,000 1% 25 + 0 50 preminm

AL 15,000 18.25

non-A 'L 320,000 18.10 - Postings

“on-A L 100,000 18.10 - Postings

Al 25,000 - 17.95 + 0.35 premium _ —

"Hovatry Value can never he leee than the groce procesde



EXAMPLE 4
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N Chevron

FAXI TRANEBMISSION
Pagae 1 of 2

1993

Novemnber 1,

%
T

Chavran LS A. PI'MIIEI? r_:J_'I.._IE'l!_l'El'd
Supply and Distripunon Department

% 'l';,b Western Region
L Wl ' Lrban Wast Biliine
* 1350 Treat Boulevard
_ Walnut Creek, CA 94535
- e J .
Ultramar Inc. '

Long Beach, CA
Telefax: (310) 491-7110 <,

ATin: Ms. F. A. NewDerry
Mr. G. K. Lsmmon

Re: Point Arguello Crude 0il Exechange Agreement
Chevron Contract Number 166021 CONTRACT

This is to confirm Newberry / Bourgeois phonecon October 26,

1993, wherein it was agreed that Ultramar Inc. (UI), and Chevron

U.S.A. Products Company, A Division of Chevron U.S.A. Inc.

{Chevron}, shall enter into a spot barrei-for-barrel crude oil

exchange agreement under the following terms and conditions:

Ld

Del’'y Period:

1. UI shall deliver and Chevron shall receive as follows:

Qctober 1993

Volume ; Exactly 22,000 Barrels

Crude: Point Arquello

Transport: Via In=Tank Transfer

5L L S Gaviota Marine Terminal

Title: Title and risk of loss shall pase from UI to
Chevron immediately upon transfer of crude

oil,

Chevron shall deliver and UI shall recaive aa follows:

Cal’y Period:

November 1993

Volume: Exactly 22,000 Barrels

Cruds: Posint Arguello

Transport: Via In-Tank Transfer

Location: Gaviota Marine Terminal

Title: Title and risk of loss shall pass from

| 3 JCE S S

Chevron to UI immediately ubon transfar ~f
crude oil.

nGlLiCe: Any notice hereunder shall be in writing and
transmitted by personal delivery, telegram, telex, telefax
or mail to the follswving addresses, or to such other
addresses as either party may designate in writing.



Ms. P. A. Newberry
Mr. G. M. Lemmon
Contract Number 166021

e o -

— i -
ragos £ WL &

Contract /0thar Coarrecnondancs Tnvaica/Aconuntineg Matbare
Chevron U.5.A. Products Co. Chevron UU.S.A. Products Co.

Urban West Building P. O. Box W, Section 427

1350 Treat Blvd., Suite 500 Concord, CA 94524

Walnut Creek, CA 94596 Telex: 176«490 CHEVR

Telelfax: (5i0) %44~8205 Telefax: (510} 577-7073

Confirm: (510) 944-6200 confirm: (510) 9727-7148

Ultramar Inc. Ultramar Inc.

P. 0. Box 93102 P. O. BoX 466

Long Beach, CA 90809-3102 Hanford, CA 93232-0466

Attn: Gary Lemmon, Legal Attn: Rob Harris

Telerax: (310) 491=7110 Telefax: (209) 5B4-&113

Confirm: (310) 491-7142 -~ Confirm: (209) 583-5519
4, Basis of Sattlement: This agreament shall ha an an aminl

volume basis. Should an imbalance result, UI and Chevron
shall settle imbalance by a mutually acceptakhle procedure.

5.  General Provisions: All other terms and conditions not
stated within Contract shall be in accordance with Chevron’s
General Provisions dated December 2, 1991; a copy is

[ = ——-‘ 4 T
available upon raguest. For terws and conditions not covered

by the Contract or Chevron’s General Provisions, usual
industry practice shall apply.

Would appreciate confirmation by return telefax (510) 944=-6205
stating UI‘s acceptance, or conflict with your understanding of
our agreement ae atated herein. No reply within threE'(J)
business days will comstitute ithe formai and binding contract
between ocur companies.

Sincerely, . "?n

< ’PF\ (- 7 W
Qs SR B,

P. A. Bourgeois o YW
Sr. Supply Representative 4 <,
v &



Chevron U.S.A. Products Company
e Urban West Building, 1350 Treat Buievaig, Watnut Lree

bl

[
[
1

1993

Texaco Trading and Transportaticn, Inc.
Anrkank. CA '
Telefax: (BiB) 841-2525

Attn: Ms. L. L. 5ires

CONTRACT

Re: April 1993 Point Arguello Crude 0il Agreement

Chevron Contract Number 149627

Confirming Sires ; Bourgecis phunecon March 20, 1283 in ohish
Texaco Trading and Transportation, Inc. (TTII), and Chevron U.S.A.

Producis company. A Divisign of chevren 1n.8.A. Inc. (Chevron),
agreed to enter into a new spot buy/sell agresment under the
fmllowing tearme and conditions:

1. TTTI shall sell and Chevron ghall purchase as follows:

/- 20
Del’y Period: April 14-=-15, 1993
Voiume: -3;400 Barrels Par Day
Crude: Point Arguello ‘
Transport: Off pipeline loaded FOB onto Chevron’s vessel.
Location: Wickland‘s Martinez, CA Terminal
Title: Title and risk of loss shall pass from TTTI to

Chevron as the crude ©il passes The Iianges
connecting TTTI's oy TITI's Su;gplier'u delivery

hoses to thne loading connection Sf Chevron’s

- vessel,
cauging and  The guality and duantity of all crude oil
Sampling: delivered hereunder shall be determined by a
mutually acceptable independent commarcial
L-OR U S inspector. Chevron shall arrange for the
i GOVFPA.'M:-..,._ ingpection and the cost of which shall be

Anre, . eV O ghared equally between TITI, Chevron and
CONHL"':'“"M -k ONLY Chemoil. g:antity ghall be determined by still
gauge oi shore tank.
Price: Average of Chevron’s posted price bulletins as
- guoted Auring the month of delivery for Point
0-x Arguelleo 19.0 degree API gravity crude oil.
Adiust price as follows: Gravity received shall
be assumed to be the =ame ag the gravity
t Chevron delivers to TTTI at Los Angeles Harbor,
Berth B6 on subject contract. For Ppricing
volume shall be assumed to be
Y T - Ama

e | - =
AELIVETSU Tii 4l Soueaa ___ly qu=ntity bhaeye

——— ——

E
4]
o
m
o
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2.
Del’y Peried:
Valumo:
Crude:
Transport:
Location:
Title:
Gauging.and
Sampling:
Price:
Diffarantinly
Invoice:
o0
% :
&
.wﬂ
: Fayment:
&G
X
% .
‘\'ﬂd l" ‘r=
0%
<
[

Invoice:

Payment:

_—

An invoice for the delivery of Point Arguello
crude 0il shall be gent by TTTI to Chevron as
G0On as posSslble arter the complisiiuvn wi
loading of cargo and reaceipt of jinspecticn

report.

Provisional payment shall be nade for the
df-—li"’er}' harsundar via net wire transfer of
immediately available federal funds ten (10)
days after completion of loading of cargo.
Final payment as mutually agreed between our

accounting departmants.

Chevron shall sell and TTTI shall purchase as follows:

april 16 - 17, 1993

102.000 Barrels

Point Arguello

Via Marine Vessel

Los Angelag Harbor (Berth 86 Long Beach)
Title and risk of loss shall pass from Chevron

Y #ha Flammaoc
L T L) h‘-.."—_

to TITI as the cruas oil pas
connecting the vessel's discharge connections
#n +tha rarmaiving hasas of TTTI.

The quality and quantity of all crude oil
delivered hereunder shall be determined by a
mutually acceptable independent commerclal
inspector. Chevron shall arrange for the
inspection and tne cost of which shall be
shared eqgually betwsan TTTI, Chevron and

| V— Pinn o A -, 1
Chemcil. fSuantity chall ko Aararminad hv still

gauge of shore tank.
Avarage of Chavron’s posted price bulletins as
quoted during the month of delivery for Point
Arguello 19.0 degree API gravity crude oil.
Price adjusted for actual gravity delivered per
average of above gravity adjustment ascales. For
pricing purposes, volume shall be assumad

A
L1 I J el wWrwt AR

deliverad on an agual daily quantity basis.
TrTY ehall mav Chevron £0.490 per nat barrel
handling differential.

An invoice for the delivery of Point Arguello
crude 0il shall be sent by Chevron to TTTI as
soon as possible after the completion of
discharge of cargo and receipt of inspection
report. '
Frovisional paymsnt shall the
delivery hereunder via net wire transfer cof
immadiataly avajilable federal funds tan (10)
days after completion of discharge of cargo.
Final pavment as mutually agreed between our
accounting departments. Forward payment due
Chevron as follows:

e sl oF gy
=+ L] =)y

page 2 of 4



TVARMDITL A
| &) B BRiRJd -

SOLUTION

1 Ev vrhan naa AurPFrnPnt
2) The pames are exchanging production at one location to production at another
loratinn

3) 22,000 barreis

A\\ Illd'“ ﬂvﬁkﬂﬂﬂﬂ n"' ﬂﬂ\\ﬂl 'lln"l'l"l’\Fll
W kP A IRWAAREL LW W R WM VRARA Y A nmasam

5) None in the contract. No differentials mentioned.

£y ORI
Wi,

Ask the company how they priced the cmdc Determine if Chevron or Uliramar

rnrmmld dhn marmbia .-i--ui ﬁ-n.illll.ﬁl.l.nﬂ "F ~a ﬂh.’ﬂlﬂ "‘lu:l nnlﬂﬂ mantrant
PR I AW vrvv--m»a - =y

AUDIT APPROACH:
AN Memrn Demasndn D 11O DEOW/MIT ARAADE Q
PR ALY T RFEE VLR —raw T Al AFAUA TErA A AT AL Ammamar
[ ) S — MLl o msuabhoamand fnm idn nmada NMind Al d TTewrasane An ssndh 777 WY lmneeals

LHTYIWL IR YIUVE CAVHIAHTESA WV FED VUG, TV LI WEW WTH LA W VP IREL e LWL LSRR L DD
at Pt Arguello 1f sold to a third party as A/L, determine gross proceeds. Other wise use

| gy W N SR
DTG VAl Ky,

T v, u P . a . I 3 O _ o
LMEINAl,  REPeal IS SATMC SIS 35 YOUU Aid LOL WIevYLDILL

E Exc}w?_m : wf\,»] Aj Are an..-;t:d‘m? lf a 7'1.0?" C/{Mv’

n_n}.‘. _Au-—; - MJAAri\

Pl el ma et e SV Eale N .Tu ALY
7
-~ / y
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3
4)

5)

EXAMPLE §

WHAT TYPF OF AGREEMENT 1§ THIS?

v o O AT B0 ﬁ‘ll’AkrTITY"

1111 AALLI W

CHEVRON SALES QUANTITY?

BASIS FOR SETTLEMENT
ANY OTHER CONSIDERATION?

WHAT IS THE AUDIT APPROACH?



DATE: July 1992

TO: : STRICKLIN, DOM RAW MATLS SUP
WILS0N, PROD. ACCTG. OIL OPRNS
HAUPTMANN, OPRHS P/L WCD

FROM: CRUDE OIL SUPPLY-WOR - M. J. SANDLER

SUBJECT: CRYSEN TRADING & MARKETING, CONTRACT BB=-11

zcze

/0681478 CRSENER 5SNA
ALIN: RICK FOKILEK
BT

maTe T AANDTTOW TOT CcAVIMYT Bo /EnADTTEh boiadBsng Nt 6’111 flngz

B AR e ad W ohakidbd WWETE i A LAy WDTATL Al R WAL drdadh b REWAY AW WY WL i

WHEREBY SHELL OIL COMPANY (SHELL) AND CRYSEN TRADING & MARKETING
(CRYSENY HAVE MUTUALLY AGREED TO THE FOLLOWING BBL/BBL EXCHANGE
NO. BBII.

SECTION A - CRYSEN'S DELIVERY TO SHELL

i. QUARTITY AND QUALITY: AFPFROKIMATELY 4,000 DARRELS TER DAY
OF 30-32 DEGREE API GRAVITY FOUR CORNERS PIPELINE NO, 63
MI¥ TYPE CRIME OT1,

2. DELIVERY/TITLE/MEASUREMENT: THROUGH MUTUALLY ACCEFTABLE
METERS INTO THE FACILITIES OF OR DESIGRATED BY SHELL AT
FOUR CORNERS PIPELINE HYNES STATICN. TITLE TC AND RISK
OF LOSS OF THE OIl SHALL PASS FROM CRYSEN TO SHELL AS THE

CRUDE UIL PASSES THE FIRST FLANGE OF SHELL'S DESIGNATED
FACILTTIES.

SECTION B = SHELL'S DELIVERY TO CRYSEN —
l. QUANTITY & QUALITY: A QUANTITY OF 13-14 DEGREE API GRAVITY
SAN JOAQUIN VALLEY HEAVY TYPE CRUDE OIL EQUAL TO CRYSEN'S -
DELLIVERY TO SHELL UNDER SECTION "A"™ ABOVE.
DELIVERY/TITLE/HEASUREMENT: TO CRYSEN AT THEIR SUURD
REFINERY IN TACOMA, WASHINGTON. MEASUREMENT TO BE BASED ON
TANE CAICES AT THF SNITNN RFFTNFRY. TTTIE TN ANN RTSE NF
LO55 SHALL PASS FROM SHELL TO CRYSEN WHEN THE CRUDE OIL
PASSES THE FLANGE CONNECTION BETWEEN THE DELIVERING VESSEL'S
PERMANENT HOSE CONNECTIONM AND THE SHORE LINE AT DELIVERY
POINT. SCHEDULING TO BE AS MUTUALLY AGREED TO BY BOTH
PARTIES. INSPECTION WILL BE ARKANGED BY CRYSEN THE COST OF
WHICH WILL BE SHARED EQUALLY.

[ 5]
-
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SECTION C - OTHER
l. TERM: DURING THE MONTH oF July 1992  ONLY.

2. QUALITT DIFFERENTIAL: FPOR THAT QUANTITY OF CRUDE OIL

Y — ARAmTAL A ADAUT oTETY AfDYERE
ur.l..x.vnn:.u LU SHLLL unum SEW L LWL 0 O ke  wililakale SV Skehrwf

TO PAY $2.34 PER NET BARREL QUALITY DIFFERENTIAL.

3. IMBALANCE PROVISION: ANY CRUDE OIL TMBALANCE IN EXCESS OF
1,000 BARRELS UPON TERMINATION WILL BE SETTLED BY EITHER
THE SALE OF THE CRUDE OTL IMBALANCE BY ONE PARTY TO THE
OTHER AT A MUTUALLY AGREEABLE PRICE OR BY OTBER MUTUALLY
AGREEABLE METHODS. 1F THE IMBALANCE I8 i,0U0 BARRELS OR
LESS, THE BUY/SELL EXCHANGE WILL BE CONSIDERED BALANCED.

4, LETTER OF CREDIT: CRYSEN AGREES TO _FURNISH AN IRREVOCABLE
STANDBY LETTER OF CREDIT IN A FORM AND FROM A BANK
ACCEPTABLE TO SHELL AND OF AN AMOUNT AND DURATION
SUITABLE IN SHELL'S SOLE OPINION TO COVER THIS
AGREEMENT.

1---.--“- FA A WD witD R LPYRD TMWAUMSTEE AL UT YT
AL L ADJSUYG E Py WY Llkia LW ALM un

OF THE MONTH FOLLOWING MONTH OF DELIVERY. SHELL WEEKEND/
HOLTNAY PROVTASTONS TO APPIY.

o
"l’

ALL OTHER TERMS AND CONDITIONS NOT HEREIN AGREED TO TO WILL BE
SETTLED AS MUTUALLY AGREEABLE AND ACCORDING TO INDUSTRY FRACTICE.

UFUN TUUk REVIEW AND COUNCURRENCE WiTH THE ABOVE, TLEASET CORTIRH
YOUR AGREEMENT VIA TWX., SHELL WILL ISSUE FORMAL DOCUMENTS.

REGARDS,

ANX SHELL OIL CO/H C BABUSZCZAK/CRUDE OIL SUPPLY-WOR

ADDITIONAL INFORMATTON: The spot market price for line 63 (27 API)
was $26.01 for July 1992. Quality adjustment for line 63 only was
$0.02 per one-tenth gravity difference., The highest posted price for
San Joaquin M¥alley Heavy (S5JVH) for July 1992 was (E3-14 AFPI)$21.90 for
July 199Z.

DETEEMTINE:

{a) the market price for Crysen deliveries at Hynes 5tariong
{b) the market price for Shell Deliveries at Tacoma, Washington;
(¢) Did Shell receive any Premium?

If yes, detarmine the premium that Shelllreceived.



SOLUTTION

This exchange allows Shell to receive light crude oil at Wilmington, California
. at a profit.

A. A 50.02 per one-tenth API gravity difference for 31° vs. 27 gravity would be
$0.80 per barrel. Theretore, the market price for the Line 63 Crude would be
$26.81—

B. The market p’rice'fnr the San Juaanin Vallay Heavy (STVH) wonld b €24
($26.81 - $2.34 quality differential).

C. Yes.

Premium = $24.47 - $21.90 = $2.57/barrels. !

a:crudeques.no?
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FAX TRANBRLBBELON
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- Supply and Distribution Department
September 8, 1993 o o v
Uiban Yvest Buiking
1350 Treat Boulevacd
) . e i} Walnut Creek, CA 94596
Union 0il Company of California, aba unocal

Los Angeles, CA
Telefax: (213)
AtEn: Mr. D. E. Padarsasn

Re: August 1993 Point Arguello vs.

Ventura Avenue Crude 0il Agreement CONTRACT
Chevron Contract Number 158137

This is to confirm Pedersen / Srinivasan phonecon July 21, 1993,
wharein it wae agresd that Union 0il Company af cCalifornia, dba
Unocal (Uneocal), and Chevron U.S5.A. Products Company, A Division
of Chevron U.S5.A. Inc. (Chevron), shall enter into a spot
buy/sell crude oil agreement under the following terms and
conditions:

1. Unocal shall sell and Chevron shall purchase as follows:
Del’y Period: August 1991
Volume: 2.000 Barrels Per Day
Crude: Ventura Avenue
Transport: vVia Pipeline o
Location: Shell’s Gosnell Facilitias
Title: Title and risk of loss shall pass from Unocal

e el e —s mem dulnn me—eda =dT ambrass Aearreas o
LY WIIEVEILWLI O LIS YSLWUWY Wihd Wikl o WwALS T L WAL W

nominated pipeline system from Shell’s

cCranall Ffarilitiaa.

Measurement: The quantity and quality shall be measured in
o0 accordance with the latest ASTM Standards and
& API Manual of Pstroleum Measurement Standards
e (MPMS) generally acceptad in the petroleum
P industry.
. The quantity of the cruda oil deliveries made
ﬁ% ; hersunder shall be determined through
< “ mutually acceptable LACT meters whenever
15~1i_ possibla. If LACT meters ars not availabla,
<% quantity shall be based on tank gauging.

" The quality of the crude oil deliveries made
hereunder shall be determined I[rom Samples
using automatic samplers. If properly
« fUNCTioniing AULOEALIC SAmploris ars now
C%L available, samples shall ba taken manually

from tha tank .



Mr. D. K. Pedarsan

Contract Number 158127

Page 2 of 4
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Del’y Period:
Volune:
Crude:
Transpori:

Location:

Title:

Measurement:

Avorasa ~f TInAral, Tavaco and Chavrom’s
posted price bulletins as quoted during the
month of delivery for 28.0 degree API gravity
Ventura Avenue Crude Oil. Price adjusted for
actual gravity delivered per average of above
gravity adjustment scales. For pricing
purposes, volumes shall be assumed to be

e L B S d m mwm asmial As{ly smantitv masie.
QSlivelsa Oh an afud.s CQEL.Y MasnT-Ly 22818

Chavran ahall =sell and Unecal shall purchase as follows:

August 1993

2,000 Barrela Par Day

Point Arquallo

Via Fipeline

Point Argquello Pipeline Company Oil Treating
Blant (DADCOY  and Gavinta Gas Plant

Crude 0il - Title and risk of loss of crude
oil shall pass from Chevron to Unocal at the
PAPCO LACT meter as the crude oil leaves the

PAPCO 0il Treating Plant.

NACULral vas biguid — Tieie eund sioh wi ives
of Natural Gas Liquid’s (NGL’s) shall pass
e mma i v——— b TTemame1 &+ ke DADSAMA NT. TAMST

ed Wil T W A Wl W VALW il ak Wl WAL A Bl W ST TN e s

(which injects NGL‘s downstream of the PAPCO
crude 0il LACT) aam the NGL’s leava the
Gaviota Gas Plant.

The quantity and quality of the deliveries
made hereunder shall be determined by
approved LACT metars ex Gaviota 0il Treating
Flant and ex Gaviota Gas Flant. Cruds oil
measurement and gquality determination shall
ke consistant with currsant APT racowmanded
practices. The quantity delivered for pricing
purposes shall be net dry oil at 60 degraes F.
Crude 0il - Average of Unocal, Texaco and
Chevron’s posted price bulletins as quoted
during the month of deiivery for 1%.0 degree
API gravity Point Arquello Crude Oil. Price

adjustad for actual gravity dsliversd per
average of abova gravity adjustment scales.
For pricing purposes, volumes shall be
assumed to be delivered on an equal daily
quantity basis.

NGL - Average of Unocal, Texaco and Chevron’sa
posted price bullaetins as quoted ?griﬁg_gha
MONul 9L GQRLIVELDY LULI Fulllt. ALYGWUSL LY L UOE
0il. Price adjusted up to a maximum of 40.0

donrooca ADPT nar avarams af ahnva aoravitv
T T EEm— - ————— T - - -



Mr. D. K. Pedarsen
Contract Mumbar 158127
Page 3 of 4
adjustment scales. For pricing purposas,
¢« volumes shall be assumed to be delivered on
an equal daily quantity basis.
3. Inveices: Inveoices shall be sant by the Delivaering Party to

thé Receiving Party by the tanth (10th) day of the month

following the month of delivery.

Payment: Payment shall be sent via electronic funds transfer

by

the twentieth (20th) day of the month following the month

of delivery per net settiement.

Mo e —ed mmzrmand duvsa Masa~sal aa FAallnwa:®
Lol WElL Wl /Y MATILL W SRWEWS FAALUrLLA W e o

Philadelphia Naticnal Bank
Philadalphia, PA 19101

For Credit to: _

Union 0il Company of california
pPepository Account Number 0147-0944
ABA Number 031000011

*ﬁta Forward payment due Chevron as follows:
ﬁa_‘{; Ohavron . 8.A. Products Company,
¢ fﬁﬂ A bivision of Chevron U.S.A. Inc.
e Account Number 59-51631
e First National Bank of Chicago
* chicago, Illinois
ABA Reference Number 071000013
Notice: Any notice hsreundar shall be in writing and

transmitted by personal deljivaery, talegram, telex, telefax
or mail o tha following addresses., or to such other
addresses as either party may designate in writizg.

o e

- - - -_—— . A k. F
VIEVIOI Vadafia FLUWVUWWLER W

Urban West Building

M msmanm T B2 R Trenmallnvrvieo Mo
- AV W ke WAL WE FEFRY e W W W WS e w

P. 0. Box W, Section 427

C

138N Mrastk Rlued — Suite SA0 Coneard. CA 94524

- e WP W W AT Y W R

Walnut Creek, CA 94596 Talax: 176=490 CHEVR
Telafax: {510) 944-6205 Telefax: (510) 977-7073
Confirm: (510) 944-6200 Confirm: (510) 977=714%

Unocal Corporation

Unocal Corporation

r. $. Box 7500 Attn: WA McoNail
Los Angeles, CA 90051 911/1548

Talax: 6505024087 P. 0. Box 7600
Telefax: (213) 977-7478 los Angeles, CA 50051

Confirm: (213) 977-=7600

FOR 118 GOVFRNMENT [ISE ONLY
CONFIDENTIAL



Mr. D. K. Pedersen -

Contract Number 158127

¥age 4 of 4

. Bazis of Settlamant: This agresment shall ba on an egual
volume basis. Both parties shall make best efforts to
deliver equal volumes as closa as operatjonally practical.
Any imbalance of 1,000 barrels or less remaining arter the
completion of this agreement shall be deemed a gtraight ?nle
by the overdelivered party to the underdeilvered party. any
imbalance in excess of 1,000 barrels shall be liguidated by

AoV durmems =l delme messda adl rrdbkbda miwr TAENAY Anva nf
WUEALVEL Y Wi Wl i Wl Wkl Wk Wil WA ey AW W e e

termination of this agreement, or by any other mutually
accaptahla procedure.

7. Genaeral Provisions: All other terms and conditions not ]
stated Herein shall be in accordanca with Chevron’s General
Provisions dated December 2, 1991; a copy is available upon
request. ror terms and conditions not statad within Qontract
or Chevron’s Genaral Provisions, usual industry practice

ahall armmlv.
T —— —_—re—Ji -

Would appreciate confirmation by return telefax (510) 944-6205
stating Unocal’s acceptance, or conflict with your understanding
of our agreement as stated herein. No reply within three (3)
business days will constitute the formal and binding contract
between cur companies.

*3
Sincerely, ‘*ﬁ’
e

) A2
$hoosd Aiossar &
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Sr. Supply Reprasentative 1%&
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Texaco Traaing and Transpenaton Inc. ERS L3 P
132 Norr Qlenoaxs Bhs
Surpane CA 31402
JULY 26, 1993 FUN U 0 e ot vob UNLY
CONFISENTIAL
TEXACO REFINING AND MARKETING INC,
IATHRTIITRC A'l nr A"'."A
UNIVERSAL CI’I"Y. CA 91608
ATTENTION: E. E. SHELTON TTTI SALE NO. 17P85

CONTRACT DATE: MAY 1, 1988
AMENDMENT NO. 43

GENTLEMEN:
THIS SHALL SERVE TD AMEND TTT] SALE CONTRACT NO. [7P85, DATED

' M T A TTRIS A RITR ﬂAkabﬂD"I"ATTnN "\ﬂ"
MH I 1, l".'fbﬂ DE 1 VV I:l:a. l. E-M\..-U L DM LT ﬂJ.‘!.IJ L A il Vot W A d A B A A wra Y

("SELLER") AND TEXACO R.EFINING AND MARKETING INC. ("BUYER"). INHOUSE

WIS g PRy 4 T nun\nl::rnhﬂz \lmrr"'t-t ADE
AMI:.NLJM::I‘H NG, 43 ru 1n\..n.|:.u, AND T111lo QENERAL PROVIGIWE HE WY ¥ =

INCOR.PORATED HEREIN BY REFERENCE, SET FORTH THE TERMS AND

ErTTT ARt Ty i RTTD MAARTTTLT T 'rn CE‘I"I‘ A LT
L.UNUIH.UN:I Ul‘ll.ll:h ¥l il -N;J—J.-E-n H-\-ll\-I:-E-‘l IU \.\Jl"lu“—“- i Btdetde TRk VA

DELIVER AND BUYER AGREES TO CONTINUE TO PURCHASE AND RECEIVE

CRUDE OIL AT THE LOS5 ANGELES FLANT (LAT).

m— mm - rmw— - T LT P ol fak o B B TS [l Tl ol K ool o LT M -, [ g LY
FLEASE KELUKN UNLC CUWLLI L[LACWUWILDL LW T WD L0la Adviciw

AGREEMENT TO THE ATTENTION OF CONTRACT ADMINISTRATOR.

TEXACQ REFINING AND TEXACO TRADING AND
MARKETING INC. TRANSPORTATION INC.
e | /4 __70_
T — 247 §
BY: -!'2.."{:."‘, hf’-‘--""-_"_""' BY: - /% '."L’f."

W. J FINNERTA 77
VICE PRESIDENT
FEIEE WESTERN REGION

-l S
DATE: %ﬂf’/ﬁ?
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JULY 26, 1993
EXHIBIT A
AMENDMENT NO. 43
TEXACO REFINING AND MARKETING INC. TTTI SALE NO. 17P85
10 UNIVERSAL CITY PLAZA | DATED MAY 1. 1988
UNIVERSAL CITY, CA 91608 TRANS. DATE: JULY 23, 1993

TRMI CONTACT E. E SHELTON

ITEMS AMENDED: EFFECTIVE JULY 1, 1993, AMEND QUA.NTITY FROM 58380 B/D TO
58.580 B/D.

AMFND ATTACHMENT "I" AS FOLLOWS:

. ADD 0,2 MBPD LINE 63 (DILUENT)
. CHANGE CONTRACT NUMBER ON THUMS/WILMINGTON FROM ARCO #36P74 TO
ARCO #06P10 ‘

F h U 1-5 \.u..-"\L.h iy n._\\ﬁ 3%— ONLY

AMEND ITEM H FROM §1.10 TO §1.00 CO"!HUI:NHHL

T EEss R AR AA SRS AT IITATT TA T ST T 0
m'u..nu I.JE.LVI.J LW Dalel ekt i FU.J/0 WL 1 L wil LLL 1=

AMEND ITEM G1 FROM 50.05 TO $0.41

AMEND ATTACHMENT "II" AS FOLLOWS:

ADD LINE 63 (DILUENT) -
AMEND POINT ARGUELLO (PIPE) FROM $3.70 TO $3.30. REFL.ECTS 30.40 DECREASE IN
TERMINALLING CHARGES.

AMEND KERN RIV'ERfUhHTTRAﬂ\D HANDLING FROM 50.10 TO 30.25

TTTI'S SALE AND DELIVERY TO TRMI - LOS ANGELES PLANT (LAP).
QUALITY: VARIOUS WEST COAST DOMESTIC CRUDE OILS.

OUANTITY: EOUAL TO VOLUMES LISTED IN ATTACHMENT 1", TOTAL |
APPROXIMATELY 58,580 BARRELS PER DAY.

DELIVERY: INTO THE LOS ANGELES PLANT (LAP) RECEIVING FACILITIES FOR
PIPEL INE VOLUMES AND WATERBORNE CARGOES.
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PRICE: TERM CRUDE SHALL BE PRICED ACCORDING TO THE METHODS SHOWN
FOR EACH GRADE OF CRUDE IN ATTACHMENT "I". IN ADDITION TT TT SHALL

RECEIVE A HANDLING FEE OF $0.04/GROSS BBL @ 60 DEG. F ON ALL CRUDE OIL
DELIVERED. TRANSPORTATION COSTS ARELISTED IN ATTACEMENT "II".

P vl 1
1

PAYMENT: UDUE ON OR BEFORE THE 207TH OF Till M
MONTH OF DELIVERY, BY INTER-COMPANY TRANSFER.

AMATT LY
Wit A AA

TERM: MAY L 1988 TO JUNE 1, 1988 AND CONTINUING MONTH TO MONTH

ADTC

THEREAFTER UNTIL THE 15T OF THE MONTH FOLLOWING EITIHER PARTYS
NINETY (90) DAYS PRIOR WRITTEN NOTICE OF TERMINATION.

FURTHER CONDITIONS:

SPECIAL PROVISIONS:
1) IF DURING ANY MONTH TRMI IS UNABLE TO RECEIVE SOME PORTION OF THE TERM

VOLUMES SHOWN IN ATTACHMENT "I", TTTI SHALL ARRANGE FOR ALTERNATE
DISPOSITION. TRMI WILL BE CHARGED THE NORMAL TERM PRICE FOR SUCH
VOLUMES AND RECEIVE CREDIT OR DEBIT RESULTING FROM THE SALE OF THESE
VOLUMES. ALL CHARGES ASSOCIATED WITH THE TURNBACK, E.G., STUKRAUL,
TRANSPORTATION. DEMURRAGE. ETC., WILL BE FOR THE ACCOUNT OF L.OS ANGELES
PLANT. TTTI WILL ADVISE PLANT PERSONNEL OF THE TOTAL CREDIT OR DEBIT

AMOUNT PRIOR TO FINALIZATION OF THE DISPOSITION BY TTTL

TTTI WILL TELEGRAPH OR FAX CONFIRMATION OF ALL AGREEMENTS WITHIN ONE

WORKING DAY

7y MEASUBEMENT FOR PIPFI INE DEI IVERIFS SHALL BE BY ACT METER TICKETS.

—] LV R i i S B et 4 ¥

MEASUREMENT FOR WATERBORNE CARGOES SHALL BE BY RECEIVING SHORE TANK
~arieTe A€ YERITIED BY TNDEPENDENT INSPECTION, OR. IN THE CASE OF

ATMWLITILL D, Mhad T bbbl b

MOVING TANKS, BY VESSEL GAUGES. ~

3) A) ANS TERM RECEIPTS WILL BE ACCOUNTED FOR BY VESSEL PAYLOADS. TTTI

WILL PROVIDE LAF WITH A LISTING OF THXE VESSEL DELIVERIES NO LATER THAN

TWO WEEKS PRIOR TO THE MONTH OF DELIVERY, UPDATING AS CHANGES OCCUR.

A FINAL ACCOUNTING OF DELIVERIES BY VESSEL WILL BE PROVIDED TO

ACCOUNTING NO LATER THAN THE END OF EACH MONTH FOR TIIAT MONT e

DELIVERIES.

B) ANY PRE-DELIVERIES OR LATE DELIVERIES, LE.. OUTSIDE OF THE
PLANNED (ORIGINAL) MONTH QUF DELIVERY, WILL BE FRICED DASIS THE FLANINED
MONTH OF DELIVERY. LAP AND L A COMPTROLLERS WILL BE NOTIFIED OF ANY
SUCH DELIVERIES.
) : .; ! 7.'\-:-\ bl
enR 1.5, bu AN
e CONFIDEIN =
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4) A) ATTACEMENT II OUTLINES THE TRANSPORTATION COSTS FOR MOVEMENTS BY

CHARTER PARTY NEGOTIATED RATE.

By ALL DEMURRAGE CLAIMS WILL BE SUBMITTED TO LAP FOR APPROVAL, WHICH
WILL NOT BE UNREASONABLY WITHHELD. ppInE  TO TRANSMITTAL TO

COMPTROLLERS FOR PAYMENT. THE DEMURRAGE PROVISIONS TTTI HAS IN EFFECT
WITH THE DELIVERING PARTY WILL GICTATE LAMS RESPONSIBINITY FOR
DEMURRAGE. THE APPLICABLE PROVISIONS WILL BE IDENTIFIED AT THE TIME THE

L o s F o TR

w-oarrerLt TITT O ALT/ATT AaDITE AT A
Ml A Ik

C) SHOULD CAPACITY ON AN ALTERNATE PIPELINE RUUILNG BE AV
LOWER COST THAN THAT PROVIDED IN ATTACHMENT II, TTTI SHALL EITHER

. f — TP A ™. T T

SCHEDULE THE CRUDE ON THE ALTERNATE ROUTING OR REDUCE TiE
TRANSPORTATION CHARGES TO REFLECT THE LOWER COMPETITIVE RATE.

D) CRUDE OfL WHICH IS ACQUIRED BY TRMI AND FOR TRMI THROUGH
PRODUCT/CRUDE EXCHANGES. WHICH TTTI HAS REVIEWED AND CONCURS WIIIL
WTILL. BE TRANSPORTED BY TTII AT THE PIPELINE RATES IDENTIFIED IN
ATTACHMENT 0. TERMINALLING, HANDLING AND/OR GATHERING CHARGES WILL
ANT V APPLY IF SUCH COSTS ARE INCURRED BY TTTL

e a i w moa— — =

By FOR ALL TTTIPELINE RATES A RATE ADJUSTMENT FACTOR, WHICHIS A

COMBINATION OF THE CONSUMER PRICE INDEX (CPI) AND POWER COST INDEX
/MOy WL BE ADDY TETY ANNT IALLY. THE NEW RATE WILL BE CALCULATED IN

\ Ju T Skl S s == m——— 2 TS

JANUARY OF EACH YEAR BASED ON THE CHANGES IN THE INDEX FOR THE PREVIOUS
~arTANMAD VTAD THE CPT WITI RE THE PERCENT CHANGE (+ or -} AS CALCULATED

LYY, WENTNR JEy , WE ey L Py

BY THE FEDERAL BUREAU OF LABOR STATISTICS. THE PCI WILL BE THE PERCENT
CHANGE (+ of -} AS CALCULATED N ACCORDANCE WITH ATTACHMENT II-A.

THE ADJUSTMENT TACTOR WILL BE CAICIT ATED RY ANDING THE CPI TO THE PCI
AND DIVIDING BY TWO. THE ADJUSTMENT FACTOR WOULD THEN BE APPLIED TO ALL

THE TRANSFORTATION DIFFCRENTIALS TC DETERMINE THE NEW RATFS. RATES WILL

BE ROUNDED TO THE NEAREST .10%. COPIES OF THE RATES WILL BE PROVIDED TO

BOTH TRMI AND FIPELINE ACCOUNTING. AFTER A 10-DAY REVIEW PERIOD, THE

RATES WILL AUTOMATICALLY BECOME EFFECTIVE ON APRIL 1.
THE GATHERING AND HANDLING FEE WILL BE ADJUSTED BASIS THE CONSUMER

L e e TR A T AL TATOSRTATT WIPTLT SITANMSRS

PRICE INDEX ONLY. THE TIMINU ANLD PRUCELFURED ARLD WAUIYDAD LEET L TY AR &4 Srdig i 3 nesn
TO THE PIPELINE RATES, AS DESCRIBED ABOVE. '

5) TRMI IS RESPONSIBLE FOR THE ACTUAL LOSS ALLOWANCES FOR WATERBORNE

— - - — - = o — Y RATL T b TS

CARGOES OTHER THAN THOSE CONTRACTS INVOLVING OUILTUKN JFURDLANK
NELIVERIES PIPELINE LOSS ALLOWANCE IS IN ACCORDANCE WITH THE PUBLISHED
LOSS ALLOWANCE FOR COMMON CARRIERS AND 25% PER NET BARREL FOR TI1i

PIBET INF MOVEMENTS. _ _
FOR U.S. GUVERNMENT w3k UNLY
AAMOCINCRITIAL
LU LI
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6) FOR THE EQUITY AVALLS MADE AVAILABLE TO THE PLANT, THE FOLLOWING WILL

ﬂ ﬁS_I-I_C_lg‘LP_'I:H;S SUPPLY DECREASE OR BE ELIMINATED BY TPI'S SALE OF SUCH
FROUFER1Y OR BY OPERATIONAL PROBLEMS. TTTI HAS NO OBLIGATION TO REPLACE

THESE AVAILS AT THE EXISTING PRICE.

TTTI WILL ENDEAVOR TO REPLACE ANY LOSS OF EQUITY SUPPLY THROUGH MARKET
IRANSACTIONS FOR WHICH THE PRICE IS AGREED TO BY THE PLANT.

B) SHOULD THIS SUPPLY INCREASE BY TPI'S PURCHASE OF SUCH PROPERTY OR

BY OPERATIONAL IMPROVEMENTS, TTTI WILL OFFER THESE AVAILS TO TRMT AT
ITITS ACQUISITION PRICE FROM TPl, PLUS THE APPROPRIATE

GATHERING/HANDLING COSTS. FROM THE DATE OF TTTT'S WRITTEN NOTICE,
TRMI WILL HAVE THIRTY (30) DAYS TO MAKE & TERM COMMITMENT TO ADD THESE
VOLUMES TO THIS TERM CONTRACT.

fIL'_{){E TPTS PRODUCTION FOR 1988 WTLL RE 11SED AS THE RASE VEADR TD ALTOCATE
ABOVE INCREASES OR DECREASES. IN SELECT AREAS/FIELDS WHERE TRMI IS
THE EXCLUSIVE PURCHASER THE INCRFASFE AR NDECBEACE W T LIAyUT 1008,
ALLOCATION TO TRMI. IN AREAS/FIELDS WHERE TRMI IS A PARTIAL PURCHASER,

THE INCREASE OR NERTACT WITT AE WANTII B AN 4 RBMA D AT A Ctranm m e mem
o etk e e Bk bt LY L DWW Do LM OOIMNE DMADSLS,

£on 15, QOVERMEE LT UOE ONLY
R CONFIDENTIAL
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TEXACO TRADING AND TRANSPORTATION INC. TTTI #17P85
AND TRMI - LOS ANGELES PLANT

ATTACHMENT "I"
IERM
APPROX VOLUME
GRADE AP (MBPIN RRICE
BETA (FMI HYPROCARBONS #96P16) 14 2.0 A
HINTIMNGTON BEACH (ANMGTIE PET, #75P77) 20 0.&®= B
KERN RIVER (VIA UNIT TRAIN) 13 50 C
SIGNAL HOILL 22 oo C
SIGNAL HILL (ENRON #76P22) 22 0.5 Cl1
WILMINGTON (PACIFIC INERGY
RESOURCES #76P96) 14 0.4 D

WILMINGTON (TERMO #75F55) i4 G.i D
THUMS/TOPCO (EASTEX #76P74) 15-18 53 F
THUMS/TOWNLOT (EXXON #35P98) 15-18 1.7 Fl
THUMS/TOWNLOT (ORYX #76P94) 15-18 04 2
THUMS/WILMINGTON (ARCO #96P30) 17 5.0 Gl
THUMS/WILMINGTON (CHEVRON #15P89) 17 1.0 G2
THUMS/WILMINGTON (TRMI KOCH CONTRACT) 17 2.0 G3
N. WILMINGTON (N. WILMINGTON #56P79) 17 0.5 G4
THUMS/WILMINGTON (CITY OF LONG BEACH) 17 0.2 G7
N. WILMINGTON (L.A. HARBOR #16P96) 17 0.01 Gl10
N. WILMINGTON (COOPER. & BRAIN #56P27) 17 0.1 Gll
N. WILMINGTON (TPI #16R98) 17 0.1 Gi1
REFINERY FEE'YOUNGSTOWN

(PACIFIC ENERGY #36P54) 17 0.07 Gl1
WEST LA MIX 28 15.0 H
VARIOUS L.A BASIN TRUCK 12.30 25 I
POINT ARGUELLO (ORYX #76P41) 19 3.8 J
POINT ARGUELLO (TTTI EQUITY) 19 7.0% I
LINE 63 (DILUENT) 28 0.2 I
PrACERITA TRIICK [ARCO #74P14) 12 35 -4

58.58

* OR ALL EQUITY AVAILLS

s MDD ATT AYVATT C
VAL Dbl £ Y by

PRICING MECHANISMS.

FOR U.3. GOVERRGC 1 UOE ONLY
CONFIDENTIAL - -

A. THE AVERAGE OF CHEVRON, MOBIL. TTTI AND UNOCAL'S POSTED PRICE FOR
WILMINGTON TYFE CRUDE OIL, ADJUSTED FOR ACTUAL GRAVITY ADJUSTED,
LESS SULFUR ADJUSTMENT OF £0.05 PER 1/10TH PERCENT SULFUR ABOVE 1.5

PERCENT. PLUS 30.20 PEX NET BARREL MARKET ADJUSTMENT.
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TO BE EQUAL DAILY QUANTITIES.
B. THE AVERAGE OF CHEVRON AND TTTTS POSTED PRICE FOR HUNTINGTON

AT AT NDTITC CA YL DTD ATET hhiINTY
Dﬂ-ﬂ\.pn 1 Il'l: L.l\LUJ]: U.LL. MJUDL:.U I'UI\- \JMVI.J. Ly I dwieind V.1 IH\-L‘LL LDaAanhouol,

MARKET ADJUSTMENT AND $0.10 PER NET BARREL EXCHANGE DIFFERENTIAL.

FLPT T G P, e, ATTr Ar AYTA

A T
VELIVERILS u:.:m:u HJ .Dl: E\..{U.H.I.. .I..H'\..I.L.I \.{Un.l‘l Lilllow.

mYrrem

C. T1 ub POSTING FUK THIS \_nuur., ADJUSTZD TOR ORAVYITY x Cluo
TRANSPORTATION COSTS, IN-TRANSIT LOSSES. INSPECTION FEES AND
APPLICABLE TAXES. DELIVERIES DEEMED TO BE EQUAL DALY QUANTIILES.

Cl. THE AVERAGE OF CHEVRON, MOEIL. TTTI AND UNOCAL POSTED PRICE FOR
LONG BEACH (SIGNAL HILL) TYPE CRUDE OIL. ADJUSTED FOR ACTUAIL GRAVITY
DELIVERED. DELIVERIES DEEMED TO BE EQUAL DAILY QUANIIILES,

D. TTTTS POSTED PRICE FOR WILMINGTON TYPE CRUDE OIL. ADJUSTED FOR
ACTUAL GRAVITY DELIVERED, PLUS 50.15 PER NET BARREL MARKET
ADJUSTMENT. DELIVERIES DEEMED TO BE EQUAL DAILY QUANTITIES.

F. AVERAGE OF POSTINGS FOR CHEVRON, TTTL, MOBIL AND UNOCAL FOR
WILMINGTON TYPE CRUDE OIL, ADJUSTED UP OR DOWN FOR GRAVITY
DELIVERED PLUS 50.50 PER NET BARREL MARKET ADJUSTMENT.

F1. THE AVERAGE OF CHEVRON, MOBII., TTTI AND UNOCAL'S POSTED PRICE FOR
WILMINGTON TYPE CRUDE Ol ADITUSTED FOR ACTUAL GRAVITY DELIVERED,

PLUS 50.10 PER NET BARREL LOCATION DIFFERENTIAL, TRANSPORTATION COSTS
AND APPT ICARI ¥ TAYFS, DET IVERTES DEEMED TO RE EQUAL DAY

- ——

QUANTITIES. -

F2. THE AVERAGE OF MOBIL. UNOQCAL AND TTITS POSTED PRICE FOR

umnmrr"rnm TVDE FATME AT ARMTICTENM EAD AMTTTAT r"n A\rr-n.r'nnr TUTDET
VW d WY b A d e wh il b e £ et bd b L demdet B VSR Sy A Ad S bk WAL Y AL D kel ¥ Ak dede y

PLUS $0.15 PER NET BARREL MARKET ADJUSTMENT. DELIVERIES DEEMED TO BE

TFATTAT T AT 1r AYT ARPTTTIT O
Ll el qumw;uma

Gi. THE AVERAGE OF CHEVRON, MOBIL, TEXACO TRADING AND
TRANSPORTATION INC. AND UNOCAL'S POSTED PRICE FOR WILMINGTON TYPE
CRUDE OIL, PLUS $0.41 FER NET BARREL MARKET ADIUSTMENT, PLUS
TRANSPORTATION COSTS AND APPLICABLE TAXES. DELIVERIES DEEMED TO BE
EQUAL DAILY QUANTITIES.

G2. THE AVERAGE OF CHEVRON, MOBIL, TITI AND UNOCAL'S POSTED PRICE FOR
WILMINGTON THUMS TYPE CRUDE OIL, ADJUSTED FOR GRAVITY DELIVERED ,
PLUS $0.30 PER NET BARREL EXCHANGE DIFFERENTIAL. DELTVERIES DEEMED

TO BE EQUAL DAILY QUANTITIES. Al
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G3. FOR 2.000 BARRELS PER DAY RECEIVED BY TRMI FROM KOCH COLLECT

TR AMOTANT OTTOR SAACT AT ADRBT IMADRT T TAVES NET TVFRTFS NFFMMED TH RE

EQUAL DALY QUANTITIES.

G4. TEXACO TRADING AND TRA.NSPDRTATIDN INC.'S POSTED PRICE FOR

AT VML TMD Al'""l'I'TAT =D AVUTTV
WWUL UN 1 Il"ﬂ. L..H;U.LM:‘. Uu., ﬂ.IJJU.) u;u LD WD AWl TV LN L WFh d b & Wi A kY A4 A

DELIVERED, PLUS $.25 PER NET BARREL MARKET ADJUSTMENT. BASED ON

EQUAL DALY QUANTITIES, PLUS TRANSFORTATION COSTS AND APPLICABRLE

TAXES. DELIVERIES DEEMED TO BE EQUAL DAILY QUANTTTIES.

G7. THE AVERAGE OF CHEVRON, MOBIL, UNOCAL AND TTTTS POSTED PRICE
FOR LONG BEACH (SIGNAL HILL) HUNTINGTON BEACH AND INGLEWOGD TYFE
CRUDE OIL. ADJUSTED FOR ACTUAL GRAVITY DELIVERED PLUS 30.16 PER NET
BARREL MARKET ADJUSTMENT.

G10. AVERAGE OF CHEVYRON. MOBIL. TTTI AND UNOCAL'S POSTED PRICE FOR
WILMINGTON TYPE CRUDE OIL. ADJUSTED FOR ACTUAL GRAVITY DELIVERED.
PLUS TRANSPORTATION COSTS AND APPLICABLE TAXES. DELIVERIES DEEMED
TO BE EQUAL DAILY QUANTITIES.

G11. TEXACO TRADING AND TRANSPORTATION INC.'S POSTED PRICE FOR
WILMINGTON TYPE CRUDE OIL. ADJUSTED FOR ACTUAL GRAVITY DELIVERED,
PLUS TRANSPORTATION COSTS AND APPLICABLE TAXES. DELIVERIES DEEMED
TO BE EQUAL DAILY QUANTITIES.

H AVERAGE OF CHEVRON TITI AND UNOCAL'S POSTED PRICE FOR BUENA
VISTA TYPE CRIMFE O, ADITISTED FOR GRAVITY BASIS FOUR CORNERS

GRAVITY BANK. PLUS §),00 PER NET BARREL LOCATION DIFFERENTIAL. IN-
TRANSIT LOSSES, INSPECTION FEES AND APPTICARIE TAXES DELIVERTIES

DEEMED TO BE EQU.A.L DAILY QUANTITIES.

I. TTTI'S POSTED PRICE FOR LONG BEACH (SIGNAL HILL) TYPE CRUDE OIL,

TR EA R AP AT Tmanntry
oo W49 rr.n. 4‘151 e ¥ o Vo WL N

. Wy LT TR, lt' tlﬂt.'"l"l':"l"\ D‘D TFE ‘:'l'\D DOATNT
J. IEML\J u\.n.uu‘lu H.I.‘UJ Anm'«larunx Fa W WFAWIE By 1% LN Atk rdr & Wk o WA TR

ARGUELLO TYPE CRUDE OIL ADJUSTED UP OR DOWN FOR ACTUAL GRAVITY

V‘I‘.‘E’
DELIVERED. PLUS TRANSFORTATION COSTS AND APFLICABLE TAXE

DELIVERIES DEEMED TO BE EQUAL DAILY QUANTITIES.
NOTE. VOLUME TQ EQUAL $0.5% OF PIPELINE SHIPMENTS.

J1. AVERAGE OF CHEVRON, TTTI AND UNOCAL'S POSTEEP_'IEIEE_FE_R:_B‘UI_E}_L}_ )
VISTA TYPE CRUDE OIL, ADJUSTED FOR ACTUAL GRAVIIY DELIVEREL BAJLS
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AND APPLICABLE TAXES. DELIVERIES DEEMED EQUAL DAILY QUANTITIES.

|
-

NOTE:. VOLUME TO EQUAL 9.5% OF POINT ARGUEILLO PIPELINE SHIPMENTS.

K. AVERAGE OF CHEVRON. MORBIL. UNDCAL AND TTTTS POSTED PRICE FOR

™Y A T™Lmre MmrTmme LT ™ THFF‘FI
th\..m.ln LiIrp WinWiin uu.. n.l.uual.r.u run .H.l..l U.H.I.- UMVL-I- L LAl Y DL,

PLUS TRANSPORTATION COSTS AND APPLICABLE TAXES. DELIVERIES DEEMED

—
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TEXACO TRADING AND TRANSPORTATION INC. TTTT #17PRS
AND TRMI - LOS ANGELES PLANT

TRANSPORTATION COSTS
($/BBL)
ATTACHMENT "I
. TERMINALLING
' VESSEL™ GATHERING
GRADE PIPELINE TRUCK (HANDLING) TOTAT
e ki Sk,
HUNTINGTON BEACH 19 - 05 24
KEKN KIVER (UNIT TRAIN) 1.79 (1) — 25 2.04 ()
LOMITA 17 - 08 22
SIGNAL HII 1 12 - 12 24
THUMS/TOPCO 11 - 11 22
THUMS/WILMINGTON 14 - ne 10
HAREOR AREA TRUNK LINE 21 - 05 26
PO
HARBOR AREA 24 - 12 36
GATHERING SYSTEM
WEST 1. A MTY ngs - 05 i35
VARIQUSL.A - 77 .05 82
BASIN TRUCK
%< POINT ARGUELLO (PIFE) 3130 - - 110
LINE 63 (DILUENT) 1.51 - - - 1.51
PLACERITA TRUCK - 1.23 12 1.35
BETA 23 - 12 A8

') ADIUSTED TO UNIT TRAIN CONTRACT PRICE (SEE ATTACHMENT IV),

"'H D‘ET\TTF'F'H-\\? [ B ol Y
) UL IO DULE 10U INCW FITELUNE DLEMNDUN L THROUGH 11 LI EMIDIU
N T iy & ———— -
UL, ALL TRANSFORTATION COSTS BASED ON GROSS BARRELS.
\\L\
‘ v ‘)E 0\
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) Tenaro Drive
San Antonio, TX TE17
P 512-825-B404
Fax: S124EI-BK
Telme: TH-THT; TH-Tk
Tesor Feroeun GCOrporason ©s engaged In varows segmants of The
vy indhal¥y GG RfNING ANd MAKELNG IICMEGNT devaiopmarnt and
prochuttion of ente o Ahd Nl G S O] SUDRY Rnd distriwton |
Tasrm Amaks Peirosun Company, & wholly cwhad subaidisry, operibs
u rofinory mt Kanai, Ao with e dociitesy capactty of 72,000 barrets par cay.

Tha rafnar b ranards of poeshiee nuhes roles A AESAEA- it funl
clitabasl fumsl, Fuislutirsd GH Snd Heduid Tusl ol

Tzt Patrolsam Distributing . & wholly cwned Subsidiary, sp-
cinlizes in distributing st o and ks, precpliy o drifing contacions And
UUFIM _Il“.llmwl-lllﬂll-lllﬂ | ST R, YU ——y
though 18 Wokisd taTninls siong ha Gulf Coast from Teoms,
Lowisiana and in Calilorn s the company m abis i supply both offshore snd inisnd

Bol In addition 1o i3 U.5, oparshons, Tanorm Petrolum COrporation iy st in
ivie

All of Tve company's BoRvian oporatons are mnducted through & whally
rramur mubaidiary. Tesom Bnlivia Primimen Corasdy. This subakdsry 15 oo
alor under two Comaca of Opamton with Yaomisnity Parokierss Fiscues
Bolhianny (YPFE), tha sinls-ownad peirobium aiviity, 1o tWo eepeaton/ong-
anmbmunucnmﬂun.ammmmmummuPu

| YTF Sy pe— [ — —n ) -.u—b“n-l I-H-il ni—l—mﬁi
AL i VI DRI LOARITRITN 1 B0 1, | | L BARdTT

$500. 4 million_
Charien Wohixtetter — Chalrrnan
Michasi D, Burke — Fresioent and Chiof Exeanve Officer
TS WV, LU — Sereor Vice Frigaienil LR FIOSUCTS DETiuiion
Pty W. Woohue — Sy Ve Fresicent, Goverremen! Ralabons
Bruce A. Smim — Vice Prasicere and Chisf Financix! Oficer
Wikiam M. Sima — Vios Precidant, Emamnmeinl Frociocts
Don E. Baers — Viow Pracicent, Controier
Amman £ Dunean — Vies Pragican], Taasurns

Tanoro Alpaks Pytroisum Company
(Subsidiary of Tesom Petroieum Corporghon)
X0 G Streat
Rnx 1500972
Anchorpge, AW 5595100277
Ph: Q07-581-5521
Sty
Gine Burden — Senior Vica Preiderd, Marketing
Mk 5. Necissary — Senior Viee Prasident, Refining
Don W, Reep — Sevuor Vicg Presoent Supply and Distribution

Keanai Refinery

Box 26971

FeNnkl. AR, TUsTT

Ph: 907-TT6-B1M

Toakm: 25365
The Konal Retnory's raled cloachty i3 72.000 barrels per day.
Mivk Mocesiary — Vioe Franidam
Jouw Verdn — Supenrmendent, Operabons

Teporo Petroleum Olstributing Companry
FERCO

{Subikilisry of Temn Petotrum Corporghon)
RAnx 2A2m

Hllmn LA 70183
Ph: S04-TR-GTO0
TWX.. I‘ID-H" 5244

lw—nv l.:‘-lll.llwlla;ﬁumﬂwlwlyulﬂi"ﬂ““! l'"u"H"‘-'""‘"‘""'F""
Tusl and Hbnicanis in auppon of foth ordrwain and otishor s drilling aictivity.

TS W, Quien = Savior Vicd Predioent

Gizzga Dadgen — Viesy Prasigam. Manna Division

Ewary Fuliitw — View Prowident, Land Divieion

Tesoro Boltvia Priroisum Company
({SLENNGHETY O | D T L-DMROMaDon)
Casilta 2449
Camrwtara Coohabamba KM 3 172
Santa Cnz
Bolmia
Ph: 31082
Teax: 2554269
| mrry Plmrioall o Uit St eyt st (laetend! Adanarar

Teaoro Alagks Pipel

BA daam s s BVl ke B e e S e —————
L AP il P T P — iy R g

'r-um n.ming, Markeiing & Supply Compary

Ty FA#MHM\
u.nu.l'!u-l' WY PPN AP N WL s A T,

BT00 Tamkéwe Drivie
Ean Anignin, TX TEM7?
P 512-828-8484
g A PR
Telex 76-7317; 76-7T552
Dom W. Aeep — Senvor Vice President. Supply and Distribution

Long Baach Offiea

Ovva Wortd Trade Cantor .
Suite 2400

l.ong Beach, CA 80031-2400

P 310-436-5660

Foo 310-436-56881
Talsw TEOMON

Jaflary B. Fabian — Vice Prasicent, Marketg
Aandal L Chin — Viar Prexiderd, Supply and Distibution

TEXACO INC.
200 Wagtchaster Averne
Whita Flaina, NY 10850
FiC B a-ran-an
Fax: §14-253-TT53
Telex: 1791144
Taotlon the., tormenty known as Tha Taxas Company, wis tounded in 1902
ar Baaumont, Texas by olman Joseph Guilinan and rvestor Amalg Schiset ol
Mew York Clly. briltiklly capiiiceed at £3 million, Texaco gt yaar-and 1988, wiki &
crmpa Ty of som 42,000 peoiE with SS5ets over £26 blion, Taodkad il wirtclly
i ratert st sl serechs of the Detoleum busrnes s irom tha exmoranon
prEiUGtion. tranyponiation, fefining, and marketing of crude od and refined prod-
uts, to the manutscturing snd Skld of PMTOCMNTIGME.
Tmnmmﬂmmhm 1901t Soux Lake, Tamas.

T sim o e J i o) s i --dl-ﬂnnﬁ—-h-hb.i-mum‘ﬂn i T--i-.
e T T e e D o kI T tmam g — —_——

mmmmmmmh-mnmmmmﬂwmﬂhim
Itentered the Europd Market By 1008, i LaE opargmng v tha Liniad Stales
cvoied Wi eanopt five wastiam sixies,

lukmmmmmnMInmnlmmm
by this growng populanty of auomobles atter Workd War |, T cevsopasd
mwmgmmmmmwmmm barrel of
crnxiwpid. Al st wivin Cude was oeing refined in baiches, Teoam's Hoimes-
Mantey process was the firgt tntinuous prooess 1or refng crude,

Wiih thae acauasiion of Caliomia Petrolaum in 1928, Texun becama the
first ol compamy 1o markoet i sl 48 Sl

in 10035 Tawmrey's sondoratinn and ameh icmn inteoeds want i s lddia
Emit through & joirnt vanturs with Standard Ol of Catidoma tnow Chevran) in Saud
mnmwwwbmmmmmmcmmtmm‘
mpmmhimmmMGBm | Bogh
CENGICARRICN L G 7 ARG T (THE PR Py MEARATES TRRat o | i TV T | I AP g i P
refiring nterests of Chevron on Banrun isiand in the Micodle East snd & 50percant
et i Calten Pacific nvdonesu, & compary halding tondmisass i Sunaba

and Java

Opeatian, requested by the Government dunng YWord war i
e epviradaed by Tasacn and ofhar comiriies. wih i Nechel. Butans Products
Compmry &t Port Nachat, Tadas, which manutschuret butidirs, & prncipyl
et o synithatic rubber. Alze connd el witr, Jeterson Chameosl Comesrs
(mmmmﬂhﬂﬂmw-mmesmmhmmv
OEVEISNIY PTOONEMICE INCUBry. Texecn's Bctiviies i th epwdy growesg
mmm-m-wmmmunmmwh'm

hhnm-u-yiul. mmﬂwmlﬂhmhIMugv
m,mmmg m.mmmmuwmmm
O & MOUNtng, POSt-Wir M for pilioNuT IOOUCTS. TTW TGO UANKET Rl
vk doupiendl i, Ane ek itoned pips i g DUt S Sl olitis wisie built
woridwide,

Of the marny facities Compietid during hass poat-war ysans, one of tha
Mot IMPOIRNE WIS & MOCINT MIDOSRIDrY 10 SNDIGIELEN ArE] prooucrg Eeerch
o Balaing, Taxas, Workdwide, Texatn ecntinuss this ressarch for developmant
oot Pulame s & . rusiw dnw bmr el Fulra i DT AT W DT
Civiamitnl rafirife], nd 107 SXPIOMENON BNG producany) tehroiogy.

Today, Taxaen i sihar directy, of through sinck ownenship in othar
mm mwmmmmmmmnm
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Tk e, and subskiinnias, ncuding souity in &N ETES. Nad averags
daily net producton of 900,000 barrels of ofude Ol &nd DALMY OR3 liUids
wondwide i 1988,
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TEACD INC.

INTERRATEDN 1L COMEBANIES

TEDIROOD'S LINYHI STRDIMN ON SN0 (4 IITGAENG [IEOeTIwS OGS Brge M
of the Gull of Menco, off Texkk i LoulGans, whare i is the noustry lendld,
ONARHCTE AN otshors araas of Calfiormia, and Wrge (nahons areage hoidings n
Tt OROME LOUS NS, YWYorming and New Moo,

A Fromiber Explonistion St up in 1087, mirkint & rixtinection of
emphasis oward widcat drlling i remdte Keatons in South Amenca, Asis and
vl ASCOC Bk,

Af e and of 1088 Tavesn nas bvets i fo e fefinaries 0 the Linbet
Stios and some X plants oversens, The iTgskity whiolly owned soma 11,000
mibies of pipe lines and Kad VFYING ITHerests in some 25,000 Mikd of crude and
product pipe tines at Decemoer 21, 7958, Hy oooangong nkir fledts consiod
mummmwmwmwmuwm 'lllllllluﬂ-i
mifion doadweight ione.

Al yor-arct 15908, Tacpen and He subaidiaries and affillates wors markating
Swough leng of thoumsnas of r_til puthety in mons N 140.CoUntres or TeTioriag,

Princaahl MATKSING AMEkd, i Sadiion 10 the Unitad Stetex arxd Europs,
inclurie tha Pacific Bakin - v workd's iaeustt growing market for oo i - whis's
Caftex Patroletm Copavstion holts &0 18 panrcent market share, and araes of
| mhr Arvewcss whurs T saabukictale sk Sdd lrc Maoars.

A major svent in T company's hiskory accurmed on February 17, 1064,
Wi TEXACO complansd 1ha sctusiton of tha Getty Ol Company and rgied
mﬁmmﬂdmlqumme Asew'y) i MOEt

[ g g — . ek ek cias skl bt sk med . —
UEELAN MY W K TR ] e —p————r—

prw-umuﬂﬂbllﬂunmd“nml tonderials, And nphral gas
Equids, and 2.5 tilion cubic few of nanral gas. Amuiring thasn risiiy wick More
tin doubied Texeo's United States louids reserve base. Getty's principnl
CAMIMMKELE FOAATVISE Wars in Tl Lirtt) Kangaonm Seca of T ROnT Sded &nd in me
Frboriad NOUTE Zone DaTviren SaUd AFraDis Bnd Kiwalt

On Decamber 10, 1045, 5 Texns Stais District Cowt ruled that Texson's
BotuEion of Getty NEd Nterered with &N SEF B0 BOTOETENT Dertwisr)
Parrzod whd Gatly, Tre $11.1 blllaen pudgmenn, oomphontad by bond and Gen
provinions of e ktite of Taooks wivild S Slis wikt on S00dil, B TEco 1 s
protaction of the Federal Bankiupety Court in Apri 1887, Daspas oalis for & nnngw

:-!ﬁ:-lllﬂ:-l-ﬂlhuh Ihn-ﬂm—:n-ﬁ-—-nﬂ :.Hll-!lﬂ-r‘.ﬂl'lﬂinﬂlﬂﬂ .M

S crwry w

mnqmmmmmmmm;;mmmm T Toms
SupairiTrs COUFT rtuRed 1 NSAr TEXB00'S SD0SEI.

The company smarged from Chaptar 11 on Aprd 7, 1988, following Bank-
rupicy oW spEoVal Ol B pEn O EEpEnEETen T Tersow FHal Eaivdes &
S1-bithon sattiemant of the Pannzol Figaton,

Flkraas ST gancal rom Crkmi 11, Taxaon wWnbarked on 4 program of
B30t rEairuChring whach inclxiag: the saio of the company’s inlirest in Taomoo
Calvrubbs W Iocein il OF or 5324 Dy e akbi of Dacxacind TaO0 AL for more
than $1.22 bilion: the formetion of Star Enterpring. & ioint visrhurs with the Saud)
Arablan governmar 1o refine. dustrbuie, and macket ptrolsuomn produc urder
i T tredemek in 29 Eest Coiet snd Gl Dot idates s e D of
Colunhia Texsco resizei s tish benafil of spproximately §1.8 bdlon fvough
formatean of this joirt venhrs.

In 1988, Teace was ranked as ihe third lamul U,Q!'_"B Staies mulmm

. .l I-——- ] Mﬂ l
SATRRR Y SRR e Y W SR Wh e o APE

nooma of £1.3 bilkon in 19688,
Alirwd G DaCriwsi, Jr, = Chiirfrn
James W. Knnasr — Presidant, Ghiel Exeannve Officar and Diredlor

TYHRAI 3, EII"II-I\.H’ — LN ¥R T IO

James | Duniap — Servor Vs Presigart

Alan 1. Krows — Sanor Vice Pratident and Cleef Financial Officer
Wiliarm K Tell, Jr. — Sevvor Vies Frenioart

Sipphan M. Tumer — Savor Vies Prsscient and Geners/ Counses
Ehon G. Tates — Sanior Viod Pkt

Rionard A, Dichanson — Viee Fretaw. Tecnoiogy
Ebyainath P Smeh —— Vi Presviant Irvasioes Asistane and Shambnldar

Serviom
wilkam F. Dovie — Wice Prasiient
GIHB Davﬂlnn V’nﬁ-ldlm.lndSmury

—a o [ —

HIIU ﬂlll- — vm'rr“mnur-nnnuwm
4 Dovaid Annetl — Vs Prisicerd

Ghann F. TUHON = VioR Fresicent

Dwvirl C._ Criksiny — Vice Prewicant

Donald H, Sohmeste — Vil Pridedert

Patrick J, Lynoh — Vios Presders and Gompirolier
Michisl H. Ambliw —— Ganyll Tax Cosmal
Rabart W. Urich — Tresumr

PennWell Publishing Comparny

Frnne Faee G

200 WaEichaster Avenus

White Plsina, NY 10650

Phr §14-Z=3-4000

Far 914-253-7753

Talex: 1791144
4. Donaid Annitl — Prasicam, Errvironmant. Haaith knd Safety Divion
Jobhn D). Ambiar — Vios Prosicernt Homen Resoires
Patar J. Dowd — Vicy Prasidant, Public Relations, Corporste Comm-

cabong Divisicr)
Dl\nd C Drn:mr - Vm Fmsmnt. Amrmﬂe Emmymd Rasnum

Dmmnw
thh A. Paco — Genaml Manager, internabonsl Avigtion Sakes
Ekmabath P. Bmith — investor Aeiatons and SAARhoicer Services

Wakhirngnon Otfica
1060 17 Street, NW.
LR A
Wigshiraguon, D 2T
Pr: 202-331-1437
Fax 202-233-1432
James C. Prutt — Vics Prewicers, Federal Govemment ANRIrS, Compo-
Fate Gommirucabons Diviskan

Taxaco U.S.A

{Dihvimion of Taxaeo inc)
Herttags Pz

1111 Bantw

Houmtan, TX 71002-0200

Ph: 713-752-6000

Fax ?13-752-6:375 225—9695

- .EI
RIS L LR — § PRI

Donaid H. Sehmudes — Fresigent. Texseo Refirurg and Marketng inc.
Hanneth F. Wells — Presigent, Tasace Lubneants

Jagitt S, Yaday — Frexigent Sabing Pipe Line Company

Jarmes L Pauley — Prigident, Taxaco Cogandrinon and Power Corm-

pany

E_ L. Johnsan — Frmdem. Tntlm Expioration and Proguction iic.

limm E Erarmes __ P, Tnwman Tradinn dnd Tromerwetetine tre

L Paul Tesague — Vice Pravudent, Wastam E@mwpm
Ragion

Charies R. Hoffman — Prasident. Taxacr Pipsline ing,

1T M. MATNdwS — Vil FrBSioant (RS, ExpOrano AN Mioducbon

Frank W. Miller — Vice Pricuderdt, United Statct Public and (Govemnment
Affairs, Corporate Communicktions Divizion, Taxeo ine

L Paul Tanaus — Vice Prasicant Wetiem Exolorsdon zrd Procucing

Ragion
William F. Walkies — Vies Fresaent, Eastem Exploration ard Producing
. Peglon
oian
John W McHals — Vies Pretident, Caniral Ravion
Robart C. Delkers — View Prasicent, WesTim Higion
Rondid G. Lawrence — Vice Frexigent Domastc Markabng

Faix C, Speale — Vica Pragioant, Financs and ASmirnigirgion
P. J. Fietiryy — Dvvidin MENRQET, (A2 Pipsime Divid e

P T e N R LT T . LI
e 1 T - s L Lmar ATRE T

Mew Orimans Offics
00 Poyoran Streat
e Oriasne |4 70130
Ph: S04-524-8511
Fax S0d-585-1040
Tolex: 161600 ‘ ‘
WHM . Yaiiaee — viee Frescieni, Casiern Cxpionmion InﬁFTWLPCW
A
Fieryd E. Ferguaon — Divizion Manager, Gas Pipatrg Divizion
L A Andinian — Aegond/ Maneger, Technalogy &nd Agminatrabon,
Enstem Expiormbon and Producing Regon

Darrvar Office
A0 U L BOUIemm
Dwrwver, CO 80237
P 303-TRG-4000
Fa 303-783-4083, 4394, 4052
Tolen: 1791181, 1SR1EA
L Flll Tﬂgui == Vice Prasident, Waesterm Expiorabion and Procucng

T I lf\lrmm;_ Barmnal ltmmmrunr Tl sl d et

] I LW omoon and Producing Regon

80 U.S.A Ol Industry




INTECRATED CIL COMPANIRE

TOTAL PETROLEUM MNORTH AMERICA) LIMITED

LWvir Dty OTica
1670 Bromaway
Suite 2500
Dawver. CO BO202
Ph: 303-881-4475
Fax: 30-860-3210, 3721, 3442
Tohn: 402490, CZBATE1, 168155
Jim B fmmmmas  Demsislmet Toreleen 'l'r-fﬁnﬂ mraf Tnmmw [ d
Chares R, Hoftrman — Pradioent, Tencace: Pipatine inc.
AL G, Lawrence — Groun Vice Prachioent. Domestic Marketing, Texaco
Tradng and Tmnsporaton e,
F. L. LPUR® — ultup VY TR R, I MY ALK T AT U W T, Ta-
a Trading and Traraportation tne.
F. J. MCHugh — Viow Pressen and Generad Counsdd, Taxaco Tading
and Trns fer Tabon inc,

Tidbea Oifica
1437 Sauth Boulder
Tusa, OK 74118
Ph; 518-550-5000
Fax: 518-560-8570
T!!‘id 1GR1RT
Mauricio Saldzar — Oivizion Vica Prasicent, Nawral Gax Flants and Lig-
Lty Divevion
J. W. MeHile — Vicw Prexdem. Cemral Region, Tamen Aefinung and
Marksting inc

Ernectt A Taton — View Progident, Cantral Ragion, Texaon Pipalin Inc.

Temiss Ploalne lne,
1617 Coteau Ao
Houma, LA 70364-9517
Fr: 504-B76-5645

Fay SOA-A% -0

Basin Driling Corp.
i G i i Ty Swway
OWahorma City, OK 73118-1623
Ph: 405-840-2511
Fix; AQG-B4E-1405 o ‘
J. F, Haven — vice Fresxdent, Sasin Driing Corparanon

Texaco Middis EastFar East

{LAISON OF ¥ ERRCO N,

200 Wemichaxier Avenus

YWhita Piaing, NY 10850

P 9142834000

Fax: 91425531101

Tolex: 1791144
Wilimm P Doyin == Provticent
dmeu | e — Viecs Pristicdant, e Rureinses
Dm E Six — Vice Fresident, Busass Devedopment

Tavars Widdls Fact | srnsrd
Chutew Workd Trads Cir. Zatwes|
Level 22 .
o2 FOR 115 G
Unawd Arap Emrates ) Xl e L
Ph: 9714317154 CON J._'.\‘T‘A
Fax: 9714313018 .

Tesaoo Middle Eayl Lid, o responmabla for DUBiNgdd QEVRICTHTIENT 7or
Texncn i tha Middie East region. and is actve manty in the diveiopment of
oppariiid Ko SRDISraLOn And prodiictnn of cruns oil, 2nd N PATOChBMICRIS.

Richard A_ Freaman - Exscutvie Vice Presicont

Aon M. Gray — Director, Plannmg and Econamics

Jann Hamowsr — Pairochemicals Busress Managor

1.5 G

Belaire Ofhice
#B0) Foumace Place

Beldre. TA 77401-Z324
Dh 'n'\.ﬂu.um

Fax: 713-651-7463 )
K G. Smith — Genaral Manager, Fronber Explamiion

Tanaco Latin Amurica/ Y ast Africa
150 Alhambra Circle
Coral Gables, FL 33134

:’nn nnc_ aag l'h“!
D ]

Fax: J05-528-4247
C. Rober Back — President
D. York — Vicw Presoent. Explorstion and Produang
SUROREN |, U'FRTRI — ViGR IS, MANUTACILYING &0 Mg

H—— -]

(Dhvinion of TaxmoD inG.)

2000 Wostchaiii' Avanus

White Plains, NY 10650

Fhe 914-Z33-80A0

Fr: 914-253-T509

Talm: 177439
Patar |. Bir — Prsucnt
Amthorry J, Dabiasio — Vice Presicent. Manuisciuring snd Markebng
Clemar B, Malin — Vics Prauni, infermaboris! Reiations
Hlmij Zimmermin — Vil Fresioem. Explormian and Frogucpon

P,

I\ sl
S, Casmms fac——

Taxaco Chamical Comparry

AR Pk Pl B ol el
WL T RhEE PER e ———

Hm TX 770606
PR T13-861-3711
Fo: T1ME22-2222
Teax! 17627
Raiph 5. Cunningham — President
Hotman R. Youry) — Senior Vios Frisoent
Fainh M. Lowis — Viop Prasent, Commodidty Chivhicks
C. Tumer Lirwis — Vizs President, Soscalty Chivmucals

Texaco Off Trading and Supply Company
2000 Westchwicklés Avanua
Whits Plaing, NY 10850
Ph: 814:253-4000
F-—- r.ng FJIE'LT‘!'.I'I
Farymond A, DToherty — President
Edmand A, Muray, Jr. — Vaoe Presdent, Trading

Taxaco Owvelopmant Corpormtion
2000 WinktEhirStr AVEnus
Whita P‘amn, NY 10858

e HI!—W

Fax: 914-253-T744

Talix: 1791744
Craig M. McLaughiin — Presict
. F. Witson — Dinkctor, Technalogy LICBEsing
AL A, Kulason — Chief Peisnt Counssl

Taxues Marine Services L.
2001 Turte Creak Drive
Port Arthur, TX 77642:B029
Py ADD.7FAER00
Fax: 40B-7Z3-570
Tk 180892
Jarrees F. Galiney — Praxicent

N0 Damsdae L firm et wiant S pmmmrt S bowve
i ] Vi et et I

Patar Howalls — Vice Presgent Oparabons

e
u-u, o et 7 8 A

181 F Iapu'ma Buikdirg
GOVER: WENT Jaw -

ST 1
Ph: 965-248-0181
Fux: SS5-248-01085
Gty Ot Comnpany in = wholty-ovwned Teocn subaidisry, &nd holds & 50%
urtivided iniarest in sopioration for, snd production of, crude ol from the Parg-
bomwd Min sl 2ome batwewn Saidi Arabu and Kuwai
Michas J. Hurt - Prisident

TOTAL PETROLEUM (NORTH AMERICA) LIMITED

TOPNA
TATAI DFTEM FlLIM INE

Telxx: AB07D8

Totm Petrolsum Mmmmu_rrommc-wmmm i
CxeixaliTy, oWwnng 100 percnt Of T SNAres o 10 Feroiewn, . (TR, B

States refining and marnk
m‘mm-m“ lr\llﬂtﬂ':'lmﬂ'lﬂm Toroio, Montrsal and Peciic
siock mxchanciek. Totl of Paria, France, owns aporozimaisty §3 percent of the

wharm of TOPMA,

TP operatks four refineries huving & COMbined rated capacty of 187,000
bl'rlllulmﬂluilpﬂmmm Mxhigan; Arkansss Clity, Kanpay Ariiivers,
.I‘Ilal-h-—: e _____ -I"bu Mnkwriiis

mmmﬁmw1mmmm-d
plpelinaa And OOMMOoN GaTier Product .
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SOLD TQ: £320

TRM]

W03 AHGCLID FLART

10 UKIVERSAL CITY PLAZA
9TH FLCOR

UMIVERSAL CITY, CA 91608

MAMUAL INVOICE

TEXACO TRADING AND TRANSPCRTATICN [NC.

INVOICE DATE:
INVOICE NOJ:

~AETATURL -
e R Pl S

11/30/8%
8707093337 -3

REVISION: i
DELIVERY MONTH:7/E?
TERMS: HET SZTTLIMINT

[NTER-COMPANY

CONTRAZT NO.: S TP
CRUDE [YPE:

(171685)

DELIVERED EY: INTO LOS ANGELES PLANT 4330
RELIVERER AT: LO% AMOELES C3
DATE DESZXIPTION BARRELS PRICE AMOUNT
2 PER ATTALCMED
PETAIL
THUKS /W TLMINGTCN 0 CRURE 8,506.35
OTHER -0-
ANS -9 CAUDE 144, 110.60
OTHER 503.05
SAN ARGO =g TRUDE -G-
OTHER (595,016.01)
BALANCE DUE: -0- 122,105.%9
\ sy o naT Lok ()P‘l:‘
- R ‘..\..3- f_-!(_‘lh R T |
CAOE S |
G 1185 T CO 1 idi’-l‘nlm-

[EOTIU MAVE ANY CUESTICNS REGARCING THIS
TOITIEE AT TIY MET £22-3787

|
ER

176,610,353

TNVOIZE, FLIASE CALL



" CASE STUDY

NO SALE

Answer

No Sale Definition:
O Lessee 1o affiliated refiner
O Lessee to marketing affiliate to affiliated refiner

O Lessee to affiliate 1o affiliated refiner

[ngen S |

Seiief  Texaco Trading and Transporaiion (T111)

Buyer Texaco Refining and iviarketing ( TRIMI)

Contract Type: No Sale (assume TTTI purchased from lessee affilate-TEPI)
Why: Penwell Directory indicates both are subsidiaries of Texaco Inc.

Encing Terms: Varies with type of crude, usually average of several postings.
Corvect rovalty determination: Benchmarks

EiD.Qf_Qf_Eamrm: ‘Manual Invoice from TTTI to TRMI
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Taxaco Trading and Transporaton ing.

Novembar 6 1983

hain
a3

O
m O

o

>

2

o

-

B O

41
.y
[k

h

Gentlemsn:

e L2200
IX3 Nonn aargads Biva
Burcark. O~ 31802

TTT!| S3ie No. 47P22
Contrez: Date: Novembar &, 1220

Thie Agreemem is mede between TEXACO TRADING AND

("Buyer”). wheraby Sell
recejve cruge il OF CORSEN
and Generzi Provisicns. &u

ar 2g

.
y—
NoEns

Pleasz raturn one fully execut=3 original of this Agresment to the anznucn ol né

Contract ACminisiraior.

SAN JOAQUIN REFINING

COMPANY
’7 -
By ..f !/.f - -r._‘_:-"'--_-""...-
!

ress te sell end delwer ang Buyer agress to pur::eee end

ata under the terms and conditinne 88t fonh on £x-inn A~

hed hereto and made & pan hereof.

TEIVALD TRADING 28T
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- | }‘“ .
By: . .
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Novemper ¢, 1993

EXHIBIT A
San Joaguin Refining Company
P. Q. Box 35376 IIIISaI ‘xo STPIZ
Trans. Date: Novembper & 1893

TTTI Contacy: L. L. 3ires
$an Joaquin Contact: Richard Kent

TTTI's sale and delivery to 5an Joaquin.
QUALITY: Kern Rivar oo crude oil (approximately 153° gravity APD).

QUANTITY: -prroxlm.."'\ 1,000 barrels per day in Novemssr 1993,

Approximarsiy 2,000 barrels per day in Decamper 1995,
DELTVERY: From Texaco Trading a nd Transportation Inc ‘s pipeline ouslat flangz 1210 32

>

Joaguin Refining Company 's Bakersfie ]d Refinery pipeline rezeiving facilitizs. locarz2 naar
Standard and Shell Strasts. Measuraimicnt viz ACT unit. Delivery and transizr of priz gaail ez

u
accomplished as the cruds passes the outlzt fiange of Texaco 1r..dm2 and Transpormanin ind. s
ACT unit, located nzar Srancard and 3hell 37ES3 00 San Jozguin prapenl, Risi ¢7iz:3 50a..

foliow utle.

PRICE: The average of Chavron U.S.A. Inc., \Iobﬂ Qil Corperation, Texacd Trading :.:'
Transportaton Inc. and Unocal Corporanon’s posicd price for Kem River tvps cruge ¢

adiusted for actual gravity dalivered, pius §0.15 per net barrei market adjusinsnt. pivs Z: gy
gross barrel @60° F locanon difrersnual, pm:. onE Guariar of one percent pET R tarTs 1058

allowance. Daliveries dzzmed to be equal daily quantities.

PAYMNIENT: Due cn of l:*::.'c tha 20tk of thz month fo.mw:.-.; r \= monin of c....-:.-_'.'u Suriilt
to the 12rms of the Nat Out Agresment batwe2n e WO p_m,z via wire ransfer ITinzpoiint
dats {5 2 Sarerday, o hollday. pﬂ\-m‘m is dus on the first businzss d:n praceding tne 1IN

date and it 2 Sunday. tha 1irst business Gay foliowing e paiimant 4aI2,

TERM: November i, 1693 w January 1. 1894
FURTHER CONDITIONS:

CREDIT PROVISIONS: Zan Jeazuin Dafimina U Ing, szl Tronids 2 imae sazle sInITY

T ateas .- r'.-.im';- .-‘.-.-.:..q.-.-".-.:_. .

- oreenMENT USE ON\-Y

S d\!:.mm.._
FOR U- mNF\DENT AL



Novembper 9, 1993 )
IN-HOUSE LT
ENHIBIT A = 7

San Joaguin Rafiming Company
P, 0. Box 3370 TTT] Sale o =

Bakarsfield, CA 93308 Dated Novem! 9
Trans. Date: INovember 8.

- TTTI Contact: L. L7 5ires
$an Joaguin Contact: Richard Kent . fe

TTTT's sale and delivery to 3an Joaquin.

QUALITY: Kemn River 0T crude oil (approximarety 137 gravity APDY,

r dav in Dacemper 1003,

Approxima

(]
Lo ]
L]
L
[+ 0
[£]
1
L
L)

QUANTITY: Apprm siv 1,000 barTels per day in NOves moeT 1955,
ne

DELIVERY: From Tzxaso Trading and Traneportation Inc.'s pipeliine outlar fianzz inm dan
Joaquin Refiming Company’s Bakersfield R:ﬁncry plpcimc reseiving faciiitizs. loceiad neas
Standard and Sheli 3= .‘v{caaur:mam via ACT vnit. Delivery and rangfer of dilesmalles
accomphshea as the crude passes the outist flange of Texaco Trading and 1::*15-*-_:'.';:.1 Inc.'s
ACT unit, locatzd newr Sizndarc and S..:!l Qrrasts on San Joazuin propemy. RdsK oV 108 shan.
follow title.

—
1] ]

[ 8
t
n
b
r

PRICE: The average of C...,\.Ton U.S.A Inc., M
Transporiation Inc. and Unocal Corporation’s po
adiusted for acrual gravity dalivered, pms §0.13 par net barel markat A5USTTANN 225 30, T
gross barrel @60 F lacanan differeatial, plus oné quaner o of mn= percent par n2t DT IDE

v

allowance. Delivenss dramad i D2 2g ual ail

nbll Oii Corporanion, Taxasl 1S
cred prics fan ham River nps co2i2 :‘.".,

[}

PAYMENT: Duscnor tefcrs the 200 of ths rnont'r ho'u""* tramomin o &0
1o the taoms of the Net Ouf AgTaement b"'i\"-'h’:iu W yim owera smamsder, (DN DIUTRATS
dar= is a Saturday. of hon_m, payment is duz t‘n first businzss dav praceding 2 TIVTLITS

dnte and if 2 Sunday, h2 11750 DusIngss day iotiowing

oy | — T ARt
Lt uatiwiss e

4

TERM: Novzmber 1. 15%5 to January 1, 155,

FURTHER CONDITIONS!

CREDIT PROVISIONS: 3znioazun Refning Cou fooshilormvds o szl aTTo T
P arrae nS Cralic ::::::::.: - Tewane Trading and TromsTominin ing

C‘
L

T

c
=
r
-t

EOR W5 G vLH = N
T GONHDtNHI‘\L
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IN-HOUSE INT O

a) Treasury approval N =) Letter of Credit Required _X_ ¢) Wirz Payment _X_

d) Cusiomer _ T11 I; X_ prepared ) Mkig. Group Peview

f) Conract Code: Expanded __ Refinery Supply — Suppiy (R-mnnah X
) Other Informarion:

INTERNAL REMARK(S): Unexpecicd length dus 1o Shell deal (3 MBD) ane 120\
increas= in Kern River production over November and December
A LTl Uok
FOR U35

- R CONFIDENTIAL

ITI1=47P22

ONLY



TEXACO TRADING AND TRANSPORTATION INC
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TV T S st e OORE LETTEL. IRE SOmELLG 1ETTNE SRkl pravaii.
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i 2 lh i 1. FnEATTOTINGEL aRd ali apmiisabiE formE. Fadcrai Suic mha less LT toal ATE GTTDEEG Don WA orogutien ANG O TR ol
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TEXRCO TRAGLMG AND TRAMSPORTATION LHC.
ESTIMATE(r SALES AND PIRCHASES SYSIEM

PAGE: 1@
CATE: 12705/%]

WOVEFBER FORECAST FOR DIVISICN 206 - WEST CDAST
E/D VOLUME  ©  YOLUME OTHER PHICE LIsT 07 AL
DESCRIPT ON GRVIY  GBLS / DAY F EALS/MNIH  PILICE  COSTS DOLLARS DO LARS DOLLARS
4517

SIA 3& GATHER | NG 0.0 a.00 g ©.0000 0.0500 0 126,750 126,752
5TA.36 10 WEST COAST 0.0 0.00 D 0.0000 0.0900 1 i ]
51k 36 T SJ REF, 0.0 t. 00 0 0.0000 D.1400 f 43, 200 43,200
i5% L/A(TO BREZAYON 0.0 115.90- 3,477- 9.9833 0.0000 34,7 n 34,712
PR 5539 CR GATN 0.0 a¢,,500.00 2,535,000 9.9433 O0.0018 25,307,468 4,565 25,312,229
MIMAMA (ROSEDALZCWPL  13.0 0.00 0 9.9833 0.0000 1 d o
SIA JOAQUIN (CHU-ER) 130 1,067.00 312,410 9.5278 0.0000 337, 789 o 317,789
TOSCO (CNU-KR) 13.0 0.0 0 §.927@8 0.0000 B 0 o
110 {ROSEDALEfCyPLy 13.0 0.c0 o §.9813 10,0000 3 0 o
WITEO (T-KR) 13.0 000 0 §.9833 ©.0000 1 o o
WIILD (T-KR) 13.0 0,00 0 9.9833 ©£.0000 U 0 0
1OTAL PLRCHASES 25 567,00 2 567,040 §.9961 0.0680 25, 480, 166 174,513 25,834,679
13 4540 COAL INGA 0.0 .00 0 §.5824  0.088D 0 0
10 4540 COAL INGA 0.0 10,866.00 325,780 ¢.9826 0.0880 3,254,128 22,147 3,276,295
10 4558 GxP 0.0 35.500.00 1,065,000  §.9B26 0.068) 10,631,469 72,430 10,703,849
ARCHH (CATHI-MS) 3.0 30014 27,000 $.9417 0.2000 268,425 5400 27Y. 026
KOCH (CNTU-MS) 13.0 167.100 5'D10 .9%&17 0.000) L9 808 0 i9.ane
0.0 .00 ¢ 0.1500 0.0000 752 0 e
SJR-DEL . /4.C.{CNU) 13.0 0.00 0 9.9278 0,000D 0 It 0
o.0 0.130 00,4500 0.0000 ] 0 o
SIR-DEL./SIR {CHU) 1.9 7,500.20 225 600 %.9278 0.2350 2,233,755 52,85 2,286,630
0.0 0.00 o 0.i500 O.0000 101, 250 o 101,250
GJR-DEL./SJR [CHILY  15.0 500.D0 15,000 3.9417 0.2350 149, 126 3,505 152,451
AN JOAJUIM (CMTU-KR 13,0 1,000.D0 nloon .94 D.255D 298,251 7,040 305,304
0.0 0.00 0 0.3500 0.0000 4500 0 %.500
UAH JOADUIW {Mi-KR] 3.0 1, ua? oo 32,0010 9.9278 0.2350 3T, TR 7.522 325,311
SHELL OLL CO 13.0 .00 0 B.98%1 0,00C0 a o 0
SHELL Q1L Ca 11.0 13,067.00 192,010 9.9833 0.00(0 3,913,533 o %,913,55%
SIELL CIL CO 13.0 5,000,100 150 000 §.9833 0.0000  1,497,4% B 1,497,495
SHELL (CHU 15.0 .00 0 9.5278 0.1100 0 a 0
SHELL (CH3LD 13.0 5,000.00 150 000 9.9417 0.0000 1,491,255 o 1,491,255
a.0 0.00 ¢ D.1500 0.000C 22,500 a 22,500
SHELL (CMIU-ER} 13.0 5,000, 00 150,000 9.9617 0.0000 1,491,255 0 i,&91,255
WEST COASI-LOC.DIFF 0.0 0,00 0 0.0000 O0.0700 ) 0 o
ENDING INVEMIORY 0.0 0. 00 0 9.9826 0.0880 J o 0
SALES 85,567 .00 2,567,010 10.8215 0. 0sse 25,725, 1 170, 95 25,894,470
101AL REVENIE D.00 ] 45,144 3,554 1,590
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SOLDTO:
‘0065

AN JOAGQUIN REFINING CO., INC.

ATTM:
F.0. BOX 5576

JAY DUEL DR

BAKERSFIELD, CA 93368

MANUAL INVOICE
TEXACO THADING AND TRANSPORTATION INC.

INVOICE DATE: DECEMBER 17,1993
INVCICE NO: 9312161360
DRIGINAL: X

RE VISITN.

DELIVERY DATE: NOVEMBER 1993
TERMS: NET SETTLE

™iiE AaATEAD D
[ = Rl L T

PAMTEAAT LA,

ATODAY (AT [0 01

STATION 4519/ DIVISION 206

CRUDE TYPE: KERN RIVER
DELIVERED BY: TTTI OUTLET FLANGE
DELIVERED AT: SJR BAKERSFIELD
CATE DESCRIPTION RARRFLS GRAVITY PRICE AMOUNT
110117107 TICKET #3931 23,333.33 133 10.7950 £251,B83.30
11/08-11 0% TICKET #3331 £,666.67 13.3 10,2550 355,533.57
SUB-TSTAL an ann nn $320.516.67
TOTAL NET BBLS. 30,000.00 $0.15000000 $4,500.00
TOTAL GRS BBLS 30,425.96 FU.ZL1000UGT $5.005.45
LOSS ALLOWANCE 320 516.67 £0.00250000 0
TOTAL AMOUNT DUE $£332.207. 41
- Gl 712893 -
IF YOL HAVE ANY QUESTIONS REGARDING THIS INVOICE, PLEASE CALL LUANNP. GREEN T
{A03) RAD-7490 THANK YOU FOR YOUR COOPERATION.
TCO ASSURE CREDIT, ATTACH A COPY WIRE INSTRAUCTIONS:
0OF INVOICE OR REFER TO INVOICE CHASE MANHATTAN BANK, N.A,
NUMBED OM CHECK STLIR, NEW YORK, NY
FOR CREDIT TO:
TEAACS TRADING & TRANSFORTATICN INC
WIRE RECEIPTS ACCOUNT
ACCOUNT NOD. 910-2-538981
BARRAELS CRUDE OTHERE
*515.4701.02.50032.500065.471622.10'2.83.11.2 30000.00 5325.016.67 578575
\
o
Qe X

FOR U. S, GUvE
CONFIDENTIAL

N Jot UNL\r d’\ﬁ'\‘}u



TEXACO INC.-CALIFORNIA CRUDE TRANSACTIONS

' Exchanges
3rd Pty  |—— l3rd Pty
Purchaseg Sales
o B ' i_ frl - I [ m T T |
’ T-E-P'I- I I TbT 1- .L ‘ ‘ dh aluveildrda ‘
| | ! | | !
3rd Fty 3rd Pty
Sales Purchases
g TSl oY ¥ | U
cacrilo fﬂﬁ U.S GUVERImiz s wok UNL.
06 ~ ~. CONFIDENTIAL

06-26-95



- CASE STUDY

ARMS LENGTH SALE
Answer
Amms Length sale Defition:
O Contract arrived at in the market place

O Berween independent, non affiliated persons

O With opposing economic interest

Seller; Texaco Trading and Transporation (TTTI)

Buver: San Joaguin Refining Company

Contract Type: Arms Length Sale (assume TTTI purchased from non affiliated lessee )
Why: Penwell Directory does not indicate parties are affiliated .

Pocing Terms:  Average of several postings, Chevron, Mobil, TTTI and Union with $.15/bbl

IMADI:’E‘T Ahn ISTMENT ond € 21 /Mmh] | CW™ATION r\rr.'m:'nr:\.rrlu
uuuuu wF L AVRALL W 1 SRANYE WfFfoam BFRFLFL Lh Ve L WA BFLL L Lo BWAi™M L ML,

- Proofof Pavinent. Shipping notice, Estimated Sales and Purchases Stmt, Crude Qil Movement
Shodi aid Luveis Hivs T11T v Bau Juasyuiu Refinng wiill vonidasi
amounts.

anarmien

4/7/97



Sheat!

CONTRACT #47P22

mr

SAN JOAQUIN REFINING CO.

Bbl/aa 8blimo Vahe
Cantract November 1993 Approximate Volume 1000.00 30000.00
3an Joaquin Valley Pipaline Shipping Notice 30603.92
TTTI Estimated Sales and Purchases System 1000.00 30000.00
TTTI Crude Ol Movement Sheet (crude cost} 30000.00 $32501667
TTTi Manual Invaice {eruda sales) 30000.00 $332.207 41

alaprdsh

47M97

Page 1
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INTEGRATED Qi COMPANIES

KOCH INDUSTRIES, INKCORPORATED

Fiobert Taylor — Terming) Suparatenden

r A, Mahiville Branich
=, MO 63129
‘.l‘-m-m oy e e o ]

- b i - e
SFEWG LILFOELA | T 7 O T PR i o R rLri e

Sawaren Termingl

[y rr vl

Sawnren, NJ 07077

P 2016342344

Fax: 201-634-3531 L
JBCK Well — [Senevil MARIge:, Marneonyg

Mansas City Whalazala Division Offica
13700 £ 42 Terrmce, S, i0i
Box 1824
Indepandance, MO 64055
Ph: BYE-373-E006
Fax: BAG-373-2489
Tom Faker — Senior Represomtyiiv, Saks

UHTANG0 YWNKHDBAI LAVIION UTICS
2431 Alorma Avene, Suita 114
Winter Park, FL. 32782
P 407-677-T2T6
Fax: 407-670-0454 .
Dave Swaaringen — Aapresantative, Saas

Houston Wholaaals Division Offico
2211 Norfotk, Suhte 1100
Houstan, TX 77068
Ph TTLRARJATON
Fax: 7131-538-4820
™ 610-881-2581
Oiouglas M. Elder — Salos Manager

T L [T g e e Db itocen ol Snrmden
RGBS LHARIADT —— iGN TP Wil e §a ris s w s

Mobile Whaiesalo Division Office
", AL 36533
154384736
2064325449

Tamy Vamer «— Managor, S

K WOE
3. Govekie
ot o - E0 e DENTIAL
MNashvila, TN 37210 L’UN‘ !
Ph: 615-256-2477
Fax 615-254-0801
Curtis Hill — Divison Managar

Do Fho6s
Dudphoma City, OK. 73126
Ph, &05-Z70-6200
Fax: 405-Z70-8316
Richard 5. Parelas — FPrasident
Aaymond P. Funk — Vies Pratidant, Engineoring and Developma
Cravid W, Francis — Vice President, Marketing
W Aurtin Dark _ Vino Procidast an dech e
J. 0. 51 Aubin — Manager, Businass Developmant
Tom Clamon — Controlier

Allperia Offica
Pox 16789
Atlata, GA 30321
Fh; 707 A0n
Fax: 404-166-2743
Lamar Vance -~ Flant Manager

Kerv-McGed Chemical Corporstion
(Subaidinry of Kem-McGea Corporation)
Box 25861 . ‘

Dahomap Uiy, LR ri15

Fh: 405-270-1313

Fax: 405-270-31293

Towx, 673.5377
My. 910-831-3252

George R. Henningan — Presiom ]
Gaeorge B. Rice — Senior Vica President, Engineering and Epvironimes-

Fraf £ wrir e

0N
Y

Don F, Schieaz — Senky Vice Prasidect, Strategic Growth and intama:-
tonal Operations
Arthur L. Marin — Vice Prasidard and Ganara! Mansgor, Forest Frod-

fe AL Ll

mm?j';\maﬁnllhu, Jr. — Viow Prasicont pnd Gecers! Manager, Exc-
trolytic Products Division
Edward &. O'Connot — Viea Freaidart, Pipmet Marketing

TOMITY W_ GOKNTIAN = VICSH FTESINNTI RIKT NI AaHURn, Cafine i

Divigion
Karr-MclUad 08 LOMPOrEIm )
(Subsidiary of Karr- Corporation)
Box 25861

Okishoma Gitv. OK 73125
Ph 405-270-1313
Fex 405-Z70-3123
Telax: 75377
TN 1082 3
Fiobart . Scharp — Prasidant
william [. Hake — vice Prasident, Openations
M. M. Mullar, Jr. = Ve President, Marketing and Planning .
John A L. CAMpDail — Vioe Fresiden, Engirwreriny el 7w sic S

vicHs

J. Clamant Burtick [l — Director, Emironmessial, Safoely and Reguisiry
Affairt

Dan . Douglas — Controdiv

KOMH INDMISTRIES. INCORPORATED

Box 2256
Wichlta, KS #7201

el b deedtea Lassssnrrstacd in o trhebbakl Fakled seemaoees b ocbessrdanie]
PRI HILLIDLUITD D, M i prgt RALLF LS RLR AR L1 IFRTAFI § O W e £ ) =t e =t = =

in'Wichita, Kansas. The company and it subsidianes are engaped in all mpecls
of tha oil and gas business Including refining And POGBAING, explortion wd
production, and extensive gathernng, purchasing, aeliing, trading end Wanspore-
fion products used pPNManty in il poinioum, chomicosl precss e ikl
ndugtias. The company alap has sxtensive ranching and other resl esias
Intorasis,

Tha rafining, procassing, and marketing acthitios include twe refinerea in
Texaz and Minnesota with a total capacity of 310.000 barsls per day producing
# broad renge of kght-fual products, petrochemicals, Asphall, heavy fuel oit
wviation gasclina, turtina fuel, rultur, petrolaum coke, stc; BS asphall plants; sl
gas nmoazeing ol £ with cAnAcity ovar 140 mikon cubic feat por day: and & ons
licnids fractionation plant in Oklahoma serving 70 goa proceannrm, with capacity

150,000 basrels par day. Thi company also has i speciafty chemical plants.

The gatharing, salling, trading. and trangponation activities includs 20,000

. e T stes mnd Conndo an tamainals bar adl mnrd

R AT U By A e i S DT Siatss and Coned

pas kquids, coast 10 coast, with total siorege of 10 million baTels; & ransporiaton
feet of mom than 800 trucks, plus tank cars, tugs and bargas, and seven trude
ofl trading offices and 14 crude oll purchazng Ciicas.

Expioration BoUviNeS inNCiuia Agims covering 430,80 maos ki i1 weem
siates pius projects in Canada and oftshore United States.

Caal mining cparations encompudtt Aavaral mines in Buchanan County.
Virntria. and a coal caning and :amlrt:ardon plant H::: pmm:il.mﬂ;ny: :'
diry. Thix wDmpany Is &is0 Inwohme: production and m. ing of B
c.:rynm products, siag cament, i, ifan ona and other bulk commodites,

Kach'e cattla ranches inciude somae $00,000 aows with 20,000 head of
oenln maink in bomtana, Tawss and Kanses

Manuiacturing aarvices include sevan planis manulaciuring specialzed
wquipman, mainly for the oil and chemical nduties.

Kech industriet was founded i 1940 by Frad C Koch and two pariners.
Ciarias Koy, s of Foid Hgch, e e STy i 10C1 Wham Drad aeh
dad in 1967, Chares ¥och, wha had bean Prasicent of te company, became
Chairman of tha Board, Al that ime, Koch's ol Ard gas aclivities inchucd:d
pari-ownership in & refinery erar St Paul, Minnasota ond an ol-gatherng pipeine
in OKIBhomA. | Nl NITTVR NEME CTHNGRIY TUTT NGGR M R LA DI R 1Y L2 Dand
Icuatrias, incorpomtd n 1888, In then neod 19 years, Koch industries’ sais g
naarty 100 told, ,

Arruisitisna have included ol ppelinea, miioenes, ROy tamminals, gas

ations and vther tacilties.
o Varted othar anterprisas, ranging from msnutacturing specialized ol indus-
try aquipment to rmaving xultur rom natursl gas e salling the chamical, are
e dAdusty morast, kut samnlamant awisting bnae of husiness

Charlez Q. Koch — Chairrnan

W. W, Hanna — Prasident ]

F. Lynn Markal — Executive Vioe Praaident, Fasce wnd Adminiiration

D0, H. KOG < EXWaiive VoW I RISAR L A i | o RRAA]

D. Lm.—wmwmwwm
John Enhien — Senior Vice President, Refining and Engineering

W. C. SLalorg — Senie Vies Frasutont, LWkl Sons
P. W. Brooks — Saniv Vies Presidanl, Gorparale and Managament De

W. Mosler — Executive Vice Prosklent,
R. G. Walton — Vice Presidant, Exploration and Production

[, 1inn Brmmicler  Frocowwumnuortal Haoath accd S
v R § AFLEARLE PR M - e emmn e en e - =t = = —s g
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KOCH INDUSTRIES, INCORPORATED

INTEGRATED OIL. COMPANIES

Jotn Vi Galkker — Vics Practident, Chemiand Technology
A H. Fink — Vice Frasidertt, Govemment and Pubiic Allais

Busw Fivar Pps Lnas, Lid
{Subsidiary of Knch industries, Intororad)
1200. 726 - Bth Avenua, 5.W.
Calgary, AB, T2F 3T7

Canad

Pt #3-264-2431

Chaso Pips Line Company
{Sl.llnidnry of Kach inthustries, Incomporaied)
Wehita, KS 67201
Phr 316-832-5500
W. C. Stanford — Chatrman and Viee Fresigant

Kach Miterals Company
{Subaidiary of Koch Fueis, incorporaded)
Box 2258

Wiehita, KS E7201
Ph: 318-832-5500
J F. Runrvast — FPragzidert

A= v atv e A fire Dﬂﬂdnﬂ! unr‘rnﬂrlﬁ
.2 Yine — SRomine Voo

R E Hayle — Viummduﬂ
Lamon — Vice President, New Butinass Davelopinent, Koch As-
phalt Emuision Technology
J, E. Swain — Vice Freschel
€. W, Brown — View Prasidam

Moch Carbon, I,
(Subaldiary of Koch Industrias, lncomporated)
Bum 2258
Wichita, K& E72H1
Ph: 216-832.5500
J. W. Mowller — Chalrmnan
J. A Runnar — Fresident
Dnbnet W L aenar. — Eworystive UVien Praseirdaemt
Mark Wollf — Exemtwu Vice Frasidert
0. L Cordas — Vicw Frasident
5, P, McGreevy — Vice Presidant
. H. Herninglon ~— vioe Frasidet
M. R Hall — Vice Pregidart
Joff Sinbele — Vice Presidort

\{\k\‘i St .‘

- l"*-‘ k"' L R 4

B\
Koch Chemical Company EQR U . “Y\D\'-“‘ A

(Subsidary of Koch Refining
Box 2358
Wichita, K5 67201
P 316-832-5500
C. 5. Nobles «—— Fresident
W ﬂ. 'annnn \ﬁ‘i"ﬂlw‘hﬂl Tl"lllﬁ"lﬂ
AR Mnylicla - Vice Prasident, Guif Coast Salas
JAm Cumier — Vice Presderd
£ K. Kromar — Vice Prasident, Gommercial Development and Spedialy
Chemicals

Koch Enginetring Company, Inc.
[SUDBICIArY O FOCT Trileines, W aied
Bax B127
Wichita, K5 E7208
P 3168323110
Fax 31681280843
Takx: 4310010
J. M. Vi Goloer — Chairman
v F Cirtthth — Previcla!
EG icu — Vica Frasident, Engingering
A 0. Zandt — Vice Presdent, Manufactunng .
K. A Krummirich — Vice Fresident, Sales and Markating
F. Lynn pimrkei — Vo Frosa el
C. J. Helson — View Prazidant, Finance

'y
)

P Eapmareipen Coripany

(Subsidiary of Koch Industrias, Incoporated)
Box 2258

Wichite, K& 67201

Ph: 316-832-5500

R G Wailton = Presdant

C. D. Melommick — Sanior Vice Pracident, Exploration

H. M—wmmwmm Land
0. M. Holyosl — Vioe Fraxoant, Expeoration and Special Frojecs

T. V. McCauley — Vice Prasiient and Genaral Marwsgw, Oparations
AL A. Disen — Vicw Prasident, Explarstion, Gilf Coast Ragion

0. L fuwrian — Viow Fraciam

Koch Fuala, Ine,
{Subwiciary of Knch industries. incoporated)
Box 2256
Wichita, K5 57201
Ph: 318-832-5500
b ud Mesliar  Fhoalrnen aod Vies Sraebiaen
R D Balhom — President
J. M. Shafler — Sankv Vice Frazicent
M. FL Waugh — Sanior Vice President
. J, Nolaon — Vice Fresioens and Treasursr
Labart D, Shuliz = Vice Praaklert ey Asslsant Secratary
R. E. Hoyla — Vicw Pragidari, Opoerabona
A 1 Rattarwack — Vies Prskisnt. IXstnbution
0. L Gordes — Vioa Presidend
A J[f. Park — Vice Fraskiamnt
T. .1 Martin — Vice Prasicent
G V. DI — YT Feanne e
AL W. Zeiter — Vice Frasilecd
L Schiacht — Vice Praside

Koch Hydrocarbon Companmy
(Subsicinry of Koch ingustries, incorporated)
Box, 2266
wWichita, KS G2
Ph; 316-832-5500
C, C. McCampbell — Frasidart
Anhn Fhain — Vi Prasidant
5. E. Odall — Vice President
Kevin Clamant - Vice Proxicdent
Mlkn Onﬂen:k Vice Presiderit

[y o g
WYL l.d Buﬂlm“‘_ 'M' 4 CROHRFC M

David L. Humphrey — Vice President
B. R. Caflay — Vice Fresiden!
Timathy A, Durkif — Vice Presiion, Gat and Giae Liguids Oporalions

Koch Membrans Systema, inc.
{Subsickary of Koch Indusirias, Incorponstod)
850 Main Streat
. MA 01887
4250
TEST-5208

\J'J"" TWL 7102476537
.+ 0. H. Kooh— Chalrman

[, A. Parry — Fresideni

LY Y e LA~ ﬂ-u-Hnr-i
M. AAALADD —— ¥ s

J. P. Mol = VIoaPramdanLHasurmnndEnghmm;
W. W. Cooper — Vion Prasident, Specal Projocts
Donald Fufahl — Controler o
Etevean Isnnali — VICe Fresoant, COporsie Levaysmen

K.nch Process Eysiems, inc.
{SUbEIUATY O KOCh INGUIEras, Incorporsiod;
20 Walkup Drive
Wasthorough, MA 01581
Ph: 8173669111
Fax €17-870-5830
Talex: 2000
Knch Process Syslems, inc. is a suppSef of propratary technokgies and
Tyztams dn 4r afl nhosos ol nas Amwraaainn A sehliesd oit recoveny.
D M. Koeh— Chaiman
John M. Vi GGskdar — Frasiderd
D. L Cordes — Vice President

LIONERI Fuidi i — Tioraaumm

Koch Refining Comparry

[ P —— Y
|blmwm HI ﬂl.l-ll IIUIII"IF-? N PLAST LA ST

Box 3256

Wichila, KS §7201

Ph: 316-832.8500
John M. Ehlan — Fresident
C. R. Swyars — Exwcutive Vice Presiiont
D. J. Zaloudek — Exgcutive Vicw Fraskisnt
A 1 Ralhnm — Fyacifive Vice Presicdant
R. K Caspar -+ Vice Proident
Dian Steckhin — Vice Prasidant
W. P_Umansky — Vice Prasident

H, W. Zainer — vice Frusseai

PannWell Publishing Campany

U.5.A. Oll tndustry



INTEGRATED OIL COMPANIES

MAFPCOINCCRPORATED

R. D, Ten Napal — Vice Presican
A ), Bottarweck — View Prexidant

F. Lynn Markel — Vics Prididart

€. 5. Noblea — Vice Fresicnt

C. J. Nokon — Vics Praicant and Tressunes

Lobert Shultz — Vics FIRSoeT And Axosiui Seciwnary

Koch Service, i
{DivisiON OF FDGH INGUEnon, &R S|
Box 2268
Wichita, K5 &7201
Ph 316-R32-5500
W. C. Gtantred — Chalrnan
G, D, Baker — Presidord
F, Lynn Markel = Vice Presicint
W, Crals Babmar — Vies Prveidant

D. L Covdes — Vice Frpaidant
K. 3. Lenghoter — Vics Prasident

Mrtador Cattle Company, Tha
{Subaidiary of Kach Agricutiure Co., inc.)

A LLml

chita, K5 67201
Ph. 316-832-5500
A C. Kirner — Presidem and Goneral Managaer

Koch Gathering System, .

{Subsidiary of Koch ndustries, incorparated)
By 20

Wichita, KS §7201

Ph: 316-832-5500

Koch Pipelines, Inc.
Aracth: Coumad Suhcldiary of Kach Industrias, Inenmarated)
Box 2256
Wichita, K5 67201
Fhe 368325500
B. A Cafwy -~ Frésiem
F. L Markal — Vica Presidern and Traasuns
D | Comes — Vice Prosioeo!
Dan Steckisin — Vice Presidant
James H, Eimore — Vicw Prasident

MAPCC INCORFORATED
1800 South Baltimons

Bax 645 [T4101-0845)

Tulss, OK T4119

Dh: o10RR_1RM

Fax: 918-599-353470

Tekx: 278410

MAPCO, foumded in 1960, 18 today an iregrated natural f@30UES GOM-

PIMTY PrUVREIY W Y Wiy .

ha sogment, MAPCO Transportation, MAPCO's original
Dusingas, transponts nalurel mlqﬂdauﬂmhydmmmmamuu SOl
wes! and Mountain regions 1o markets in (e Mcdwest The segmenl
opermas 8,108 milss of pipanes NG R0 PUMEIng, sty &G Sl
taciives. The Seminole Pipeline, a 45 petoot-owned afiliate wiih 740 tnilsa of
pipeline, ofgineing in Weat Texas, iaciitates mevemert ol gat quicda from
MARCCY s axisting sySem 1D tha Texas Gult Consl }

A major Linfled States ooal producer, MAFCO Coal markets 0omastciiy
and in Ewrops snd Japan. Tha company oparsies seven underground and ono
surfaos mine Complexes in the eastom Unlied Stales.

LIADCN Duisnlsiun has rofinedes in Tonnasaaa and Alaska A B0,000
barm-par-day refinarfy in Memphia, Tennesse provices ta Mid-on ragion with
# wice ranga of motor fusls, mviation fusls, 83phalt, propane and other rafined
producia, Tra North Pole Refinery near Fairbanks, Alaska, producas gl
ey § 17000 DRTDI B Uiy 0 Tecailig, s i v e e oomesamnial huole oy
nala in its el market

MAPGO Petroleum also oparates Appresimataly 300 ngh volura gasoling
conveniuncs somns and imerstide fuelsiops in the Mid-South and Alaska.

MAFCO Gas Products MANKELE Dropars NImLGN 144 COmpay - m oo
hanchiaed outiets In the 11 states.  Many of the outlets Blso formulate and Sel
hquid plamt food producta.

At fizenl year-sad December 1831, MAPCD Incomovated had 1Aa] Asseats
of $1,702 3 bilion.

James E, Bames — Chairman, Presidert and Chief Evacutive Ofcar
Robart M. Howe — Executivey Vice Frasident and Ghis! Operating Cficer
Frank 5. Dickwraon 1l — Sanior Vice Fresicant and Ghiel Financial Off-

Didid W, Bowman — Sanior Vica Prasident, General Gounssl and Secro-
vy
W. Jafiray Han — Sanior Vics President,

Charies G Mcoommeii — Sovier Vios Fressoe, O

Josaph W, Craft il -~ Serdor Vice President, Coa/

Dindd 5. Lanbe — Saniar Vies Prasident, Corporste Affairs and Assistant
1o tha Chiaf Exacutive Offosr

Jock D, MW—WWOHHMHWMJT'EM

Fhilp W. Baaer - Vice President, Finance and Treasurs

Aichard Lydecker — Vice Froskient & Comolor

Rirk Naal . Vies Pragident. Govmment Affairs

Austin Gireane — Vice President and Tax Counsal

Jarnes htchell — Axtigant Tragsrar

— = sl sk
WERAIATIL, LA P L

MARCO Transporiation, Inc.
(Sulmidary of MAPCO incorpormed)
1800 Sowth Batimons Avenua
Tukm, O 74718

Fho 6185811800

Fax: §18-500-3634/30

Takax: ZT5510
AR i o T Fegtivitaa biikids pestng, Rornge and frmmtirunyotinn

pporations. Thase oparaticna are conductad by Mid-Amernca Fipeing Compary
with 8,108 miles of pipeline which includas & 7120-mils hydrocarbon sysiem and
m 1,097 mile ammonia system; MAPCD Underground Stompe Inc., MAPCO
Frachonatar ic,, WNiCH CPERIES & KAy owrmi §07, 000 e e pon day fiedidin-
ator; A B0 percent-ownad affiiate, with 788 milas of pipaline across Taxas,

Mid-Arvarica Pipeling is & distribition network tor naural gas liquids and
anirdmus ammonia sefving markets in the Cantral United States. The sywiam iz
a combingiion of severs s pORAL on modos of which the core |z Mid-America's
b cost, Large voiuma, long hau! pipalna capabiiity which inks points of kauids
production within thé supply arsas 1o stratagic points of consumption in tha market
sre=s The oroos of soewshs aned modeat Fud Sorner Aad by hitmlng, Ara raachad
by short-haul tank trucks and tank cars.

T 7120 mila hydrocaripon system Lranapans natural gas kquids conzisting
of propane for fuel, bitana and natural gasolng tor refinary feedsiock and
ehane-propone i o7 Cemical iadaioone. i SyLlom iz suppled tem
producing areas in Liah, Wyoming, Cokwrado, New Maxico. West Taxas, Okla-
hama, Xansas and Alberta, Canada. Liquids orginating at gis processing plants
intha Unitad Statas are sither spedification processed products of mixed products.
Eatches of mixed products are ioved 12 COMWEY, FANERS o fracionetion.
Propav from Albarta, Cansda, ls received st Mankato, Minnesota art Dubuqua,
vowa through connections wilh Gochin Fipeiine. Dekveres of spedfication prod-
urts arm mAGSA 1D the market &8s in tha upper Mid-Amarich slates.

The 1,007 mike ammonia pipaline syxiem transports §quid antydrous
mmmonla for use as fediizer. The systam | supplied trom plants locatad in the
Texas Panhandie and Olkdahoma 1o Kansas, Nabrazka, lowa snd Minnesmia.

LAABSTY sles araraion o Egin!l}.l.guﬂgl:! frartionator at ("..mway, Kannas that
recaives mixed natural gas iquids from the gatherng areas in Litah, Wyoming,
Nerw Maico, west Texas, wastam Oklahoma and Kansas on the pipaline systam
far separation into spedfication grade punty products. Trese geparsted spodfi-
CHUOM DIOTUCLE Bre Ten Fmoven iU maniis iy e Midwes ane 40 D585 oroon,

5. Froc Laascs — Preskilent

Lisith Weatkins -— Viee Prasidoct

Robart T. Cronk — Vice Prasident

Royse Pan — Secratary and Gonaral Counset

Hobbs Divigion Offica
1706 N. Da Paso
Hobibe, MM 88240
Ph: 505-397-3778
Ninla Atrhia — A ALBEREWE « -~

~.. CONFIDENTIAL

Mountain Divigion Officl
715 Herizon Dirva
Suite 0
@rand Junction, CO 81506
Fax; 032410715
Chanes N. Kiddoo — Anaa Supervisor
Jow Coutel — Foreman, Maintanance

Rock Springs Area Office
Box 1778
Fiock Symigh, Vo7 oo
Ph; 307-382-B230
E. £ Hinsay — Araa Suparvisol
Chagtor Dryer — Suparvigor, Mairtenancs

Skelylown Area Office
Baowx 308
SRR, TA ToADU

u.5A Ol industry
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Taxaco Tracing and Transportation Inc.

June 26, 1991

Huntway Refinming Commany
1651 Alameda St.
Wilmirgteon, @& 2078

ATTEOTIONI Jusil fo_owsEd

Gentleman:

This Agreecent is mace LeTwesn TEGACT TRADING A0 TRANSACRTATION

Sune <01
3532 Nonh Gienoass 8lva,
Burpank. C2 01502

TTTT Sale No. 37P1E

Customer Yo, HB - /07

contracs date Jurme 23, 2%l

NC. ("Seller), ard FUNTRAT RTTTNC COMPANY  (MRirvar''y, wharshy

y

seller agrees to sell and dellver ard Buyer agrees to purtilss2 arc

e e
oy el BV i 2 L L

1 or eerdenants under the terms

ard conditizrs s£=

5
forth on Exninit A ard General movisicns (revisasd Decemper, Loy,

attached herets erd nmogs a pars reront.

Please rz—woT cre fully executed criginal of this AgTaSiarT W=
fhe attenticn of ne Contracs Admuustrator.

FUNIWAY REF e Coal=sdl TEYA(D TRADDG AND
TRANSTLETATION 5T
Y T -
; A e -
Bv y‘é.-ﬁi ey AT £ By 3 o
VA W. J. FimmerT/ N
o L Vice President e
Title Westarn Regleon
-7 5 =,
Fato- [~ 2y




Jure 25, 991 -
PO EIT A

Hmeway REImJIp‘.j corrany TTTI Sele Ho. S/FED

1651 Alamecia St- matea JUE 26, 1381

WL.L:MQ"'..:n,'-:!\_ o744 Trars. Late: Sume 25, 159

punTaay Contact: Juarn Foraves
TrTI's sale ard delivery o a2y - .-
g TTy:  ToinT STguello orme CTuSe @il

WAL i = T e b

. 20% cf e rar nf TXACD Tradirg and Transge STOrTATIEN Tre. TTETEST LI

Harvest Platficr less any r‘ya‘t:J vakan in Rire, srder tha 20% cmall TusiTesSS cet
ASice Fui® ::;e-‘:*f*erl in o5 [ads ACt aAmerdnent =f 1978, a;prcurz._‘_g s23 warTalE
per czy.

MELIVERY: pelivery ot crude oil and title to ard IJL::-A. of loms af e came snat-
g from Texz=c2 Trading ard warsportation Inc. o Huntway pafining Coally &~ o

cutlet flarge of the PARCO faciliCy.

-

price: The average of chevren C.5.A. ra., Tevaco Trading amd TI¥ *cj:"*_—.,_c* e
arg Unocal carporatich 's pcs"a: price for poins Arguello ] c::m.c i1, AadjustEs

cor actaal r::"‘f"n.ty deliversa caliveries decmed to be coqual G2l - gezrmizies.

TERM:  Jure I 1gg1 =0 Decerner 1, 199l ars :::nﬁnm_m gvery sit (—;"; o e
thereai =% v—sil the firge o The rontn follows img elther rarTs 'S - . mwsd 3LETY

(180) &ays adarce WCitian rerice of rarminatics

CREDIT PROVISION: =l mefining Comgally gnall provice &1 joremozEis ST
Jer-ar CL =317 acpepTInle T8 Tayvacd Tradlrg Eiys Trz"_"srﬂ:':;.‘:.-:r“ ~.Z

FOR U. S Guve! ..'&i"jluivl el UiV
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August 20, 1882

Huntway Refining Ccmpany
1651 Alameaz &t
Wilmington. CA §072-

Altention: Tzrmy Stringsr (771 Sale Contract Nc. 2713
Contract Dat=: Juns 23, 1887
AMEndrii=ni o, o
Gentlemen:

This shall seve to amend TTT11 Sale Contract No. 37F15, gatsd June zg, 1§81
between TEXACO TRADING AND TRANSPORTATION INC., ("Seller’) and HUNTV/AY
REFINING COMPANY ("Buyer"). Exhibit A-Amendment No 1, atiacnhed, and Titl’
General Pravisions dated December 1920, wnich are incorporaisd nersin by refarencs.
sat forth the tarms 2no conditions under which seller agrees to continue 10 seil enc

deliver and tuvar zgress to continue to purchase and recegive crucs ol or CordsnzEis,
Plazge ratiurn one fully executad copy of this amended ggresmsnito the giz-tion ot

Coniract Adm niairaiorn.
HUNTWAY RESINING COMPANY TEXACO TRADING AD
TRANSPORTATION INT.

ey
8y ' Z{f//ﬂ,}«?};hﬁ: By: M/r{'";.-r/ﬂ

/ LWL Finndrly, e s
Exes, P Vics Prasicent’
Title Wes:arn Ragicr

Dais: ‘f/g /€1

| o LT -.1-‘Il’-“'- LY
FUR lj.s Gﬂ‘\ftﬂ"’nﬂ‘:!\ll uol ON

" CONFIDENTIAL



August 20, 1982

EXHIBIT A =
AMENDMENT NO. 1
Huntway Refining Company TTTI Sale No. 37P15
1651 Alameda St. Dated June 26, 1231
wilmington, LA 90745 Trans. Date: August 20, 1882

7Tl Contact: L. L. Sires
Huntway Contact: Terry Stringer

___.,,___.__.______.____._________________.,_._,___.________,.._.__._,,_..___.______..___-_.__.-_.—.—...._._.__ L e e i ——
e o L —

ITEM(S) AMENDED: Effective September 11992, Amend DELIVERY to Texato Tracing
and Transportation inc.'s Avon meter site into Exxen Corporation's pipeline faciiities,
effective May 1, 188Z, Amend QUANTITY 12 009, of net Texace Tracing and Transponaion
Inc. interest in Harvest Platiorm, or 1,000 barrels per day, whichever is lees. AmEnd
Payment clause to include Net Outl Agrecment.

e e i — _____._._._.__,.__.._.___._________,.__ - ——
el —— Tt E———— _._.._._._._._.._.__......-_.,._.—_.——_—_-_--.—_--—_____..___.__________

TTTVs sale and delivery to Huntway.
QUALITY: Point Arguello type crude oll.

QUANTITY: 20% of the net of Texacc Trading and Transportation InZ. interest in Hearves:
Platform less any royalty taken in kind, under thé 20, Small Business Set Aside Rulg
spacified in OCS Lands Act amenament of 1878, of 1,000 barrels per day, whichever1s j&ss.

nELIVERY: By Texaco Trading and Transportation In¢.'s Aven meter site inte Exxon
Corporation’s pipeline facifities for Huntway's account, Aven, CA. Title to and risk of ices of
e same shali pass from Texaco Trading and Transporiation Inc. 10 Huntway F.efining
Company at the outlet flange of Texaco Trading and Transportation Inc.'s AVGR NEIET sl

PRICE: The average of Chevron U.S.A. Inc., Texaco Trading and Transnortaicn |5
Unoua: Corporatien’s noatad price for POk + argueilo typs crude i K
delivered, plus $3.70 per gross parrel location differentiai.
Deiiveries deemed to be anual dailv quantities.

PAYMENT. Dugon or nefmra the 20th of the maonth following the manth of celvery.
pursuant o the tarms of the Net Qut Agreement beiwesn he two Daniss, vid wira TENSTEL

TERM: Jung 1, 128110 December 1, 1981 and continuing every six {0 Meninz o=

uniit the first &f the MR illowing aithar partv's CNE hundred signty (180) cavEEvEn-
wriiizn natics ¢f ermlineuen.

T CONFIDENTHA



L TTTI#3TPAS

FURTHER CONDITIONS.

SPECIAL PROVISIONS: Location Jiligientiai is io be pdiveted up or down as Gavicta
Terminal Company fee increases or dacreases, respectwely from $1.20 per gross barrel,
and as AAPL tariff from GTC to Pentiand creases o decreases, respectively, from §1.20
per gross barrel. As posting level of 58.17 per gross barrel increases or ecreases, lacaticn

differential can be reopened to consider ioss allowance and time value of maney.
CREDIT PROVISION Huntway Refining Company sin provids en irevocable stzndby
Letter of Credit acceptable to Texace Trading and Transp rtation tnc.

Bt
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REPCR] STATUS - FIHAL
TIME 1F:{M (CSTY

COMIE T
uG. 1 DESCEIPTION
TIOM &1-PARPCO {OC5) - 820D
CMASES
WL PSE LA LGMT)
Tera 1 & SLIH TPERALING 1P
Qo5 T 9 SEH TMARINE TRAHN. AR
FEHET
14R5A 1 IPL-rS (MARVWEST)
JUTAL PURCIASES
ES  eceenredmrmimmassmrammanmaaaar pmmrae
1 {0 B0 GMI
F ENDEIG VHYENTORY

TIOH &2-GAVITIIA MA%._TTRI (LIS )-

CHASES

IS

nIA. SAILES
1A, RFYLHNPE

29K AAPL 1SR -
TEQHIALL [HG-GH 1 DE

FR B200 PAIFCOH
BEGIN IHWELIPORY
TOHIAL TUKE INSES

10 &5568 1A
1 EF0Z 1L HTL AR

HERTWAY (1D
ENDIMG INVEHTORY

INMiL SALES

B201_

TEXACC TRADLHG AMHL W4IATHOM [HC, PAGE: : 25
ESTINATED SALES AND PH:kUWASES SYSTER DAIE: 12706793
4 &  NOYEMAEN FORECAST FOR DIVIGTM 206 - WEST COAST

EfD YOILLME C  WOLUME QTHER PRICE cosi TOTAL

GRYIT BaLS ¢ DAY F BELS/HMEN  PRICE  CDGTS DOLLA RS DOL LARS DOLLARS
0.0 neLr- 1,505- 7.0417  0.10000 10,5%8 0 10,598
0.5 &, A0 G0l NG NID F.266T  0.0000 1,482 407 0 1,480,407
0.0 LI o 00000 02000 [H o q
n.4 .04 a 0.2000 0. 3000 40,800 0 41,800
0.9 14 095 . E Ghf S0 724&T 0. 0000 3,867,139 o LI RN P4
- 21,675.00 650,850  ¥.3457  0.0000 &, 780, 529 [T &, TR, 920
a6 T20l08k.00 s0i 930 7560 Toleon 4ladiLE2 T T T o aLatr, 2
n.0o 1,631.00 LB, 930 7394 0.0000 3541, 828 1] 358,528
21,675.00 50,850 7.379 0.0000 4,770,340 0 4,770,340
0. 0 n 111,589 - 0 10,589
0.0 21.83%- &55- 7.00617  0.0000 nL BT 0 &, 612
0.0 G.o0 L] 0.0000 10,8000 1] LA1,5358 LAY, 555
0.0 20,04 .00 G0E,920  7.529&  0.0000 &, 611,712 b §,511,712
0.0 2,145 .90 B2, 350 T.2567 O.8000 S0y 413 65, 680 &5 & 293
22, 009.40 684,270 7.3286 0.B00D  5,D14,7FF 27,416 5,562,153
o T Helizb T 09 eet TFaee7 T0s000 2,252,604 37,992 2,500,5%
o.a B, 3.1 26,950 T.2667  0.8000Q 1,503, 357 2U% 544 Z. 1z, &N
20.9 1,(1H2.00 3¢, 000 7.238% 0.A000 21T 167 24,000 201 167
onn 2,M45 .00 ag, 354 T.2667 0._8000 598,413 5,088 &g, 253
22,09.00 BAL, 270 T.245% 0.8000 4,971,591 ST, hT6 5. 5°18, 967
0.M0 ()} L3, 186- 0 53,06
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43870 INVOICE DA E: 121093

HUNTWAY PARTNERS, L.F. NYDICE MO - 9313107280
1651 ALAMEDA STREET
WILMINGTOMN, CA o074 ORIGINAL: X

BREVISION:

DELIVERY MONTH 11/93

TERMS: Z20TH
CONTRACT NO:: ATPIS (37P15) STATION: az201 206
CRUDE TYPE: {CTU)PT. ARGUELLO (CHEV, TEXACO, UNDCAL)
DELIVERED AT:AVON OCS |
‘DATE: DESCRIPTION: BARRELS: GRAVITY: PRICE: AMOUNT.
TYPE: . (CTU) BT, ARGUELLO (CHEY, TEXACO, UNQCAL]
11,93 CRUDE FRODUCT 8,032.97 204 717890000 57,887.89
' 5,805.28 oM T 27200000 a0 878 .06
6,051.40 0.6 7.25390000 431 825,23
10.019.21 0T 7.26AB0000 7425352
29 908 .56 21642223
GAVIOTA TERMINAL FEE {30,220.74 *.80) 24,176.38
TOTAL DUE TEXACO 94 &3
iF YOU HAVE ANY QUESTIONS AEGARDING THIS INVOICE, FLEASE CALL TERI WCCOY
AT {303) 550-3672. THANK YOU FOR YOUR COORERATION,
TO ASSURE CREDIT, ATTACH A COPY WIRE INSTRUCTIONS:
OF INVOICE OR REFER TO INVOICE CHASE MANHATTAN BANK, A, NEW TORK, WY
NUMBER ON CHECK STUE. ) FOR CREDIT TO: TEXACO TRADING AND TRANSFORTATION INC,
WINE RECEISTS ACCOUNT NUMBER
PAC EBLE 10 oz ACCOUNT NC. £10-2-538881
4701.02 {25,805.85) (216,421.34) (24,176.59)
FDR U S C‘.. H,'..'"\N'M ‘\z L‘Qt ONLY .
~~ CONFIDENTIAL )
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PAGE 01 Lzrarn hrwd

BEGIN LEASE NAME:

*ThED MUMBER LEASE NEMES

52415 PAPCO (NGL)-HUNTWRLY
£241¢ PAPCO (NGL)-QRYX
52414 PAPCO (NGL)-TEPI

.'52253“) PAPCO {(OCS) - HUNTWAY
23284 . PARPCO (OCS) - ORYX
52252 ) DADCO (OCS) = TZI
. ,; ., / ) -
G2
> / 172

P

MKT DIV COUNTY STRTE
6 SENTX BARKZNWZ ca
{0 SANTE DRR=EATS Ca
08 SANTE HLRBARZ 2
0t CANTA BARRE== CA
086 SANTR BRRRRRET Cx
06 SANTZ EBARZAYS CE
Z:—b/
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ASE STUDY

i -

ARMS LENGTH SALE

Angwer

Arms Lenpth Sake Definition:
O Conrract arrived at in the market place
O Between independent, non affiliated persons

() With opposing economic interest

Seller: Texaco Trading and Transporation (TTTT)

Buyer: Huntway Reﬁning Company (HRC)

Contract Tuna: A rrme I oTi rih Cala (-:ac:cum.:n TTTT vriturcle
A W=l TE W T gl Y l.ll LrRE A W [T W I L Fy 1 kAR L

Why Penwesll Miractary dose not indicata

fal
S — | St —= ==3re

Prirtne Tarme: Avarana nf cavaral mactrimor Mhasean TTTT and TToiam im o ametmnl mncses s oo Jake
CEEEL I TT R T PRTRILEL W W YRR USRS, I VLWL, L L ) S LA | UllEllml WATILL LI WD

delivery at outlet of PAPCO faclity. Amended effective 9/1/92 including a $3.70/bbl
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Broof of Pavment: TTTI Oil Purchase Statement, Estimated Sales and Purchases Stmt, Crude
TTTICil Movement Shesi, AATL Shupper's Balauce Sisiemeni, Gavioia
Terminal Statement of Account and Invoice from TTTI to Humway
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EXCELLENT PRODUCTION COMPANY
CONTRACT FORCRUDE OIL PURCHASE/SALE

Contract Type: Ouirighi Saie Date: 1/01/84
Puichasei . Superior Gii Company

Sedier: Excelient Froduction Company

1. Quantity & Quality; Excellant’s owned or controlled share of heavy crude oi) nroduction
from California properties listed in Exhibit “A”.

2. Delivery: Into pipelines or tank truck trailers designated by Superior. Measurement shal] be

by tank gauges or through mutually acceptable meters. Title and risk of loce shall pass for

Excellant to Superior as the crude oil or condensate enters into the first flange by the mode
designated owned or provided by Superior at delivery naint,
3. Transportation Costs/Tariffs: None

4. Loss Allowance: None,

3. Term: During the period Tanuary 1,1984 o December 36,1984 and continuing thereatier
subject to cancellation by either party hereto giving the other at least 30 days written notice of
such cancelilation.

6. Price/Payment: Average postings among Chevron/Mobil/Union (adjusted for gravity).
Payment by wire transfer by the 20th of the month following delivery.

o
Agreed and acccpted to: / )
A )

v /)
T N i

Viee MiEsideni 41 Ficld Operations Vice President - Crude Oiljﬁurchasing
Excfllent Pro;ﬁz:tinr_s Company Supetior Oil Company

747 Daskin Robin Lane 729 Baskin Robin Lane

Houston, Texas. 77008 Houston, Texas, 77008

S, Bt - eimb T ik uNLY
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Excellent Production Company
\ ino Entries - J 1984

b W I ol

6/30/84 Account Receivable- Supenior $ 20.000.00

_ Crude Qil Sales-Midway Premier $ 20,000.00

Run tickets
Run tickets show two 300 barrel runs (adjusted for BS&W and Temperature) from the Midway

Premier lease, one on 6/07/84 and one on 6/21/84. The gravity of each run was 12 degree API..

Posted Prices

The following were the posted prices for 12 degree oil in the Midway Sunset field for June 1984:

Posting Pricea

Chevron $19.90
Mahil 2000
Union 20.10

These prices did not change duning the month.

.
Exceileni invoiced Supenor for 320,600, on 7/01/84, based upon 1,000 barrei of 12 degree crude
oil at an average posted price of $20.00 per barrel. Superior paid this invoice, by a wire transfer,
on 7/20/84,

‘\c\ C_v\':"‘"c‘.mll"ml d i; LN
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6/30/84

6/30/84

s‘ - Qil g
Accounting Entries-June, 1984
Debit Credit
Crude Oii Purchases-txceiient
Midway Premier 1000bbls $ 20,000.00

Accounts Payable-Excellent $ 20.000.00

Accounts Receivable-Shell $22,050.00

Crude Qil Sales $ 20,100.00

Gathering Expense $ 1.950.00
Invoice

Sunarior invoicad Shell, on July 1.1884. for $ 22.050.00. based upon 1,000 barrels of

12 degree crude oii at the Union posted price of $21.10 + $ 1.95 gathering charges.
Shell paid % 22,050.00, by wire transfar, on 7/20/84.
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o€, s EREV. 5431 DTNA 1 CREDIT 1652 TSP O] 1ntL 1824 TSP (2505 SR 1558 TEP
IOMESTIC / INTERRATION L CONTRACT DATA SHEET — PURCHASE/SALE
" GONTRACT TYPE: : pate:__ S170/84
STOHAGES;LEPURCHAEEG SO ANy quEEEEE_EIL co- SUPERIOR WRITES
‘ ;EQE?éQ%%Z%%EE@%%““ ATTENTION: JULES B. VIDEAU CRED!IT APPROVAL;
ouTRIGHT EX ovERALL D ADDRAESS: ?.0, BOX 1521 :;:;%T;i;"rmuyumasn: PCL-1110
OFFSET AQUSTON, TX 77001 CONTROL:. < V}/;/f
sTREAM CODE ___ VARTOUS S TRACH NO. NEGOTIATORS _ MLIS=JAD/HL

1. QUANTITY & QUALITY: SUPERIOR'S OWNED OR CONTROLLED SHARE a7 HEAVY CRUDE OTI. PRODUCTION FROM
CALIFORNIA PROPERTIES LISTED IN £YHIBIT "A". 1IN THE EVENT SUPERIOR HAS AUTHORITY TO SELL
CRUDE OR GONDENSATE UWNED BY OTHERS TROM S'PFRTOR OPERATED PROPERTIES LISTED IN EXHIBIT "A",
CRUDE OR CONDENSATE SHALL BE SOLD TO SHELL FOR THE PERIOD SUPERIOR'S AUTHORITY PREVAILS.
QUALTTY DETERMTNATIONS SHALL BE IN ACCORDANCE WITH STANDARDS SET FORTH IN THE GENERAL
PROVISIONS HERETO,

peusvesv.  TNTD PTPELTNES OR TANK TRUCK TRAILERS DESIGNATED BY SHELL. MEASUREMENT SHALL BE
BY TANK GAUGES OR THROUGH MUTUALLY ACCEPTABLE METERS. TITLE AND RISK or 10ec SHATT PARS
FROM SUPERIOR TO SHELL AS THE CRUDE OIL OR CONDENSATE ENTERS INTO TRE FIRST FLANGE OWNED

BY THE MODE DESIGNATED OR PROVIDED BT SHELL AT DOLIVERY POTNT.

2]

3. TRANSPORTATION COSTS / TARIFFS

4. LOSS ALLOWANCE: ;:tEEE

5. TeMM: DURLNG THE FERIOD JUWE 1, 1924 T0 NAUTWMRFR 30, 1984 AND CONTINUING TH PTER |

- SUBJECT TO CANCELLATION EFFECTIVE DECEMBER 1, 1984 OR THEREATTER BY EITHER PARIY HEHLIU
FIVTNC THE OTHFR AT LEAST 60 DAYS ADVANCED WRITTEN NOTICE OF SUCH CANCELLATION AS PROVIDED
HEREIN.

6. PRICE /PAYMENT: HIGHEST POSTING AMONG CHEVRON/MOBIL/UNION (ADJUSTED FOR GRAVITY) PLUS
GATHERING CHARCES FOR ONSHORE HEAVY (HEL‘:M Zﬁ-ﬁa EI) ar 31-95 PED NET R AREEL. oA
'BY WIRE TRANSTER BY THE 20TH OF THE MONTH FOLLOWING THE MONTH OF DELIVERY. SHELL WEEKEND/

Lalal imnmt v

HOLIDAY PAIMENT PRUVLSLUND 1w Adiiis

RECEIVED
pooe -o-—‘--—!’- ~ ' EP. |..-.'{ .
FOR U.S. GUViswiaiist uot ONLY 0 OPERalions
7 WINDFALL PROFIT TAX S&25&../m_  PAYS —— CGNHEENTEAL L.l s
8. SEVERANCE TAX FATS HEASR YR I
CORE. N33 ___
3. GTHCRI/ACCOUMTING CONTACT

DUE TO CURRENT MARKET CONDITIONS SHELL MUST PAY A PREMIUM TO RETAIN THIS CRUDE OIL
SUDPIY. COMBARFT TO THF ALTERNATIVE ANE/FOREIGN REPLACEMENT BARREL THIS SAVES SHEL

0. AEMARKS  APPROXIMATELY $1-S1.50/BAPREL.
.-"l'_..--\
555 5

S A



SHELL PURCHASE FROM
SUPEGIOR CONTRACT PCL-1110

HEAVY CRUDE - 20.0 DEGREE GRAVITY API AT 60°F AND BELOW

Page One of One

Field tease/Unit Superior Leases/Units Key Code
Cymric Midway Premier Midway Premier 89659
Moor-Boynton Moor-Boynton 89658
Moor-Weston Moor-Wesion 89csl
Salt Creek Unit Salt Creek Unit 89245
coLl ™ on prpmm
Cdison Smith, Lon V Smith, Lon V 89384
lost Hills Bankline 0il1 Company Bankline 0i1 Company 89654
Theta 011 and Land Co. Theta U1l ang Land Co. 85633
Government Lost Hills
kichfield Richfield Community Richfield E. Oome Unit 89436
West Coalinga CF 10 and CF 11 West Coalinga Fee £9496
Fault Block V Unit Fault Block V Unit B9365

Wilmington

FOR L.S. GUVZHABERT USE GNLY
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T WEST O, (‘(")MPANY

VY Al A TerAss e
A Subsiciary of Fiying J. Inc.
P. 0. Box 678
Brigham City, Ut. 84302
(8017346400

Flving J 0il & Gas Inc.

Attn: Mr. John Scales

?.0. Box 5401B0

North Salt Lake, UT BanEA=n1RN
(801)298-7733

Big west Contract & P=21-0321
Dear Mr. Scales:

This Agreement is made batwasn Flying J 0il & Gas Inc.,
nereinafter referred to as the vgeller", and Big West Oil Company
hersinatier referraed ¢o as the wBuyer", whereby Seller agrees to

sell and deliver and Buyer agrees to purchase and receive Gruas
mil1 under the terms and conditions set forth on Attachment A, and
B, attached hereto and which are nerehy mads 2 wart of thig
Agreement.

Please execute and return one copy of this Agreement if it meets
with your approval.

FLYING J OIL & GAS INC. BIG WEST OIL COMPANY

By: 'M%— By: e

ENT USE ONLY
FUR = CONFIDENTIAL
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ATTACHMENT A

Big West contract # P-31;0591T

TERM:

Effective April 1, 1589 through April 3¢, 1og¢° and
continuing month to month thereafter subject to thirty (30)

days advance written notice =¥ mancellation by aither party.

QUANTITY & QUaAL

vallsw and Black Wax type crude oil equal to production from
various leases in the Altamont/bBiuebelil rialde in Tintah
county and Duchesne county, Utah.

DELIVERY & TITLE:

Title shall pass when this material is delivered into
Buyar's designated tank trucks at the outlet flange of lease

storage facilities.

PRICE:

vellow Wax: Big wWest posted price for Altamont Yellow
Wax, gravity corrected.

Black Wax: Big West posted ptice for uUintan Basin Blac
Wax, gravity corrected.

For pricing purposes, crude oil shall be deemed to have been
delivered in eyual Saily musnrities during each calendar

month.

PAYMENT:

Payment shall be made by check on or before the twentieth
(20th) of the month following month of delivery.

INVOICING:

All invoicing and correspondence shall be sent to the

£sllgwing addreas!
‘Big West 0il Company
ATTN: Crude Oil ASCY3.
P.0. Box 678
Brigham City, Utah 84302

EOR U.S. GOVERWHENT USE ONLY
—_ CONFIDENTIAL



ATTACHMENT 3

. GENERAL FROViJitma

MEASWRERERTS adn TEETE:

ALl smasursments hereursler shall represent 1001 volume, coraisting of tnited STates parrels of 42 gallors, the
quantity and graviiy S witak util he adiuated to &0 degrees Fahrenheit Cemperaturs. Froteckires for messuring and
testing wxcapt for dalivery through pesitive dizplacemnt type liguic mmters, abotl Lz anmemsad in aeenrdance with
the ASTM published methods then in affect. Procedures for such matertype caliveries shall be in accordance uith the
ASME+-AP] (FETrpiwum 7O Raiar Foday rwil izhed matheds then in sffect. The materisl deliversd harewsler ahall bw
ssrchantable and sccsptable to the carriers invoived but shall not excwwd o puiceni $3.0950 25 e u_ at which the
frae uater content should not axcewd twe-tentha of one percent (0.2%), and full deduction shaill be mede for sl 85
L W CONtent eccoTeing v sio Asvn Ceundurd Mathed then in effect. thould sither party hersto tall to have &
representative proaent during such seasuring and taxting, the messuremmmt e ieeis i sk= —rhar martv chall be
wecaptad. -

PATMENT:

uniets specific pricing terss are indicated on centract, deliveries each month shall be considersd in equl daily
quantities during that month ireespective of the dates actuslly calivared or of price changes. imisss spacifiz
Aavment TEFDE I indicated, Buyer agreas to paY seller within 10 dayt aftar receipt of an invoice, But not Later

than the 25th of the month following wwiiveirs AT peauieional imvoice iz subject to final sdjumtment.
LABRAMTY ¢

S¢llar warrsncs tTitie to all such material sold and_caliversd hersuncer and covenants that all sueh mmTerisl shmii
in tran anel claar of all tazes, Liens, encumDrances, ar oThar charges, and that ail royatties dus on the production
thereof thall have been paid when due ARG thau fie sees S22 nroend in camplisnce with applicable Laws and
regulations, state arcd tederal, including the fFair Labor Stasdards Act of 1733, as mmnded, Seller 1 F3aETI TiRE Buyw:
spaingt ony damanss, loszes or expergas which Buyer may guffer cue To the bresch of this warranty and covenant,
imeluding but not Limited to rapsorabl® BLEOFPEYS fHes whicn m=y o immurrsd in connaction therawith. 1§ Buyer has
notice of any defact iR title or breach of warranty of covenant, Buysr may terminate thizs agreshent {mmediately ar
may withhsld in sscrod, subject to payment as the partist or & Seurt may iater direct, ull or any part of the funds
gue hereunder.

WGTISD SAMTAMIMAMTE:

pacause of tha demage cpuzned to refinety equipment, Big WYest 0fl Company, will not sceept crude ofl containing either

SRLOMINATEG Nyor v v =, L L L Limited to: carbon tetrachloride, d-chltmthhmht:-i::lnruthwlm,
such sa Lt ot limited T

retrachlorethylent, and 1,1,1, tr'il:;ulbroethlm or oxypenated hwrnclrimm ULl WE vy e o: isprepy!
alcohol, acetone, art glycols. Any seller delivering crude oil to Big West Oil Company, containing such contaainants
will be held Lisbie Jor all dawsgss, insluding conseguent ial damages resulting from that delivery.

FORCE MAJEURE:

tither party hereto shall be relinved frem Liabilicy for failure to deliver or raceive Bii such smaris! thersunde

for the time snd te the extent such fatlure ix occastoned by war, fire, axplosion, riots, strikes or other inchatrin'
disturbances, scts of God, goverrmciial remularinng, digrustion or Breakdown of pruh:unn' or trarspartatieo
facilitins, delayx of pipeline carrier in recaiving arc delivering all guch material tencered, or by sy wthar gauss
whether similsr or not, reasonably beyered the control of such party.

'l_‘stlﬂllﬂﬂllf!

Arry agsigrment of the Agreemnt, in whole or in part, shall be vold witheut the prier written consent @f the otne

FOR U.5. GOV oo RENT UBE UNLY

O CONFIDENTIAL



70" Lary Ericks on

FROM: Kim Stewart

Effective March 1, 19894, we wili be making the following changes in the produdt type for
leases listed balow

FLYING J LEASE WAS BUYING AS YELLOW, WiLL NOW BE BLACK:

Miles 120A4 87 &/

FLYING J LEASE WAS BUYING AS BLACK, WILL NOW BE YELLOW.

A Knight 12883 18 B/D
Ute 127A1E 71 8/D
MP 134A1E 52 B/D
Ute 222A1E 54 B/D
Uite 23422 _ asB/D
WG Mansen 12383 72 8/D

KEYSTONE 1 EASE WAS BUYING AS BLACK, WILL NOW BE YELLOW.

HE Mann 22872 46 B/D

Rob will be amending our contracts for these leases, as to who/where we will sale them.

;m g 1.3, GOVERNMENT USE ONLY
~ CONFIDENTIAL



BIG WEST OIL COMPANY
P.0. BOX 678
BRIGHAM CITY, UT B840z
(BO1) 734-9416

September 30, 1954

Fiying J ©il & Sas Inc.

Attn: Mr. Jim Wilson

p.0. Box 540180

North Salt Lake, UT B4054~0180
(301)298-3733

Big West Contract # P=-31-0591
Amendment #2

This letter shall serve a2 amendment to the above referenced
crude oil contract, by ADDING sra £011nwing YELLOW WAX leages to

the original contract effective OCTCBER 1, 1994,

—_ WELL NAME _ . LOCATION __COUNTY/STALL
Bradley 1-23Al Sec 23 T1S RI1W Uinta/Ut=h
Bassett 1-22A1 - Ssec 22 T1S R1IW puchesne/Utah
Bisel 1-11Al Sec 1i Tis RiW Uinta/Utah

please execute and return one COpY of this Agreement if it meets

TR
with your approval.

FLYING £ OIL & GAS, INC. BIG WEST OIL COMBAML-— ="
- e

ov: Mot/ WY by e

/CZi_.L£1_12ﬂéﬁﬁﬁgdi;p e & LPG

v
TilLlE

pate: _ (N~ /K- Dat/gﬂnbsr_a. 1994

il UOE ONLY
Wi S CONFIDENTIAL
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BIG WEST OIL COMPANY
p.0. BOX €78
BRIGHAM CITY, UT 84302
(801)734-9416

auqust 31, 1994

M Tym

Attn: Mr. Jim Wilson .
n o~ mw 545130

I T

North Salt Lake, UT 84054-0180
(801)298-7733

Big West Contract # P=31-0591
amendment #1
Dear ~im?
This letter shall serve as amendment to the above referenced
crude ¢oil contract, by ADDING the following YELINW WAX leases toO

the original contract effective September 1, 1994.

_ . WELL NAME _ ___LOCATION L COUNTY/STAIE _
perfect Ten 1-10Al Sec 10 T1S R1W Duchesne/Utah
Fula Tl1te 1-16A1 sec 16 T1S R1W puchesne/Utah
Maximillian Ute 1-14A3 Sec 14 T15 H3W Duchaene/UTtah
gam H.U. Mungus 1-15A1 S§ec 15 T1S R1W Duchesne/Utah
Boom Boom 2-29Al Duchesne/Utah
H.E. Mann 2-28Z2 gsec 28 TI1N R2W buchesne/Utah
Gusher z=i7Bi1 caer 17 T25 R1W puchesne/Utah

"
H
[}
]
T
n

Please execute and return one copy of this Agreement if i
with your approvail.

FLYING J OIL & GAS INC. BIG WEST QIL ACW
IJLQQQML&) Lh).lzu By: - = '
/; Y B Praeayees, F 1)

(/bFCE PRESIDENT OPERATIONS o

Title B

Date: Septesber 3, 1994 pafe: ‘September 1. 1924
m U.S. GQ E.R‘\“nti\#t‘ ;.JSE GuL.
B CONFIDENTIAL
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Date: 7/1%/95 i;02 PM . ials
priority: Normal SR <
Charles Jacrson '

yect: BIG WEST AUDIT

1ked to Brad about message below. Please add Flying J to your Big

. e
aucit

Forward Header
Subhiect: BRIGC WEST AUDIT

Ruthor: Shawna Hopkings at ~MMS - DENVER -GH-2

Date: §/31/95 7:35 AM

-

Todd- -

I spoke with Brad yesterday and he wanted me to relay a message Lu you

apout Lhe Big wesSt andir on schedule for next year. Flying J is part
r s and

of Big West and should be added to the scope of tne audib. o8 2210

rhar Flying J has the same addregs and documents are signed by the
you can giVE Brad a

same people. If you need additional informaticn,
call at (801) 297-4708. :

Thanks!

Shawna

STRY

FOR VLS. GOVERWMENT USE ON
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) CRUDE PURCHASING
ARFA PRICFE AL LETINSG
— .
PRIVATE AND CONFIDENTIAL
ESertive 7:00 &, 51 the wateis) Indicated. and sublact b change without nosos and subjact 1o the terma and condiions
of s aivision ardars ar pthar senbrasts’ Prios in based on 40.0 segrees AL gravity. Prims & sublest w0 & deduoSon of $0.015
Por aaah 0.7 dagrew OF gravty inelew 0.0 ANE Qv sash 0. i swgeey gravey sie— 322 ;
- e IANLIARY 1954
Uintah Basin Altamont
Black Wax Yellow Wax
‘ Effective
Bulletin # Date
| s4-o1 3 $18.75 $15.75*
' 94-02 4 514.00 " $15.75
4-03 5 $14.00 $16.50*
B —04 8 514,76 * $16.50
94-05 7 - .$1600" $16.50
:I—_oa 8 475" $16.50
, -07 10 $1425 $15.7%
-~08 1 T §14.25 Fi6.00
_— -09 12 $1400° $15.50
. 9’1—10 13 1075 $i5E5*
91---1 i 14 $14.00* $16.50*
Bf-i2 i5 siazs® $15.60
91-13 18 $i4.50* $156.50
59-ié i% $i4.50 siso0e
0d--15 20 $14.75 % $15.75 ¢
8415 24 g14.50¢ 1575
-17 24 C 31450 $1600"
—18 as L TE $16.00 -
—-19 . 26 £14.76 $16.2E*
| al_nn o7 $15.00* $18.95
\ -21 20 $14.75* $16.25
Q4.-50 - a1 - 814.75 $16.00*
|
WGT AVE® . 14.418 15811
||' denotes chanae
Disxjbuson: RLE. Geemer R Y (LY LLEE ONLY
LD. Erickaon FOR U,S. GUV il
RP. Garner rORFIDENTIAL
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RIG W..EST OIL. COMPANY
A Subsidiary of Flying J, Inc.
P. 0. Box 678
Brigharn City, Ut. 84302
{801)734-6400

March 4, 1992

Uinta 0il & Gasg Inc.

il e Pem i OR1ITTime

P.O. Box 1618
Roosevelt, UT 84066
{801)722-3000

| o W ¥ e d T
Mol L'iL s L e ok e

ps:

[

This Aareement is made between Uinta 0il & Gas Inc., hereinafter
referred to as the "Seller", and Big West 0il Company hereinafter
referred to as the "Buyer", whereby Seller agrees to sell and

[ A —

deliver and Buyer agrees to purchase and receive crude olil under

the terms and conditions set forth on Attachments A, A.l, and B,
attachad haratn and which ara hnvnhu maris a nn‘r‘l- nf this

Agreement.

Please execute and return one copy of this Agreement if it meets
with your approval.

UINTA CIL & GASrﬁNC BIG WEST OIL COMP Jéﬁi:f,,_

By: (- i | ?L,/ hddisdr BY: -
s — g eiloos s
pate: JJLH (S~ GR paté: _gm foabrh 19937

z:-:*"-E
b G"n...l‘\'nnl‘.i\éi Wi
For‘ U . anhltln:MTlM

Amb T FIT

LI
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ATTACHMENT A

Big West Contract # P-59-03%2

TERM:

Effective March 1, 1992 through March 31, 1992 and
continuing month to month thereafter subject to thirty (30)

days advance written notice of cancellation by either party.

QUANTITY & QUALITY:

All yellow wax crude oil as produced fro
in Attachment A.1l.

DELIVERY & TITLE:

Title shall pass when this material is delivered into
Buyer's designhated tank trucks at the outlet flange of lease
mrorage Iacilicies.

nRTAD .

e W A =

Big West Oil Company's Altamont Yellow Wax posted price,
gravity corrected.

PAYMENT:

[ - Y b ] R D —tnmles wrim Mlmidtad Ceatras Mail Aam A
rq’lul:ut. shall be nmads =Y Clinas Y am wiim R SWaLS Sam e was

before the twentieth (20th) of the month following month of
delivery for crude oil and thirty (30) days thereafter for
natural gas assuming funds have been received from gas
purchaser. 4

INVOICING: -

All invoicing and correspondence shall be sent to the

Frnl ) A ng addracc

e e s e e VP ae B A

Big West 0il Company
ATTN: Crude 0Oil Acct.
P.0O. Box 678

Brigham City, Utah 84302

Big West has agreed to preform the division order work
relative to the natural gas produced from the specified
leases, but with the understanding that we will not pay
interest owners for the gas until we recelve the proceeds
from Uinta 0il & Gas and/or their current purchaser. Also

...... =T Hﬂﬂhﬂi‘“‘lﬁhh o~
| kil

we W.LLL ClJ.EpI.’..I’.“.‘H: hﬂ-.l-!-l L:VEIIH';G' A LTas
indicated to us to be correct and legal by Uinta 0il & Gai“)f

. n ﬂf\\h =] WLy R A

FDH' VE““"Hﬂ1uv

CONFlDENTlA



509-003887-0

FLYING J OIL AND GAS
LEASE 509-003887-0 _
CA 584084679-0

BRADLEY 1-23A1

1 2 3 4 3 = 7 B 9

SAMPLE 3160 PURCHASER DIFFER REPORT  CA ROYALTY 2014  DIFFER

MONTH VOLUMWE VOLUME VOLUME ALLOC VDLUME VDLUME

[ Y. R
IVIﬂ Tt

Jun-80 S | . L

Jan-91 o ' ' -
Feb-91 o _ e

Nov-82
Dec-92

Jul-02

Aug-93

Sep-94 L

Oct-94 186 185 54 D08 185 94 0 166667 3099 3099 0

Mar.95 3252 326215 015 325215 0166667 54203 54202 QO

Apr-5 I=T . acasp na2 07442 0166GE7] 5124 51241 007

051
‘Note lf column 4 isd aor greater then the higher volume shown n column 2 or column 3 s used In

=}
VR ETIT o

-
‘Flving J became the designated payor effective 10-84

AR LS. COVERNMENT USE ONLY
~_ CONFIDENTIAL

Page 1
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509-003887 -val
FLYING J OIL AND GAS
LEASE 509-003887-0
CA 5840846790
BRADLEY 1-23A1
& 7 8 ]
! 2 3 ' 4 5 s A
SAMPLE REPORT  CA  ROYALTY SALES normuit pAVArTY ROVAITY ADD'TéDN
MONTH VOLUME ALLOC VOLUME PRICE ~ RATE _ DUE "PAID DU
T B 475' 78
May-80_ -
Jungn
Jan91_ B L
Feb 8t  _ e
Nov-82
Dec-92
Jul-ea L L
Aug83 - -
52&94 | v ’ T o e - =V GasE My Ly !
Qct-84  185.94° 0 166667 3098 519032 Z8.00% 318514 51851 £013
Mar-g> 3252 150 0. 156867 1 54203 S10.750 ¢ 2BO0% 82 2907 4% 1 $7 997 65 (30 22)
Apr 95 3074 42 0 166667__.' 5124 21 .‘IDD " 28_.@% T$3 027 26 1 $3, 027 29 (30 03)
e —— . e _W
- I_I..:.-.- 1 I-_-.:nn\l; ¥imo mMasisnatad naumr ﬂﬂ'ﬂf"ﬂ\JF 1094 ~
IR LILES . '_'y'”H U L L S it LT E ol 2okl
- 110k NAlL
tUK U 9. \JUVI:'.I'(NNE.I‘II W Wik
—-.  CONFIDFNTIAL
rage
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INTEGRATED OIL COMPANRIES

HOWELL CORPORATION

PrOCUCE DI et evn By Sonnvy, T 16 Dunean. Oviahomy, The
pOTON G THES ADEENE WOM BIg SOMNG 10 YWICRD FRIS B3 KAOWN 25 e Trs
Fopine. and i oroouces Duwene  TTie SCuon Tom Wichita Faim (o Duneen,
DRighoma. o known i i Aver P

Jrnimy A nn — Fresoeot

Cubion M, Gogirey — Viop Proxsart

Brandan M, O'Connor — Vioe Presocry and Traasiver

Jamea O, Gy — Cowrtroiier ared Azxiury [ragsurer

LINGE MIOCMRCY — SeTEEMY

Mary Bartiefl — Amustary Secwny

Randy Hilman — Aokt Sueirdidry i) Akkxtint Traasurer

Otner Submduane
Fina Sscurity, Ing.
Coaden Pips Line Compasry
Fna Technoiogy, MG

Cos-binr, iIncorporsted
Coa-bilpr Company

Fing Salas Corparathon -
Finna United Corporation
Finachem Sawes Corporstin
Finatarve, inc.

e P e Bl Bl % P A it
¥ WA YT A T g TR Wy

ot punr At
Amgrican Pavroling Pips Line Comparry
Fin-Tan Plimk Livws Comparry
Caaoen. Inc.
Fina Spilar, Ine.
Fina LaTeml,
LaTerra Deveioomam Carn

FLTING o ifiie,

FLYING J GAS & OIL INC.
PIG WEST DIL CO.

50 West 990 South

Box ¢

Brigham Chy, UT Badrl
P 01-T)A-00

pax: INTOASA E 2 LINK

Fiying J iNC. BN I3 SUDIERIIKS B8 SNG4 x) mxpl praton end proaucton,
refenng, QR AIOCEER Y, WHOHNURHE IR SG Mkl marketng.

U LABCANTICN 31, 19, MY J PRETTMEAG UH Urniled Sintem drverestuem
asswty of Hubky O3 Compiyy UvDugh 1 faréfuase of s FLM.T. Propsrss inc

0. J. Call — Chasman

1 Phillic AdGTe — Pritrtant

A E Gaimar — Senor Vice Presaint. Riving and Supply

Rob Gamer — AManager, Crese st LPG Suppey

Val Forme — Mansoer. Proguct Supoly, Wikktern Region

S Vismin <= iriamamng, ¥ Ta i ey, TR ESTY 3

H. Sait Laks Clty, UT S50

Fh: A01-Z788-T7T33
Jghn Scales - Yok Prisiadint. Expiormbon and Producian
Vines MOmmoT — Manager. Reftrry ard Engineenng Sirvers

HODGDEN DIL COMPANY
408 100 Sireet

Galoen, L0 80401

PR 30327001

W RS e E—
T e 1]

Hoogoen Ol Compalrmy Dror e §énal gl ConTulthnt tor ol operawm, bi
A0 A% axpioribon, sno e AE QEIOGY Sarvicmn. Thie SOy was seiabhaiie
n 1910,

H. Jory HieKj0en — MY

Shelisd Yamaoy — Asgmind

HOWELL CORPLDRATION
1010 L. Sults YE00
Housgton, TX TTOO02 0090
B TiAGRANW]
Fax: T1-650-4007

Howsl COMOraton i & regraled noepanomnt energy company. Thrmgh
whicily pwned ool aDng unitd, Mg & jlged N od ANa Gan Expior glcn dha
OOUCLON, CIUAHE UF S FeBi S D sy, TN U MAMTACOE TG

"W M k¢hing, CUSIN cheicoll OF O ng. Droouct terminaing Ang awhvhon
e Bl bOUIGT ransnortaton of Fryrocarnons &N Gemicas.,

P N Hovelil imanoed the momoany o 1954 as & San Antomin. Teias
redngr Since becomrg pubikly TROEI 1 1965, the company has moveo rom
FEINING AN CNNICH $OrvIcES i EYTIOPALN A0 DFOOLCINN, /LS DFMArY DULIeS

-

arwih VRA0, n THED interrel crUcks o QAT B Mk ADre) CCNrEOTS were
apanded 10 servios COMAIS N Texas, Loukmns and ODkahomg h 1983
T TANENY OOERIXET WS CONSOolding 600 EXDANOR0 10 Service Thrd
m.mtmn-mmnmmmmmmu“nu

-nm#=ﬂl:_vh

Artoni. Tk Ofwkion Mool o Channatnew, Texss. The San Antono.
TEMas plant whs sold i 1092
AN July B, THE, Fowll L-Omorgoon ecoursd non-gxoamg el mineral
I Covervy) aporoximitely 1,778,000 groas and 878,000 rert scra from S
Feowral intermaciata Cradt Bank of Jackson, Muoasocss ior 3241 mason, Tha
ACTRIAN B Bibiact 16 the MenOnatsen of & Asfutos snrssvey st 5 s
Wﬂuﬂ:ﬂm The tee miners nisrests, iocxded n Mexai oo
LARBAME (IS B Lot (1) oo i taie) Oirepicnmd radafing
Hskierwvis a3 of Dncasmbar 31, 1952, of one muion bares of od eourviient (BOE).
Sk iy i o W ge3-  CArng THEE UM TSNV DRSS QRNRLI EZ 7
ralacn I FOYRILY WPCOME With SOQiDONa My ONUS BN Selay rentsl neeePl of
3.5 matan. Al of Dessibiy 31, 1092 only 18% of the scresgs was uncer as,
with triy 1.4% cuventy haid by produsten.  HOowsd & Fol Bl el Menirsl
TG

Pl W. Fushhamar - Pragient and Chis! Operatng Offoer
Aan B O labiren ] E it § S Pl ol n ol A — — 1
rwyinrm H wr—r N L EEET T R AR LA

Kizan N. Paps — Vios Prasniant grwl Conirodar
Gordon E. Gootman — Vies Pregicerrt
Sancrs M. Ryan — ABnagey, Wil kv Ralaton

1010 LEMN BuUdieng, Sulld Y800
Hoummon, TX 770002 9080
P 713-858-4100
Fix- H-MA-an13

Fowall FAgOHRET COMOTY Wik farimad try S Howsl) Conparatan in 1979
O N8 purieski of courmg The od &nd QRS Droparues of B pubhe Cooroo-Dassd
limbed parmarshin. Lais in 1979, the imted parcwrsngs wars rEomongtad into
TR T T, FRaT D et O TG G OO WG Ny prevRRRTY
baen owrid Se0skralsly by Howsll Corporanon. Howal Peymiern becams 8

JW, Ahemary — Vine Sraninenr Desmimn o S
Rabart H. Nunnalies — Vs Prickoent. Land

Dan J. Chaswiciiie — Vics Pragucient. Acoounong

Charies P, Haul — Viow Prescent, Expior it

LM b Loy — Ve Fragaind, Diviiopsman!

Venice Fisld Oos
Box 7065
Venes, LA 7800

. P SD4-E34-7450

%1"

Rrwmn Funird D
Rouls 5, Box S14-A
Sryan TX THE
Ph: AD0-871-E78
LA Sprul — FOMNTEN, FIGOUCTON

Howsll Hydrocarbans & Chemicals inc.
LA Ay WY IR T PRI Ll I BT |
1201 Sonsth Shealrknn P
Bam 4279
Charwwivew, TX 77530
Ph: 713-A457-7TEE
Fax. 7134571480
Howel Hydrocarbons & Chermeats, ine. wes iormed @1 1990 through a

[ e e L TR o W Ty ===
TR e T X T T ¢ e e e W P PR TR RE T PR T F A e S

lormied o & 51 -M00 WAS sarved Dy rad, ook, padge srwl tepalrvs. & B Srvgegie?
) CHTRGR 108 ErOcEmang S0 (ITNINENNG, SN0 T Mamlacite B0 Mirketng
ol EpEcially reRsareh G0 H et il

Ulivid Hobmson — Fresoiant

Wikam L (ubaon — Vs Fresdent Oodvisbons

Robert Rurmiord — Vol Presaent, Mivkaong

Ganme Fravis — Vit Pramrtant, Selmb, Hashh and Emvrnnmantal

Howell Crude Ol Company

(M wiamm L bk ok bdomasall 5 semrrmrnn
1070 Lamav Budding, Syde B0
Houmron. TX 770029980

Ph: 7136584000

L - k)

U5 A Oil Indusiry

FennwWeil Fublishing Company



1990 COAL PURCHASE AGREEMENT e

POWDER HORN COAL COMPANY AND -
i;:
MORE COAL COMPANY 1
~
Yo A
. %
£2,
Thisg agreement {("Agreement", 1990 Coal  Purchage - t*'fﬁh
[ - " ""'* Lfel
Agreement* or “contract”) is made and entered into as of e ii;
s

January 1, 1930, by and between POWDER HORN Coal company

{"Buyer"), a joint venture, and MORE COAL Company ("Seller*),

a joint venture,

WITNEGSSETH

WHEREAS, Buyer desires to purchase coal from Seller, and
Seller desires- to sell ceoal to Buyer, on the terms and

cenditions herein set forth.

NOW THEREFCRE, fur good and valuable consideration Buyer and

Seller agree as follows:

7]
1=
[ ]
o]
E
V]
]
(]
|
1]
[k |

1.01 Buver rhall murchas

shal] mine and deliver to Buyer, the quantity of coal for

each of the yeare as indicated below:



and ash of 28% and 9%, respectively, am" ash fusion

tepperature (fluid) in a reducing atmosphere no greater than

5 Dagrees F, and a sulphur content not in exce=s of ,g5%

- vy
i 7

on an "ag-wacaivad" basis: nravidad .
v = ———— wl i

approximate average quality of the coal shall be asngpaci-

fied under Section 4.01 hereof.

$4.03 If any trainload of coal delivered by seller
under this contract fails to meet the quality specifications

SeTt Iorth in Section 4.02, then the current per =on price of

real iAo i

thisr samssaae alk

=11 =l a o .. - 3
L YLWY = TEmNMSss oy —EL YT WELUENT

(12%) for that trainload. Sellar agreas to narifv Ruvaw =~

-——— ——F e ke

.S00n as Seller becomes aware of any trainloads of coal which

do not meet the quality specifications set forth im Sectian

4,02, Fop Us

forth below. Each Base Price is effective as of December

J1. 1987 and is subject to adjustment in accordance with

S5ection & hereof.



'}

Year of Deljvayy = Bage Prige Per Ton
1988 = 1993 £ 7.30

1999 - 2018 $ 9.00

§5.02 Each Base Price consists of the folldwing

Drice
$7.30 - $%.00 Adjustment
Component Base Price Bage Price Section
Metals & Metal $0.417 $0.519 6.02
M s ol w o ormder am
Constriiction Machin- 1._&&R 2_nva £.n1
ery & Egquipment
Mining Industry 1.042 1.297 6.04
Earnings
GNP Implicit Price. 1.042 1.296 6.05
Deflator
Governmental Impo=jitions 6.06
Severance Tax 1.320 1.625 *?25
-
Gross Proceeds Tax . 0.216 0.266 &-._?n
. v/
Resource Indemnity O 0%‘
Trust Tax 0.009 0.014 Qﬂﬁ.4§h
0
Real & Personal 6&;4’}‘.
Froperty Taxes 0.081 0.081 '-’/jy( ({%
Black Lung ¢.308 5.375 -:1{,}*
Reclamation Fee 0.350 n_150 _
Royalties 0.847 1.099 6.07
New Taxes 0.000 0.000 6.08
Changes in Laws 0,000 0.000 6.09

$7.30 $9.00



Ownership Chart

SUPER MINING CO — BURN CO NBC
T~
‘L ] \\\\I 'L
POWDER HORN o MORE ._____’C‘;%?EEE
COAL COAL E
~ 2
\\ ?%n
‘ 4 %
Colorado Public Utilities | "-i%:%
Texas Power & Light <@ Purchasers %%
Michigan Electric | {if,



COAL EXAMPLE

BACKGROUND*

s

SUPER MINING COMPANY
30% Ownership in More Coal
100% Ownership in Powder Hom Coal
30% Owmership i Gillette Mining

i’

BURN CO FDp Gis
50% Ownership in More Coal . Cr Uvgiy.
iy IF!J?
L-U " *LN
NBC NF/DE"W 14y Yo Givpy

50% in Gulette Mining

Powder Hom Coal in turn sells to:
Colorado Public Utilities
Texas Power and Lnghl

*Source. Keysione Coal Indusiry Manual, Sales/Purchase Contracts and
Rovalty Valuation Division company files.



COAL CONTRACT BETWEEN

TEXAS POWER & LIGHT Company | (<) £
POWER HORN COAL Company ;&:" -
. _?(
Coal Purchase Contract q’\‘:’\ 1{'
al Purc v} i
¥ 2.
This agreement made and entered into this 16" day of July, 1979, by and between Texas '5'4:’

Power & Light Company, a corporation incorporated and existing concurrently unéer the
laws of the States of Colorado and Kansas, with its principal offices in James 'i'o.wn,
Colorado, hereinafter referrad to as TEX. And the Powder Hom Coal Cotmpany, a Joint
Venture with principal offices at Clear Springs, Arizona, hereinatter called POWDER.
WITNESSETH

WHEREAS, TEX owns and operates an electnic power generating system;

WHEREAS, TEX, desires to secure and POWDER desires to supply an
assured and dependable supply of low sulphur coal suitable for use at Texas, Long Horn
Power Plant and the new Power Plant to be built adjacent to the St. Budda Power Plant;

NQOW THEREFORE, POWDER agrees to sell and deliver, from its Big mine, Big
Valley, Colorado and TEX agrees to accept and pay for coal of the quantity and quality

hereinafter stated upon the following terms and conditions.

ARTICLE 1- TERM

SECTION 1.0}

The coal to be purchased hereunder shall be delivered during twenty-sex (26)

consecutive periods, hereinafter referred to as fiscal
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{(?0) ficcal yvears baginning with 1978, each of such years to consist

of twelve (12) months ending December 31,

SECTION 3.01

ARTICLE 11T - QUANTITY

i ki

"During each of the years provided for, Buyer shall purchase

and accept delivery, and Seller shall sell and deliver, quantities of

coal as sat forth below:

Year
1978
1979
1980
1981
1982
1983

TAnA

120%

1985
1884
1987
1988
1989
1990
1991
1992

halaly]
(3= 2= ]

1994
1995
1996
1997

Minimum

Quantity

4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
%, U, ULIU
4,000,000
4_0hon onn
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000

Maximum
Quantity

4,400,000
4.400,000
4,40C,000
4,400,000
4,400,000
4,400,000
4,300,000

4,400,000

4,400,000
4,400,000
4,400,000
4,400,000
4,400,000

A AnNn AN
oy ST g WU

4,400,000
4.400 000
4,400,000
4,400,000

At least six (6) months prior to the beginning of each fiscal

year, Buyer sha)l advise Seller of the tons of coal to be purchased

in the immediately succeeding fiscal year within the minimufs and maxi-

mums above specified. In the event that Buyer fails to notify Seller

within this time frame, Buyer shall be deemed to have elected to re-

e



PONCINENTIAL

agents of a mutually acceptable indabendent commercial tactine aroandisa
tion (the "Organization") using suitable testing equipment provided
by Seller at the Mine, said sampling and testfng to be in accordance

with the then current methods approved by the American Snc‘iety for

Testing Materials (ASTM). The results of the sampling and analysis so

performed shall be mailed to Buyer as the tests are completed. Buyer
may have & representative presenf at any time to observe the samp1i;g.
AN samples shall be divided into three (3) parts and piaced 1n suit-
ah}ﬂ .‘-l‘ir-f"ighf Fﬂﬂfﬂ';ni:ilnl_-_ D:I_ﬂ '-_h-_irnt :!—_-‘!1 [_._.. .-_L'.__“.

e wrR

and the third part shall be retzined in one of the aforementionead

containers, properly sealed and labeled to be saved for future

' 104

analysis in the event of a dispute between the parties regarding the

analyses, Should analysis of the third part be found necgssary, such

analysis shall be made in quadruplicate by an independent commercial

lesiing laboratory {the “Lab"), selected by the parties, with the
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The cost of the analysis made by tha Lah chall he

the parties. If the Organization, for any. reason. does not <am
traintoad of coal delivered hereunder, a sample taken by the Buyer at
the unloading point shall be used.

ARTICLE VIII - PRICE

SECTIOR 8,01

The base price of coal per ton (2,000 pounds) FOB cars, at

ies with iLhe standards set forth in bnctlon 4.01

Tho haen ﬂb'l‘lﬁn rka11 L
|||||||| N N T

m mash T mk Aa AL . diaa
FE UL JEwL LU LT U jusL-

ments provided for in Articles 1V and IX hereof.



1987

1988

1989

1990

199]

TEXAS POWER & LIGHT

Purchases from
POWDER HORN COAL CO
Tong Coal
3,340,500 $102,018,870.00
2,965,396 $ 94,062,361.12
1,966,231 $ 56,371,842.77
1,923,813 § 54,944,099.28
1,901,797 $ 53,497,549.61

$ion
30.54
31.72
28.67
28.56

28.13

R
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Maciean Huniwr Pubiisning -empan
29 North Wacker Drive
Chicago, Illinois 60606

312-726-2802

Fax: 312-726-4103

MINING INFORMATION SERVICES of the Maclean Hunter Mining ond Construction Group

Mark Sprouls, General Manager
Collnan Baffoe. Associate Editer Pat Salemo. Fulfillment Monager
Mimi O'Brien, Publishing Assistant Anitg Sljivar, Produchon manager
Sandra Lane, Soles Secretary

KEYSTONE COAL INDUSTRY MANUALCOAL MINE LIKECTUKT .
KEYSTONE NEWS BULLETINSE&MI MINING ACTIVITY DIGEST '
E&MJ INTERNATIONAL DIRECTORY OF MINING

ROBERT DIMOND, Pubilishing Directar -

1g and Construction Group
Coat, Concrete Products,

E s s .1
Enginesring & Mining loumal,

international Construction, Rock Products,

Sales Prospocior, Mining informntion Services

e —0-929521-71-1
Prics: §190.00
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TOHS DEL DEL FRY FOR
MINE UTILITY PLANT ST (00D BTU /T C/mM s/t /T
CLOVIS POINT OELARCHA PUG 5V CD  MORTHKEASTERN o 1494.0 T995 5 26.34 164,97 317.00 % 9.3
COAL CREEK LOWER COLO RIV AUTH  FATETTE 1L SYN.0 KRAS ¥ 31,14 185.2 $18.00 $13 1
OKLAKOMA G & E HJSEOCEE [+ 007 ASRT £ 37.02 10V.L 513.50 ¢ 352
SIUTHWESTERN P SV TOLK TX 9.0 BITZ 5 7.468 108.2 514.00 % 1.4A
VISCOMSIK P & L EDGEMATER u! 1151.6 B3 £ 27,70 1AS.6 523,35 % 435
1M7.8 ALGR T 27.BL 16@.6 $20.8L % 7.00
CORDERD BASIN ELEC MR COOP LARAMIE RIVER wY 255,05 AIlA % 11.?3_ 0.6 %5.00 % 6.7%
IoUs P L L COUMCIL BLUFFS 1A 3.3 B2 % 15,96 %6.4 5 A00 3 7.4
JOUMA SOUTHERN UTIL  BURLINGTON 1A 2.6 8264 % 15.7Y T2 R12.0O0 % 3.T3
oTTUMIA 1A 2190.1 8350 % 18.45% 110.5% EF15.00 % 5.45
IOMA-ILLINOIS G £ E LOUISA (A 13360 A1 % 20.B4 125.5 L4 58 % 4.2
EANSAS CITY P L L AT HOR K MO 202.3 B33 3 12,12 TELT 3 B.OO % 6014
LA CYGNE KS I35 AIT7 3 1320 TALA R10.00 % R 20
LOVER COLO RIV AUTH  FAYETTE TX 2613.0 BMA £ 21.%1 1289 81712 %5 4 39
SAN ANTOWIQ PR SV HD DEELY LEY £3EE.a B3iF¥ 3 LF.61 i4H 0 i 00 Goai
WISCONSIN ELEC Pt PLEASANT PRAIRIE Wl 80.% AI73 1 1910 11401 $15.50 F 340
7546.0 TS76 837.3 7.9 £76. 10.89
CEETY Blusp Todizaa Tlosseiootomy Bean TN ’ 26508
DECIER COMMOMUEALTH EDISOM CRAWTORD IL 1.0 9527 % SE 97 309.5 322.00 534,97
JOLIET iL 261.0 9495 % 546,60 VBN $22.00 fM.ED
feme ATy L1 trmd A OE43 o B L6 JRY 3 33 M T L0
£TATE LIKE iw P85.0 904 % 56.02 294.7 3246.50 £29.52
WALXE GAN iL 121.5 95346 5 55.99 29%.6 126,00 EXP.9%
UL cremTy n AT N USRS & AR LD TIT A £1% KA £ On
DETROIT £DISOM BELLE RIVER L4 2072.0 948 £ 31,74 1&4.7 325.00 £ 6.7
NOKRDE MI 374.0 9645 % X0.97 6.6 R2A.00 % &6.97
LT, C1ATR NI SIS0 PASL B EZ.06 165.4 $22.00 110_04
IMDTANA L MICH ELEC ROQCXPORT 1N 9.2 39 % 12,77 .Y 512,00 52077
WAEGLETTE B0 L L P LRIRAS [} DB V250 ¢ 3278 1770 312.D0 £20.7B
WERPALYS D@ PUE NIST SHEIDON NE 0.5 9650 % 35.76 115.3 3$1A.00 $15.74
UFPERE PEKTMSULA GEX PRESAE ISLE Wi S43.0 PAOP L AT7.04 2LLB R21.00 526.04
BELS .0 WSAT % 411046 2ML.7 323,49 17 AT
EACLE RUTT( DAIRYLAMD POLER COOF ALMA ! AT.T R280 % 17.15 103.4 E12.00 % S5_1%
CENOA ul 139.2 RITS £ 1T.A2 107.7 S12.00 § 5.82
OMANA PUR FUR DIST  MERRASEA CITY WE 228.% 827D £ 10.3% 42,5 4 7.00 % I.33
415.4 B2TI L 13.7B A3 1 9.37 % 440
FORT LM]Om AMES ELEC UTIL AMES 1A 45,0 BOAL £ 2015 1A0.3 124 .00 £ 5.1%
FREMOMT DEPT OF UTIL WRICNT NE 0.1 9363 1 16.71 AT.& E12.50 £ 4.2
NEBEASKA PR PWR OIST SHELDOW KE 13.8 8782 % 1T.17 103.7 $12.00 % 5.17
ORAHA PUE PUR DIST  NEBRASEA CITY NE 112.9 81 % 12.BL 7B.L 3 7.00 1% 5.B4
L. B BRI R 1.6 TG0 F1I1.VS S D LG
JACDES RANCH AREAMSAS P L L WHITE BLUFF AR L1 ] B'._iTT 3 ?9.33 17i.0 t‘!?.DO £12.13
CENTRAL LOGISTANA RODERACHER LA 10040 Daoh 3 30.¥V CT80.Y E21.0U 5 V.Y
CULF STATES UTIL HELSON LA 21810 ASTY % J2.m8 1918 S£25.00 £ 7.BA
OFLAHOWA PUB SY CO  NORTHEASTERN o 1292.0 &390 5 28.27 164.4 X17.00 $31.27
APev.8 BST7 % 3038 1771 SIR.TS 510.A4Y
r' l."f l Sl ﬂﬂUEDllllruv BT Y T
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EXERCISE 1
SOLUTION

Green River Coal Mining company is a subsidiary of Indiana Electric Power
(IEP). The coal is mined from Green River Mine and shipped for IEP’s use

. m a1 T it
1N 5>0ULnern Indaiand.

Value is based on coal in marketable condition.

s BENCHMARK:
The gross proceeds from Non-A/L coniraci should be comparabie o A/L
contracts
The price accepted or approved by the public utility commission
The price reported to the Dent. of Energy
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